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Sit down to a 4-course dinner on the 
NORTH COAST LIMITED’S new 
streamlined diner—and discover the 
kind of food that made the pioneers 
glad they went west! You’ll find that 
the finest foods (like our ““Great Big”’ 
Baked Potato) taste even better in 
this tastefully-designed new car—with 
its forest-green interior; its fresh con- 
ditioned air; its full-vision, no-glare 
windows. And here’s another diner 
headliner. When you aren’t hungry 
enough for a belt-stretching dinner... 


Sit up to the counter on the same 
car and enjoy—at popular prices—a 
tempting sandwich, tasty salad, a slice 
of pie or cup of coffee. Our snacks are 
prepared with the same care as our 
famous dinners! You’ll cheer North- 
ern Pacific’s new two-way meal 
service. And you'll be just as pleased 
with our new streamlined Day-Nite 
coaches, new buffet-lounge cars and 
new, smooth-rolling diesel locomo- 
tives. Better take a trip soon on the 
NORTH COAST LIMITED—and 
see for yourself! 


E. E. NELSON 
Passenger Traffic Manager 
ST. PAUL 1, MINNESOTA 


NORTHERN PACIFIC RAILWAY 
Main Street of the Northwest 
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Carloadings and Operating Ratios 


Twice in succession—in the weeks ending October 4 

@ and October 11—the railroads broke a seventeen- 
year-old record for carloadings. Yet that does not begin 
to tell the story of their full transportation accom- 
plishments. It has been pointed out in many places 
that, with heavier loadings of cars and increased lengths 
of hauls, carloadings are no longer a reliable index 
either of the amount of work the railroads are doing 
or of the country’s economic status. 

The total carloadings for this year, including the 
week of October 4, were about 3,300,000 over those for 
the same period of 1946. The total for the entire year 
1946 was 41,341,205; but that was nearly 11,500,000 
below the total for 1929. 

More significant, however, is the fact that total 
ton-miles in 1946 counted nearly 592,000,000,000, while 
those of 1929 were only slightly over 447,000,000,000. 
Thus, obviously, ton-miles show a clearer picture of 
transportation performance than carloadings. 

Despite this modification in significance, however, 
transportation men and business men generally still 
watch for the weekly carloading figures with great 
interest. Concepts of that type are discarded only 
gradually and slowly. 

We are led to this consideration by reading the 
manuscript of an ably written article that appears in 
this issue of the Traffic World which discusses the 

erits and faults of operating ratios as measures of the 
prosperity of highway transportation operations. 

Written. by a man of long experience as a trans- 
portation economist and statistician, William B. Saun- 
ders, the article, “Operating Ratios in the Trucking 
Industry,” dares to question the validity of the oper- 
ating ratio as a basis for judgment in the modifying, 
either by increase or decrease, of common carrier 
highway rates. 

In the first place, the author points out that there 
are factors in the highway transportation business that 
render the significance of operating ratios in it hardly 

omparable with those in business generally, or with 
hose in some types of the transportation business—the 
railroads, for instance. 
The questions as to whether or not a given opera- 
lon is performed with vehicles owned by the company 
0 with leased vehicles; the level of executive salaries; 
he accounting methods used to show depreciation, and 
he varying lengths of the useful lives of the vehicles 
hemselves—all those and many others must be an- 
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swered before it is possible to consider the operating 
ratio of a specified operation so as to be able to say: 
“This business is making money,” or “This business 
verges on bankruptcy.” 


Nor is it possible, the author points out, to say that 
a highway operation is or is not prosperous by compar- 
ing profits before income taxes in percentages of net 
worth with similar calculations for other industries. 
There, too, the factors differ too greatly to allow for a 
valid comparison. 


The question may fairly be asked: If the operating 
ratio ought to be discarded as the leading factor in 
determining the level of highway transportation rates, 
upon what, then, ought the determination be made? 


N THIS SCORE, Mr. Saunders will have something 

to say in a supplementary article to be published 

in the Traffic World shortly. In it, he puts forward the 

rate of return on investment as a guide to the opera- 

tion’s relative prosperity, but he cautiously points out 

that, although superior to the operating ratio as an 

index, the rate of return must also be considered in the 

light of modifying factors if it is to furnish the basis 
for rate changes. 


We are not so sure that we agree entirely with 
everything Mr. Saunders says. For instance, he points 
out that identical operating ratios for a railroad, on the 
one hand, and for a highway truck line, on the other, 
do not mean that the two businesses are anything like 
on a par on the profit side of the ledger. “A ratio of 
97 in the railroad industry implies heavy losses whereas 
in the motor carrier industry it may indicate that sub- 
stantial profits are being made,” he points out. 

No one will deny that the difference exists. But it 
so happens that we were only recently comparing the 
operating ratio for the railroads of the country as a 
whole in the year 1907 (the year in which the Traffic 
World began publication) with that of 1946. In the 
period it increased from 67.53 to 83.31 per cent. 

Whatever the modifying factors may be—and 
some of them, notably the fixed charges in comparison 
with capitalization, have changed much for the better 
in the forty years—the fact remains that a comparison 
of the ratios in the two years certainly proves the rail- 
roads to be not nearly as prosperous now as they were 
in 1907. 


The use of the rate of return tends rather to con- 





ONLY FRUEHAUF BUILDS 
STAINLESS STEEL TRAILERS 


One of 15 new and improved 
Stainless Steel Refrigerated Frue- 
haufs recently added to the 
National Tea Company fleet. 
These units are built with Frue- 
haut “Multi-Rate” underconstruc- 
tion—another Fruehauf. exclusive 
. + « another reason why there 
are more Fruehaufs on the road 
than any other make. 


you can PULL 
FAR MORE THAN 
you can CARRY! 


"ENGINEERED TRANSPORTATION 
——————EE 
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A Short Cut to the Grocer! 


In this case, the short-cut is many 
miles longer than over the well- 
beaten paths across corner lots. It’s 
a splendid demonstration of how 
direct distribution by Trailers 
shortens delivery routes in 6 central 
states for one of the country’s larg- 
est grocers. 


National Tea Company, of Chi- 
cago, have for years used a fleet of 
5 Fruehauf Stainless Steel Refriger- 
ated Vans in an almost ’round-the- 
clock delivery operation. They stock 
store shelves and counters from the 
central warehouse. 


These Trailers are air-conditioned 
— cooled in summer, heated in 
winter ... all by a simple mechani- 
cal unit in the nose of each Van. 
Fresh meats and a long list of other 
perishables are fully protected on 


their trip to as many as 100 stores 
per day. 


When deliveries are completed, 
the empty Vans pick up eggs, 
butter, canned goods, fruit and 
vegetables on return trips to Chi- 
cago—the Trailers work both 
ways. 


Fifteen new units have been 
added to the fleet recently. This in- 
creasing demand for Stainless Steel 
Fruehaufs says in no uncertain 
terms, “We're well satisfied with the 
service and low-maintenance costs 
of these non-corrosive, lighter-but- 
stronger Trailers.” 


One simple way to learn of the 
advantages of Stainless Steel Vans 
is to call in a Fruehauf man to give 
you the particulars. 


World‘s Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER COMPANY e DETROIT 32 


69 Factory Service Branches 
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firm than to modify that opinion, so far as the rail- 
roads are concerned. It was 2.75 per cent in 1946. 

Common carrier highway operators will probably 
differ much more radically with Mr. Saunders. Much of 
their case for increased rates has been based on the 
existing high level of their operating ratios. Their 
reliance on that fact indicates pretty clearly that they 
believe it to be a true index of their poverty and their 
need. 

We are glad to have the opportunity to print these 
two papers. No one can dismiss what Mr. Saunders 
says unless he has some cogent arguments against his 
thesis. We invite discussion. Maybe something will 
come of it. 














Racks and Screws for the Commission 


There is something almost sinister in the attacks 
® under which the Interstate Commerce Commis- 
sion suddenly finds itself in relation to its actions in 
railroad reorganization cases. 


On the one hand, it faces an investigation at the 
hands of a Senate subcommittee under the chairman- 
ship of Senator Reed, and, on the other, charges of 
cowardice by Representative F. E. Walter for having 
succumbed to pressure “brought to bear on the Com- 
mission by Senator Reed.” 


All this is unprecedented. We have had instances 
before, in the long and honorable history of the Com- 
mission, when ill-considered attacks have been made 
against its integrity by irresponsible individuals; but it 
issomething new to find it so directly assailed by men 
high in the legislative branch of the government. 

We do not know how far these attacks will go; but 
we do know that members of the Commission are con- 
cerned by the position in which they find themselves. 
And we feel that, whatever may be the interests and 
opinions of those who deal with the Commission con- 
cerning its findings in specific reorganizations, now is 
the time for all who know it, through contact with it 
and practice before it, to rise in its defense. It begins 
to look as though it will need that support. 


The question of preservation of equity for common 
stockholders in railroad reorganizations under Section 
Tl of the bankruptcy law is not a new one. The almost 
epic struggle of the stockholders of the Northwestern 
and the Milwaukee to save for themselves something 
out of the receiverships of those railroads is familiar 
to everyone interested in transportation. 

The late Luther Walter directed that campaign 
with all the tactical skill and forensic talents he pos- 
sessed. It was perhaps the most important legal battle 
€ ever lost. Yet, paradoxically, those who knew him 
© certain that, were he alive and active today, he 
ould be in the first file of those who are springing 
0 the defense of the integrity of the: Commission. 
He was one who could distinguish between those quali- 
ies of a judge which might make him wrong in his 
























decision, on the one hand, and entirely honest in mak- 
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ing his decision, on the other. 

In a press interview, last week (see Traffic World 
October 18, p. 1126), Senator Reed refused to make 
public the contents of questionnaires he had sent to the 
Commissioners asking for information as to the con- 
nection of each with reorganization cases and their 
motives in arriving at their decisions in each such case. 
Those who received the questionnaires have respected 
the confidence of the senator, but it would be extra- 
ordinary, indeed, if some hint of the kind of questions 
asked had by now not become common knowledge. 

If these suggestions are at all accurate, it would 
appear that the members of the Commission have been 
submitted to an inquisition of the type that would make 
any honest man wince. It is probably only the realiza- 
tion by the recipients of the responsibilities of their 
positions that has prevented some resignations. 

And yet to say, as Congressman Walter has said, 
that a letter from the Commission to the Supreme - 
Court, expressing readiness to reopen the Rock Island 
case should certiorari be granted, indicates reversal of 
position motivated by fear of Senator Reed’s investiga- 
tion, is even less courteous than the questionnaire—is, 
indeed, near insult. 


HE THREE QUESTIONS asked by the Congress- 

man are, of course, merely rhetorical. They fall into 
the class of the classic “Have you stopped beating your 
wife” type of query. The only one of them that de- 
serves serious attention, is the first which purports to 
find inconsistency between the Commission saying, to 
an individual, one John Wattawa, that it did not intend 
to reconsider the Rock Island case, and to the Supreme 
Court, on the other, that it would reconsider the case 
should certiorari be granted. The question tries to com- 
pare incomparables. It is as though one blamed little 
Mary for inconsistency for refusing to give half of her 
apple to little Johnny, because she afterwards did so on 
mother’s orders. 


That apparently innocent little letter, addressed to 
Chief Justice Vinson and signed by Chairman Aitchi- 
son, which seems only to say to the Supreme Court 
“‘you tell us what to do and we'll do it,” bids fair to stir 
up argument and discussion for a long time to come, not 
only as to its propriety in the first place, but because 
the statement in it that “there have been material 
changes in the situation of the debtor,” meaning the 
Rock Island, was in the opinion of many injudicious. 

We may expect to hear more about that letter— 
much more. Members of the Supreme Court them- 
selves are not in agreement on it. In turning down the 
application for certiorari in the Rock Island case, Jus- 
tices Frankfurter and Jackson, for instance, took the 
position that the Commission should have been invited 
to file a memorandum with the court—which would 
have been asking it to do much more than it did in 
directing its chairman to write the letter over which 
the controversy rages. 
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On the other hand, Justice Rutledge says the court 
was “embarrassed’”’ by the receipt of the letter, which 


he calls, in typical court language, “an unusual circum- 
stance.” 


There is indeed sufficient room for widely different 
opinions about that letter; but we see no justification 
in it nor in the circumstances surrounding it for using 
it as proof that the Commission is susceptible to “pres- 
sure” nor that it has had “a sudden reversal of’ its 


stand “under a threat of investigation by Senator 
Reed.” 


States Act to Apply Ex Parte 166 
Rate Increases Intrastate 


The South Carolina commission, on petition of rail car- 
riers and bulk petroleum motor transporters operating in 
South Carolina, has authorized application of the interim in- 
creases authorized by the Interstate Commerce Commission 
in Ex Parte 166 as an emergency matter “without prejudice to 
our further handling in future proceedings under this or other 
dockets, except that no increase should be allowed at this 
time in the presently effective rates on cotton, in bales; pulp- 
wood, carloads; crushed stone and related articles (Item 400 
series articles in SFTB Tariff 388-G, ICC 998); and Colprovia, 
carloads,” the latter commodity being described as a mixture 
of crushed stone and asphalt. The order, dated October 16, 
permits application of the increases on 3 days’ notice. 

The Illinois Commerce Commission has authorized on one- 
day’s notice, effective October 22, the same general increase 
on Illinois intra-state freight traffic as that allowed by the In- 
terstate Commerce Commission on interstate traffic in Ex Parte 
166, except that no increase was allowed on commodities made 
- subject of objections at hearings held in Chicago October 
i; 


Exceptions include livestock, unloading livestock charge in 
Chicago district, sand, gravel and stone, agricultural limestone, 
and rates on coal from northern Illinois mines to northern 
Illinois points such as Rockford, Freeport, Dixon, etc. 

The Public Service Commission of Wyoming issued an 
order October 13 increasing intrastate rail rates in that state 
in the same percentages and amounts as the Commission’s 
interim increases in Ex Parte 166. 


Chicago Hearing Reassigned 


The Commission has issued a notice in Ex Parte 166, In- 
creased Freight Rates, 1947, reassigning the November 3 Chi- 
cago hearing at Hotel Hamilton, 20 South Dearborn Street, 
Chicago, instead of the Hotel La Salle, on the same date. The 
notice said verified statements (affidavits) should be sent or 
mailed to Chairman Clyde B. Aitchison at the Hotel Hamilton 
instead of at the Hotel La Salle. It said the change was made 
because of unexpected difficulties. 


EX PARTE 162 HEARING SET FOR CHICAGO 


The Commission, by a notice in Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, has announced hear- 
ings with respect to sulphur and coal rates as follows: 


Pursuant to the Commission's orders of May 5, 1947, and May 12, 
1947, in the above-entitled proceeding the petition of the railroads filed 
April 1, 1947, respecting the increased rates on sulphur from Texas 
mines to Galveston, Tex., for movement beyond by water, and the 
petitions of the Inland Waterways Corporation and the Illinois Coal 
Traffic Bureau, respecting increases authorized in the rates on coal 
moving by rail and water from Illinois to interstate destinations, are 
assigned for hearing at the Hotel La Salle, Chicago, Ill., November 3, 
1947, but to be called at an appropriate time not prior to November 
10, 1947, at 10:00 a. m. standard time, before Division Two, Chairman 
Aitchison, and Commissioners Mahaffie, Splawn and Alldredge. 


The division members, between November 3 and 10, will 
be in Chicago to conduct hearings in Ex Parte 166, Increased 
Freight Rates, 1947. 

The Commission has issued a notice reassigning the Ex 
Parte 162 hearing at Chicago, to be held between November 3 
oy peep 10, at the Hotel Hamilton instead of the Hotel 

a Salle. 


DEFINITION OF NEW ORLEANS COMMERCIAL ZONE 
The New Orleans Traffic and Transportation Bureau has 
asked a hearing and further consideration respecting the New 
Orleans commercial zone in Ex Parte MC-37, Commercial Zones 


TRAFFIC WORLD 


and Terminal Areas. In that proceeding, the Commission de- 
termined generally the extent of commercial zones, and reserved 
for further consideration terminal areas of motor carriers and 
freight forwarders (see Traffic World, Dec. 28, 1946, p. 1703). 

The bureau said receivers and those engaged in transporta- 
tion had found “the limitation of ten miles from New Orleans 
burdensome and oppressive in the sense that the area thus 
described is territorially inadequate to cover their normal op- 
erations.” They felt, it continued, that the boundaries of the 
trade area or zone should be specifically described and that no 
distance limitation was “capable of properly defining the terri- 
tory which should be included in the exempted zone.” This 
condition, the bureau said, was due to the geographical peculi- 
arities of New Orleans and its environs. 

Subject to elaboration and/or modifications that might be 
made at hearing or on brief, the bureau set forth four points it 
considered as constituting the zone that would meet the needs 
of New Orleans. 


EXPRESS INCREASES PROTESTED 


The Lynchburg (Va.) Traffic Bureau has asked the Com- 
mission to suspend supplement No. 17 to the Railway Express 
Agency’s I. C. C. No. 3217, published to become effective No- 
vember 1. 

Item 3-C of the supplement, said the protestant, proposed 
to increase the minimum charge a shipment from $1.15 to $1.30 
and from $1.35 to $1.55 when the rate group was 82 cents or 
less and 83 cents or more, respectively. 

Section 2 of the supplement, said the protestant, enumer- 
ated various commodities on which the ratings published in the 
tariff were to be canceled. The cancellation of the ratings, it 
said, would mean an increase in transportation charges. 


Individual Complaint Involves Claim 
for $2,259,000 in Reparation 


What is thought at the Commission to be the largest claim 
for reparation ever made by an individual commercial shipper, 
has been filed with the Commission by Martin Brothers Box 
Co., with plants at Toledo, O., Aurora, Ind., and Oakland, Ore., 
which is asking $2,259,000 in reparation from the Southern Pa- 
cific Co., for alleged failure to furnish adequate car service at 
its Oakland, Ore., plant in the period January 1 to Septem- 
ber 30. 

The complaints has been docketed as No. 29852, Martin 
Brothers Box Co., vs. Southern Pacific Co. 

The complainant alleges that undue unreasonable prejudice 
and disadvantage to it resulted from “the arbirtary establish- 
ment by the defendant of an unreal and inequitable quota or 
requirement as a basis for determining complainant’s pro-rate 
share of available car service, such arbitrary quota being five 
cars per day as compared with complainant’s actual minimum 
requirement of ten cars per day and an actual productive ca- 
pacity of thirteen cars per day.” In the complaint period, said 
the box company, Southern Pacific furnished it with 173 cars, 
comparing this with a claimed minimum plant requirement of 
650 cars for that period. 


The alleged failure to provide adequate car service, it said, 
had resulted in substantial losses in labor, production and 
profits and had made it liable to its customers for damages due 
to failure to make deliveries on contracts, and had resulted in 
loss of good will. It said that, under section 8 of the interstate 
commerce act, the Southern Pacific was liable for the full 


amount of damages sustained, together with reasonable counsel 
fees. 


CHICAGO SUBURBAN FARES INCREASED 


The [llinois Commerce Commission has granted a tem- 
porary 10 per cent increase in commutation fares between 
Chicago and suburban points pending the permanent settlement 
of the petition of the 12 railroads affected for a permanent in- 


crease of 26 per cent. The 12 roads affected. by the increase 
are: 


Illinois Central, Chicago, Burlington & Quincy, Chicago & North 
Western, Rock Island Lines, Gulf, Mobile & Ohio, Chicago & Western 
Indiana, Milwaukee Road, Wabash, Soo Line, Santa Fe, Chicago & 
North Shore, and Chicago, Aurora & Elgin. 


CONSOLIDATED CLASSIFICATION DOCKET 


Consolidated Classification Docket No. 123, covering items to 
be considered by the Consolidated, Classification Committee at 
hearings at 101 Marietta St., Atlanta, Ga., November 6; Room 
315 Union Station, Chicago, November 13, and 143 Liberty St. 
New York, November 18, is being mailed to subscribers to the 
Traffic Bulletin with the issue of October 25. 
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Ten Per Cent New England Motor 
Rate Increase Confirmed 


Saying it appeared safe to assume that the rising costs im- 
posed on the respondent motor carriers by “present abnormal 
conditions, of which we take official notice, and which may be 
expected to continue” would preclude any drastic downward 
trend in an indicated average operating ratio of 93.5, the Com- 
mission, division 2, by a report and order in MC C-527, New 
England—1946 Increased Rates, has found just and reasonable 











to go into effect April 15. 

At that time it instituted an investigation on its own motion 
into the increased freight rates and charges, and the rules, 
regulations and practices affecting the changes and rates, con- 
tained in certain agency and individually filed tariffs for appli- 
cation on shipments moving in interstate or foreign commerce 
between points in New England, and between points in eastern 
and southeastern New York and northeastern New Jersey, on 
the one hand, and, points in New England, on the other. 

In March the New England Motor Rate Bureau, Inc., on 
its own behalf and on behalf of the New Hampshire Motor 
Rate Bureau and the Maine Motor Rate Bureau, and in April 
the Eastern Motor Freight Conference, Inc., filed separate 
petitions for authority to put the 10 per cent increase into 
effect April 15. 

The report said that “in the light of the averments of the 
petitions that as a result of unavoidable and continuing rising 
operating costs, the New England carriers were threatened 
with immediate financial disaster, which could be averted only 
by substantially,,increased revenues,” the request for interim 
relief was granted over protests of the former Director of 
Economic Stabilization and the Price Administrator, the De- 
partment of Agriculture and various shippers and shippers’ 
associations, and this investigation with respect to the rates 
as thus increased was instituted.” 

The report said a number of motor carriers in the territory, 
not members of the bureau or the conference, were permitted 
to apply the same general increase in their rates and charges 
and were also respondents. It said approximately 1,200 Class I, 
II and III motor common carriers were respondents of which 
only slightly more than 12.5 per cent were Class I carriers. 
Of the total traffic transported in the territory, by all three 
classes of carriers, a major portion was handled by Class I 
carriers, it said. 


In a discussion of the positions taken by the various parties, 
the division reproduced a table of operating ratios of 141 Class I 
carriers, which it said showed that the average operating ratio 
of those carriers for the first six months of 1946 would be 
increased from 93.5 per cent to 97.5 per cent if the effect of 
the 10 per cent increase was disregarded. Information from 
Class II and III carriers, not required to file reports with the 
Commission, showed an average operating ratio of 94.3 per 
cent, the division said, or an average ratio of 97.6 when ad- 
justed for those who showed no salaries for proprietors, ‘“show- 
ing that their operating experience parallels generally that of 
the larger carriers.” 


Dealing with claims of the Stabilization Director that 

excessive salaries were paid, and saying the witness for the 
director could give no examples of payments of excessive sal- 
aries or compensation for expenses to officers or proprietors, 
the division said the exigencies of the situation did not permit 
singling out of individual carriers for special treatment. Both 
the week and strong carriers were in keen competition, it said, 
and the necessity for maintaining a stable rate structure out- 
Weighed the possibility of enhancing the prosperity of the 
Stronger carriers, “always a contingency where a general in- 
crease in rates is made, based upon consideration of average 
conditions throughout a territory.” 
_ Commenting on a request by the Port of New York Author- 
ity, and other interests in that area, that the carriers be re- 
quired to observe differentials between the zones in the New 
York area pending final adjustment in Ex Parte MC-22, Motor 
Carrier Rates in New England, the division said that as the 
latter proceeding more comprehensively embraced the issue 
as to the differentials, it would not be warranted here in taking 
action of a temporary character. 

The division said that, while the proceeding was not con- 
cerned primarily with the adjustment of rates on individual 
































































Decisions of the INTERSTATE COMMERCE COMMISSION 


a flat increase of 10 per cent, which the Commission permitted . 








commodities or groups of commodities, the respondents would 
be expected to make any readjustments or corrections neces- 
sary to relieve the general rate structure of preference and 
prejudice as between localities and commodities. In connec- 
tion with this action, it referred to the Department of Agricul- 
ture’s position that “incongruities claimed to inhere in the 
prior rates on agricultural products and farm supplies in the 
New England territory” should be adjusted. = 

The division said “in respect of class rates and certain 
other matters,” embraced in Ex Parte MC-22, “our conclusions 
herein are necessarily without prejudice to the conclusions to be 
reached in that proceeding.” 


Cincinnati Street Railway Found 
Subject to Section 214 


The Commission, division 4, has issued a supplemental re- 
port and order in MC F-3173, Cincinnati Street Railway Co.— 
Control—King Brothers Co., finding the applicant be consid- 
ered as a matter carrier subject to the provisions of section 214 
of the interstate commerce act, by which issuance of securities 
by such carriers requires approval of the Commission, and the 
sos is required to make reports as to disposition of securities 
issued. 

In the prior report, 45 M: C. C. 337, the Commission re- 
tained jurisdiction for the purpose of considering entry of a 
supplemental order specifically subjecting the applicant to the 
provisions of section 214, in the event the applicant sought 
revocation of its certificate. The report said the certificate was 
revoked by an order entered April 30 in MC 6170, and the 
applicant was no longer a carrier subject to the provisions of 
section 214. 

It said, in addition to control of King, the applicant owned 
all of the capital stock of the Ohio Bus Line Co., was directly 
and indirectly interested in various other companies primarily 
in transportation, and was itself an operator of electric street 
cars, trolley busses, and motor coaches in the transportation 
of passengers in Cincinnati and vicinity. 

By a report and order in Finance No. 15803, Cincinnati 
Street Railway Co. Bonds, the Commission, division 4, has 
granted the company authority to issue, on surrender for can- 
cellation of $6,462,000 of outstanding first-mortgage 3% per 
cent bonds, due September 1, 1965, an equal principal amount 
of new bonds of “like tenor,” to be substituted for the original 
bonds, which the report said were issued without authorization 
from the Commission. 


R. F. C. LOAN TO TENNESSEE CENTRAL 


By a report and certificate entered in Finance No. 15814, 
Tennessee Central Railway Co. Reconstruction Loan, the Com- 
mission, division 4, has approved, conditionally, a loan of not 
exceeding $250,000 by the Reconstruction Finance Corporation 
to the Tennessee Central Railway Co., for a term ending not 
later than April 1, 1950. The loan is to be used to increase the 
carrier’s working capital and enable the railway to meet its 
current financial obligations. As collateral security, the carrier 
is to deposit and pledge with the R. F. C., $400,000 of its first- 
mortgage 4 per cent bonds, series A, due April 1, 1967. On 
the basis of present and prospective earnings, the division said 
it found the carrier reasonably expected to meet its fixed 


charges without reduction thereof through judicial reorganiza- 
tion. 


ELLIOTT MOTOR RIGHTS SALE DENIED 

Denial of authority to purchase certain operating rights of 
Elliott Brothers Trucking Ca., Inc., by Roy Stone Transfer 
Corporation, of Martinsville, Va., and control of those rights by © 
Roy C. Stone and L. C. Carter, has been made in a report and 
order of the Commission, division 4, in MC F-3421, Roy C. 
Stone and L. C. Carter—Control; Roy Stone Transfer Corpora- 
tion—Purchase (Portion) Elliott Brothers Trucking Co., Inc. 

Referring to a prior case involving an application for 
authority to sell some of the Elliott rights, substantially the 
same as those involved in the instant proceeding, the report 
said, among other things, the division of the operating rights 
“is not along clean-cut geographical lines but represents a 
selection of points of territories best calculated to provide the 
carriers concerned with the maximum operating authority for 
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the rendition of through service without material effect on 


the nature or scope of the service previously rendered by the 
selling carrier.” , 


U. S. LINES TEMPORARY AUTHORITY 


By an order in W-497, Sub. 3, United States Lines Co. 
Temporary Authority—Stockton, the Commission, division 4, 
effective October 18, to January 15, 1948, authorized the appli- 
cant to operate as a common carrier by self-propelled vessels, 
in the transportation of commodities generally, except cocoanut 
oil, in bulk, between Oakland, Alameda, and Stockton, Calif., 
on the one hand, and, on the other, New York, N. Y., and Balti- 
more, Md., to fill an immediate and urgent need. 


COASTAL WATERWAYS TEMPORARY RIGHTS 


The Commission, division 4, by an order in W-972, Coastal 
Waterways, Inc., Temporary Authority, has authorized the 
applicant to operate as a common carrier by self-propelled 
vessels in transporting commodities generally between Balti- 
more, Md., Brunswick, Ga., Jacksonville and Sanford, Fla., 
the order to continue in force until April 7. It said there was 
an immediate and urgent need for the service. 


SUMMARY OF ORDERS IN SOUTHWESTERN CASES 

The Commission, division 3, has issued a report in No. 
13535, Consolidated Southwestern Cases, embarcing other -pro- 
ceedings, except Nos. 15217 and 15231, listed in the first para- 
graph of the footnote of the first page of the original report, 
123 I. C. C. 203, in which it is said the purpose of “this supple- 
mental report” is to treat such orders as have not been covered 
by prior reports. 

It was explained at the Commission that it was the custom, 
after a number of orders in those cases had been issued as a 
result of applications under finding 27, in connection with mat- 
ters about which there was no opposition, to issue such a sup- 
plemental report to record the orders. The instant report said 
the last report of this character appeared in 263 I. C. C. 277. 

The summary at the head of the instant report is: “In 
the matter of amendatory orders entered between November 
26, 1945, and July 25, 1947, which were not accompanied by 
reports.” 

Two appendices list the two types of situations dealt with 
by the orders. Appendix I carries commodities named in se- 
quence according to the dates of orders that eliminated them 
from the requirements of the proceedings. Appendix 2 shows 
rates specified in orders, authorized without corresponding re- 
ductions between other points, on specified commodities from 
and to the points shown. Here, again, the commodities were 


named in sequence according to the dates of the respective 
orders. 


F. E. C. REORGANIZATION ARGUMENT 
The Commission, by an order in Finance No. 13170, Florida 
East Coast Railway Co. Reorganization, has reopened the pro- 
ceeding for further consideration of the record and assigned it 
- oral argument before the Commission Washington, January 


In the same order, it denied all petitions in so far as they 
requested reopening of the record for the purpose of holding 
further hearings. 

In May the Commission approved a plan of reorganization 
under which the Atlantic Coast Line would obtain control of 
the F. E. C. The St. Joe Paper Co., a number of Florida in- 
terests, and the Railway Labor Executives Association asked 
for further hearing and reconsideration, because they were in 
favor of control of the reorganized F. E. C. by the duPont 
estate (see Traffic World, May 24, p. 1633). 


M. P. GROUP TO SOLICIT AUTHORIZATIONS 

The Commission, division 4, by a report and order in Fi- 
nance No. 9918, Missouri Pacific Railroad Co. Reorganization, 
has authorized Frank O. Frisk, William R. Cubbins, and Ernest 
Lee Foley, as a protective committee for holders of Missouri 
Pacific Railroad Co. 5% per cent secured serial gold bonds, 
pursuant to section 77(p) of the bankruptcy act, to solicit au- 
thorizations to rep! esent the holders of such bonds, without 
deposit of the bonds, in connection with the debtor’s reorganiza- 
tion, and to use, employ or act under or pursuant to such au- 


thorizations, as the representatives of the holders, subject to 
specified conditions. 


The report said that by a previous report the Commission 
deferred action on the M. P. 5% per cent secured serial bond- 
holders’ committee for authority to solicit and act under pro- 
visions of section 77 until such time as there might be a final 
decision by the courts on then pending appeals from an order 
approving the reorganization plan of the Missouri Pacific Rail- 
road Co., et al., debtors, entered on January 22, 1946, by the 
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Missouri eastern district, eastern division court (see Traffic 
World, Sept. 6, p. 653). 

By order of September 9, said the report, the U. S. eighth 
circuit court of appeals vacated and set aside the district court 
order approving the plan and ordered the plan returned to the 
Commission, and by order of September 19, the district court 
returned the plan to the Commission for its further investiza- 
tion, consideration, and recommendation. 

The report said that by a motion filed October 1, the com. 
mittee asked the Commission for further consideration of its 


application for authority to solicit the aforementioned author- 
izations. 


FRISCO REORGANIZATION ALLOWANCES 

Maximum limits totaling $320,171.05 as compared with 
$426,784.26 claimed for compensation and expense allowances 
in connection with the Frisco railroad reorganization have been 
fixed by the Commission, division 4, by a report and order in 
Finance No. 10008, St. Louis-San Francisco Railway Co. Re. 
organization. 

The allowances, said the report, were to come from the 
debtor’s estate as compensation for services rendered or to be 
rendered and reimbursement of expenses incurred or to be in- 
curred by parties in interest and their attorneys and counsel, 
technical advisers, secretaries and depositaries for the period 
from September 1, 1944, to the end of the proceedings. 

Among the larger items of amounts claimed and fixed were 
the following: Sub nominee Frisco railway, William V. Hodges 
and Hodges, Reavis, Pantaleoni & Downey, $52,272.43 claimed 
and $25,572.43 fixed; reorganization managers, Hunton, Wil- 
liams, Anderson, Gay & Moore and Cravath, Swaine & Moore, 
$106,195.25 claimed and $86,195.25 fixed; Fort Scott committee, 
Davis, Polk, Wardwell, Sunderland & Kiendl, $46,500 claimed 
and $20,000 fixed; prior lien committee, Hunton, Williams, 
Anderson, Gay & Moore, $28,039.38 claimed and $26,872.43 fixed; 
and prior lien committee, Central Hanover Bank & Trust Co. 
$40,472.58 claimed and $33,000 fixed. 


R. |. REORGANIZATION EXPENSES 


By a report and order in Finance No. 10028, Chicago, Rock 
Island & Pacific Railway Co. Reorganization, the Commission, 
division 4, has approved $810,350 in the event of the organization 
and qualification of a new corporation, or $469,694 if a new 
corporation is not organized and qualified, as the maximum 
limits of allowance for reasonable and necessary expenses, ex- 
clusive of fees and expenses of attorneys for the reorganization 
committee, to be incurred by that committee in putting into 
effect the plan of reorganization. ; 

The division overruled a motion of the protective commit- 
tee for the debtor’s 7 per cent and 6 per cent preferred stock 
to continue without date a hearing on the reorganization com- 
mittee’s petition for allowances, and that the hearing be reset 
only in the event the Supreme Court of the United States sus- 
tained the judgment and order of the circuit court of appeals 
for the seventh circuit, which ordered the district court to 
confirm the plan, or, in the alternative, to deny the petition 
on the ground that the Commission was without jurisdiction 
to grant the petition. 

The report observed the protective committee contended 
that when the district court refused to confirm the debtor's 
plan of reorganization earlier approved by that court, and 
referred the plan to the Commission, the courts lost all juris- 
diction over the plan and the only jurisdiction of the Commis- 
sion was to consider modifications of the plan or proposal of 
new plans, and had no jurisdiction to grant the petition of the 
reorganization committee. However, the division observed, the 
district court, after action by the circuit court of appeals, had 
vacated its order refusing to confirm the plan and had entered 
an order confirming the plan, and had ratified the appointments 
of the members of the reorganization committee. 

“While petitions for certiorari have been filed with the 
Supreme Court of the United States for a review of the cil- 
cuit court of appeals’ order of February 21, 1947, no order 
staying the proceedings or setting aside the district courts 
order has been entered,” said the division, “Under these cil- 
cumstances, the motion must be overruled.” 


WATER EXEMPTION DENIAL CONFIRMED ‘ 
The Commission, by an order in W-956, Evans Cooperagé 
Co. Exemption Application, has dénied a petition of Robert G., 
Francis D., Mrs. Leonie, Richard N., and Mrs. Robert T. Evans, 
and Mrs. F. A. Dillard, doing business as Evans Cooperage C0, 
for reconsideration of a report and order denying their applica 
tion under section 303(e) of the interstate commerce act fo 
an order exempting certain transportation from the provision 
of part III of the act. 
The applicant, of Gretna, La., had asked an exempti0l 
order authorizing operation as a contract carrier by water i 
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the transportation of asphalt, in containers, from Destrehan, 
La., to New Orleans, La., for export, but division 4 of the 
Commission found the proposed service would be competitive 





see Traftic 








J. S. eighth § with transportation by the Dlinois Central, which moved asphalt 
strict court § from Destrehan to New Orleans in box cars (see Traffic World, 
rned to the § Aug. 9, p. 402). 

strict court 





The instant order said the facts presented did not warrant 
a finding that the transportation was not actually and substan- 
tially competitive with transportation by any common carrier. 
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ation of its P. & W. BOND ISSUE ORDER MODIFIED 

ned author- The Commission, by a supplemental order in Finance No. 
15838, Providence & Worcester Railroad Co. Bonds, has modi- 

ES fied its order of September 25 so as to permit the railroad to 

J retain the premium received by it on the sale of $1,500,000 of 

x heal with § first-mortgage 4% per cent bonds, series A, and to apply one- 

a ances 





fortieth of the premium on each interest-payment date against 
the installment of the bond interest payable by the lessee, or, 
in the event of redemption of the bonds, to apply any unex- 
pended balance of such premium to the payment of any re- 
demption premium. 
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GULF-INTERCOASTAL SHORT-NOTICE AUTHORITY 

The Commission has granted C. Y. Roberts, agent for 
water carriers operating between Gulf ports and Pacific Coast 
ports via the Panama Canal, participating in his loose-leaf 














a fixed were schedules SB-I No. 3 (Westbound) and SB-I No. 3 (J. P. Wil- 
n V. Hodges liams agent’s series) (Eastbound), special permission to pub- 
) 43 claimed lish on 10 days’ notice, an increase of 12% per cent on all 
Tunton, Wil- commodities, except coal, coke or coke breeze, with specified 





incresaes in lumber items eastbound (see Traffic World, Oct. 18, 
p. 1117). Fourth-section relief asked for at the same time was 
also granted. 
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INTERCOASTAL STEAMPSHIP .INCREASE 


The Commission granted special permission to Harry S. 
Brown, agent for the Intercoastal Steamship Freight Associa- 
tion, to publish on 10 days’ notice supplements to his SB-I 
No. 6 and SB-I No. 7, a 12% per cent surcharge on present 
rates, the surcharge not to apply in connection with terminal 
oss absorptions and allowances (see Traffic World, Oct. 11, 
p. 1006). 
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Commission Motor Reports 
(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be. ob 
tained by prompt application to the Commission.) 


*MC 30423, Sub. 10, Oklahoma-Louisiana Motor Freight 

Co., Oklahoma City, Okla. Certificate granted. Over irregular 
toutes, traversing Ark. and Tex. for operating convenience 
only, extract, flavoring concentrates, syrups, and petroleum 
products in containers, from Oklahoma City to points in La.; 
asphalt, and roofing and building materials, from Shreveport, 
La., to points in a described Okla. area; fertilizer from Shreve- 
port to points in Okla.; and canned vegetables and sauces from 
St. Martinville, La., to Oklahoma City. 
_ MC 4781, Sub. 2, Ernest George Smith, Wallace, Ida. Cer- 
tificate granted. Machinery, mining equipment, mining sup- 
Dlies, mine ores except coal, and building materials, between 
points in Mont., on and east of a line beginning at Monida 
Pass, Mont., and extending northerly to the U. S.-Canada 
boundary near Babb, Mont., on the one hand, and, on the other, 
Points in Mont., Ida., Ore., and Wash., over irregular routes, 
subject to the condition that the service authorized is restricted 
to transportation of the aforementioned commodities where 
either the origin or destination or both are a mine or mining 
camp. 

*MC 20546, Sub. 3, Charles Malone, Waltham, Mass., dba 
Charlies Malone Trucking. On further hearing,. applicant’s pro- 
posed operation found to be that of a contract rather than 
Common carrier; application denied, Commissioner Lee noting 
a dissent. Pulpboard boxes, corrugated or other than corru- 
fated, between Medford, Mass., on the one hand, and, on the 
other, points in Conn., R. I., and N. H., over irregular routes. 

*MC 89164, Sub. 22, W. K. Carroll, dba Carroll Line, Pueblo, 
Colo. embracing also MC 107263, Sub. 9, Ward Extension— 
Southern Colorado (which is the number and title assigned to 
Instant proceeding after substitution of H. B. Ward as appli- 
fant in MC FC-26429-B). Certificate granted H. B. Ward, with 
Conditions, Commissioner Patterson noting a dissent. Over 
itregular routes, petroleum products, in bulk, in tank trucks, 

tween specified Kan., Okla., Tex., and Colo. points, and 
return with rejected shipments of petroleum products. Grant- 
ing of certificate subject to condition that H. B. Ward request 
Cancellation of rights purchased by him from applicant pursu- 
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ant to orders entered in MC FC-26429 and MC FC-26429-A, 
with exceptions. The report said the applicant, W. K. Carroll, 
held certificate in MC 89164 and Subs. 1, 2, and 17, authorizing 
transportation of commodities involved in the instant proceed- 
ing, generally over. regular routes but to some extent over 
irregular routes, from the origin points involved in the instant 
proceeding to points in Colorado located on most of the prin- 
cipal highways in the considered destination territory. The 
report said the applicant sought by the instant application to 
convert his regular-route operating authority into irregular- 
route authority, and to serve additional destinations located 
generally off the main highways in southern Colorado. 
*MC 52709,.Sub. 23, Ringsby Truck Lines, Inc., Denver, 
Colo. On reconsideration, findings in prior report decided 
July 14, modified and certificate issued. General commodities, 
with exceptions, at all points in the Los Angeles and Los An- 
geles harbor commercial zones, except Los Angeles, as inter- 
mediate or off-route points in connection with traffic originating 
at or destined to points on the applicant’s otherwise authorized 
regular routes east of the eastern boundaries of N. M., Utah, 
and Ida. Service authorized over alternating routes specified 
for operating convenience only, in connection with applicant’s 
otherwise authorized regular routes, between specified points 
in Neb., Wyo., Colo., and Utah. 

MC 102616, Sub. 281, Coastal Tank Lines, Inc., York, Pa. 
On reconsideration, findings in prior report reversed; certificate 
granted, Commissioners Lee, Splawn, and Mitchell noting dis- 
sents. Over irregular routes, petroleum products, in bulk, in 
tank trucks, from Steubenville and points in O. within five 
miles thereof to points in a described area of Pa., with excep- 
tions, and in a described W. Va. area, and rejected shipments 
on return. The report said that on a further review of evidence 
of record, the Commission was of the opinion that the prior 
report did not contain a complete discussion of all the evidence. 


M. P. FREE TIME REQUEST DENIED 
The Commission, division 3, by an order, has denied a 
petition of the Missouri Pacific Lines requesting that a service 
order be issued limiting the free time at all ports to two days 
or such other time as may be found reasonable. 





MOTOR ACCOUNTS MODIFICATION 


By a notice on proposed rule making in connection with 
49 CFR, Part 182, Modifications of the Uniform System of Ac- 
counts for Class I Motor Carriers of Property, Secretary Bartel, 
of the Commission, has announced a proposal to revise various 
sections under that part. The notice said that any interested 
party might, on er before November 21, file a written statement 
with the Commission’s secretary setting forth reasons why the 
proposed amendments should not be made and requesting oral 
argument thereon, “which request will be granted if the reasons 
be substantial.” 


FORWARDER TARIFF NOT SUSPENDED 


The Commission has refused to suspend items 986 and 1103 
in supplement No. 4 to Agent A. R. Fowler’s tariff FF-I. C. C. 
No. 1, published for effectiveness October 20, and protested by 
the Midéelewest Motor Freight Bureau (see Traffic World, 
October 18). 


i. ©. C. ACCIDENT REPORT 


‘A head-end collision between a Pennsylvania passenger 
train and an engine at Philadelphia, August 14, that resulted 
in the death of one train-service employe and the injury of 49 
passengers and two train-service employes, was caused by fail- 
ure to operate the engine in accordance with an interlocking 
signal indication, according to a report of the Commission, by 
Commissioner Patterson, in investigation No. 3122. 


REPARATION ORDERS 


Reparation orders have been issued in No. 29447, General Bronze 
Corporation vs. Chicago & North Western Railway Company et al., and 


No. 29589, Calvert Iron Works, Inc., vs. Atlanta & West Point Railroad 
Company et al. 


COMMISSION ORDERS 

MC-F 2922, Scott Bros., Incorporated, Merger, Peninsula Auto Ex- 
press Co. Time within which applicants may exercise authority granted 
by order of October 21, 1946, extended to expire April 20, 1948. 

MC-F 3355, H. J. Biscoff et al., control; Southern California Freight 
Lines, Ltd., control; Peoples Transfer, Inc., purchase, Buford S. 
Hodges and John C. Hodges. Proceedings reopened for hearing at a 
time and place to be fixed. Lease by Peoples Transfer, Inc., of operat- 
ing rights of Buford S. Hodges and John C. Hodges, and acquisition 
of control of operating rights by Southern California Freight Lines, 
Ltd., Mot r Service Corporation, H. J. Biscoff, and R. E. McConnell, 
through such lease, approved and authorized, subject to conditions. 

MC-F 3391, Greyhound Corporation, control; Central Greyhound 


Lines, Inc., purchase (portion), Central Greyhound Lines, Inc., of New 
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York. Time within which the authority granted by order of April 14 
may be exercised extended to expire December 10. 


Finance 13170, Florida East Coast Railway Company, reorganiza- 


tion. Proceeding reopened for further consideration of record and 
assigned for oral argument before Commission, at Washington, D. C., 
on January 7, 1948, at 10:00 a. m., Eastern Standard Time. 


1. & S. M-2748, W. V. and M. Coach Co., Increased Fares. Petition 
of Arlington Civic Federation, County Board of Arlington County, 
Virginia, Arlington County Public Utilities Commission, Arlington Coun- 
ty Bus Riders’ Association, and other protestants and interveners, for 
reconsideration and oral argument, denied. 


MC-F 3357, Willard Sulzberger, Control; F. D. McKay, Inc. Pur- 
chase (portion), Howard G. Mathews. Petition of applicants for recon- 
sideration of report and order of division 4, denied. 


MC-F 3286, Greyhound Corporation, control; Atlantic Greyhound 
Corporation, purchase (portion), P. Gilmer and Daisy V. Gilmer. Peti- 
tion of Virginia Stage Lines, Inc., protestant, for reconsideration of 
report and order of division 4 denied. 


W-367, Waterways Transportation, Inc., contract carrier applica- 
tion. Effective date of order issued in proceeding on May 26, further 
postponed to November 25. 


No. 29308, American Cyanamid and Chemical Corporation vs. St. 
Louis Southwestern Railway Co. et al. Complaint dismissed. 


No. 29477, The Permanente Metals Corporation vs. Chicago, Mil- 
waukee, St. Paul and Pacific et al. Complaint dismissed. 


1. & S$. 5091, Vegetables, Intermountain Territory to East and 
South. Respondents under special permission having filed tariffs effec- 
tive on or before October 1, cancelling suspended schedules, proceeding 
discontinued. 


1. & S. 5432, Defiuorinated Phosphate in Southern Territory. Motion 
by Armour and Co. and Swift & Co., protestants, to supplement the 
record by introduction of Mineral Market Report MMS 1527 of Mineral 
Industry Surveys, United States Department of Interior, Bureau of 
Mines, of August 25, entitled ‘“Phosphate Rock Industry of United States 
in 1946,’’ overruled. 


1. & S. 5443, Naval Stores to Jacksonville and Savannah. Respon- 
dents under special permission having filed tariffs effective October 4, 
canceling suspended schedules, proceeding discontinued. 


1. & S. 5455, Tankage from, to and between Southwest. Respon- 
dents under special permission having filed tariffs effective June 16, 
canceling certain suspended schedules; operation of schedules remain- 
ing under suspension was voluntarily postponed by respondents to and 
including December 5; order of January 3 is vacated and set aside and 
proceeding discontinued. 


1. & S. 5511, All-Water and Water-Motor Rates between Gulf Ports. 
Respondents under special permission having filed tariffs effective 
August 27, canceling suspended schedules, proceeding discontinued. 

1. & S. 5515, Ex Parte 162 Increases, Milk and Cream. Respondents 
under special permission having filed tariffs effective September 25, can- 
celing suspended schedules, proceeding discontinued. 

‘. & S. 5520, Forwarder Class Rates of Lifschultz Fast Freight. 
Respondent under special permission having filed a tariff effective Octo- 
ber 5, canceling suspended schedules, proceeding discontinued. 


No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended by eliminating following 
commodity from requirements thereof and from proceedings except 
Nos. 15217 and 15231: ‘‘Alum, sodium (sodium aluminum sulphate), car- 
loads.”’ 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 5, 
1927, as since amended, further amended to permit, for transportation 
from Terrell, Tex., to various destinations in states of Arkansas, Illinois, 
Mississippi, Missouri and Tennessee, shown in petition of August 26, filed 
by W. F. Knobeloch on behalf of defendant carriers operating in south- 
western territory, of salad dressing, sandwich spreads (not otherwise 
indexed by name and not more specifically provided for in Classifica- 
tion), potato salad, mince meat, and prune juice, in straight or mixed 
carloads, or in mixed carloads with peanut butter, in glass in boxes 
or barrels, publication of rates of 48 and 43 cents per 100 pounds, 
minima 20,000 and 60,000 pounds, respectively, and on peanut butter, 
carloads, of respective rates of 43 and 36 cents per 100 pounds, on 
those minimum weights, subject to Tariff of Increased Rates and 
Charges X-162-A, Agent D. Q. Marsh’s I. C. C. 3747, and subject to 
Rule 27 of Tariff Circular 20 as to intermediate points of origin and 
destination, without contemporaneously establishing and maintaining 
corresponding rates to, from and between other points as required by 
Finding 27. 

1. & S. 5415, Cement to Kansas and Oklahoma and F. S. A. 21976, 
Cement to Kansas and Oklahoma. Respondents’ petition for reconsid- 
eration, denied. 

1. & S. 5466, Charges for Loading and Unloading Carload Freight. 
Order of August 12, further modified to become effective December 1, 
instead of October 30. 

Finance 15470, Application of Mo. and Ark. Ry. Co. receivers for 
Certificate of Public Convenience and Necessity permitting abandon- 
ment of line extending from Joplin, Mo., to Helena, Ark., and aban- 
donment of operation under trackage rights of about 29.26 miles of 
line. Period of suspension of action, extended to November 17. 

MC-F 3603, M. P. McLean, Jr., Control; McLean Trucking Co., Inc., 
Purchase, Simpson Motor Lines, Inc. (Harlan Wyrick, Trustee). Appli- 
cation of September 26, under section 210a(b) is granted and lessee 
is authorized to lease motor-carrier properties of lessor, including 
operating rights covered by certificate issued September 8, 1943, in 
MC 71185, for a period not exceeding 180 days beginning with October 
10 unless otherwise ordered, at a total rental of $2,000 per month, and 
upon terms and conditions as otherwise provided in lease agreement 
filed with application under section 210a(b). 
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MOTOR FINANCE CASES 

MC F-3594, Fred G. Timmer and Motor Supply, Inc.—Control; 
Michigan Express, Inc.—Lease—Premier Motor Transportation Co. Ap- 
plication for authority under section 210a(b) of Michigan Express, 
Inc., of Grand Rapids, Mich., for temporary operation of the motor- 
carrier rights of Premier Motor Transportation Co., also of Grand 
Rapids, granted with conditions. 

MC F-3600, Fred N. Dorn—Control; Dorn’s Transportation, Inc.— 
Purchase—Adirondack Motor Freight Corporation. Application for au- 
thority under section 210a(b) of Dorn’s Transportation, Inc., of Rens- 
selaer, N. Y.. for temporary operation of the motor-carrier rights and 
properties of Adirondack Motor Freight Corporation, of Glens Falls, 
N. Y., granted with conditions. 

By a report and order in MC F-3436, L. R. Strickland—Control; 
Strickland Transportation Co., Inc.—Purchase (portion)—Gordon Inter- 
state, Inc., the Commission, division 4, has approved purchase by 
Strickland Transportation Co., of Dallas, Tex., of certain operating 
rights of Gordon Interstate, Inc., of Memphis, Tenn., and acquisition 
of control of the rights by L. R. Strickland. 

The Commission, division 4, by a report and order in MC F-3454, 
Lloyd Pulis—Purchase (portion)—Hugh Breeding, Inc., has denied an 
application of Lloyd Pulis, doing business as Western Refrigerator 
Truck Line, of Oklahoma City, to purchase certain operating rights of 
Hugh Breeding, Inc., of Tulsa, Okla. The report said certain dual 
operations would result from the proposed purchase and that, in the 
instant case, modification of the rights to eliminate such dual opera- 
tions did not appear practicable. 

In MC F-3456, Werner S. Kemmer—Purchase (portion)—Hannibal- 
Quincy Truck Lines, Inc., the Commission, division 4, by a report and 
order, has denied the application of Werner S. Kemmer, doing business 
as Kemmer Motor Freight Service, of Kahoka, Mo., to purchase certain 
operating rights of Hannibal-Quincy Truck Lines, Inc., of Hannibal, Mo, 

The Commission, division 4, by a report and order in MC F-3519, 
Lloyd-Watner—Control; American Transfer Co.—Purchase (portion)— 
Donata Marine, has approved purchase by American Transfer Co., of 
Baltimore, Md., of certain operating rights of Donata Marine, doing 
business as General Motor Transportation Co., also of Baltimore. 

MC F-3495, Lyon Van & Storage Co.—Control; Lyon Van Lines, Inc. 
—Purchase—M. E. Van Sant. Purchase by Lyon Van Lines, Inc., of 
the operating rights and property of M, E. Van Sant, dba Safeway Van 
Lines, both of Los Angeles, Calif., and acquisition of control by Lyon 
Van & Storage Co., also of Los Angeles, of the operating rights and 


property, through the purchase; approved and authorized, subject to 
conditions. 






UNCONTESTED FINANCE CASES 

Supplemental report and order in F. D. No. 13194, Illinois Central 
Railroad Co. et al. Operation, authorizing the Illinois Central Railroad 
Co. and Guy A. Thompson, trustee of the Missouri Pacific Railroad 
Co., to join in the execution of a supplemental agreement whereby the 
maximum aggregate of payments in any contract year provided in the 
contract under which those carriers operate properties of the Jefferson 
Southwestern Railroad Company will be increased to $25,000, effective 
January 1, 1946. Approved. 

Report and order in F. D. No. 15864, Chesapeake & Ohio Railway 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $5,300,000 of Chesapeake & 
Ohio Railway fifth equipment trust of 1947, 1% per cent serial equip- 
ment-trust certificates, to be issued by the Title Guarantee & Trust 
Company, as trustee, and sold at 99.545 per cent of par and accrued 
dividends in connection with the procurement of certain equipment. 
Approved, 

Report and order in F. D. No. 15870, Seaboard Air Line Railroad 
Co. Equipment Truck Certificates, granting authority to assume obliga- 
tion and liability, as guarantor, in respect of not exceeding $4,500,000 
of Seaboard Air Line Railroad equipment-trust certificates, series B, 
to be issued by the Girard Trust Co., as trustee, and sold at 99.1699 
and accrued dividends in connection with the procurement of certain 
new equipment. Approved. 

Report and order in F. D. No. 15871, Chicago & Illinois Midland 
Railway Co. Notes, granting authority to issue not exceeding $1,000,000 
of 4 per cent unsecured serial notes, to be sold at par and the proceeds 
applied to the purchase of new equipment. Approved. 


FINANCE APPLICATIONS 
Finance No. 14245, supplemental, Willamina & Grand Ronde Rail- 
way Co. asks authority to issue a promissory note for $83,584.77 to 
Long-Bell Lumber Co. in payment of unpaid balance of that amount on 


notes coming due December 31. The applicant said it would not be 
in position prior to maturity date of the notes to pay the balance. 
The notes were originally issued in 1942, refunded in 1944, and $98,539.97 
of the principal had been paid, according to the application. 

Finance No. 15869, supplemental, Erie Railroad Co., files supple- 
mental application to record accepted bid of First National Bank of the 
City of New York for $6,850,000 of equipment trust certificates of 1947, 
second series, at an average price of 99.54, with dividend rate of 2 per 
cent a year. 

Finance No. 15892, Baltimore & Ohio Railroad Co. asks authority 
to issue $2,840,000 of equipment trust certificates, series ‘‘W,’’ the 
proceeds from which are to be used to finance 80 per cent of the cost 
of acquiring 1,000 fifty-ton open-top steel hopper cars, estimated to 
aggregate $3,550,000, to be built by the Bethlehem Steel Co. The certifi- 
cates are to be dated November 1, 1947, mature in 10 equal annual 
installments of $284,000, and bear dividends, payable semi-annually, at 
a rate to be determined through competitive bidding. 

MC F-3630, McCoy Truck Lines, Inc., Waterloo, Ia., asks authority 
to purchase operating rights of Hogan Express, Mason City, Ia., and 
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temporarily to operate under lease. J. E. Hall asks authority to be 
joined as party applicant by reason of stock control of applicant. 

MC F-3631, Crescent Stages, Inc., Anniston, Ala., asks authority to 
purchase motor operating rights of Northeast Alabama Bus Co., Fort 
Payne, Ala. 

MC F-3632, Transit, Inc., Herman, Neb., a new corporation, asks 
authority to purchase and merge the operating rights, equipment and 
property of Tyson-Long Co., also of Herman, Howerter Transport Serv- 
ice, Cozad, Neb., and Schaefer Transport Service, Omaha, Neb. 

Finance No. 15886, supplemental, The Kansas City Southern Rail- 
way Co. records accepted bids of Harris, Hall & Co. of 100.5567 per 
cent of the principal amount of $1,760,000 of equipment trust ceritficates, 
series H, plus accrued dividends from November 1 to date of delivery, 
with dividends at 2% per cent a year. 

Finance No. 15893, Coast Tug & Barge Co. and Ocean Transporta- 
tion Co. ask authority to transfer Coast’s certificate in W-435 and 
Ocean’s certificate in W-175 to Sause Bros. Ocean Towing Co., Inc., 
of Garibaldi, Ore. The transferrors said they had not operated since 
February 23, 1942, when their vessels were requisitioned by the army. 

Finance No. 15894, Chicago & Eastern Illinois Railroad Co. asks au- 
thority to issue $3,450,000 of equipment trust certificates, series ‘‘E,’’ 
to be dated November 1, bear interest of 2% per cent a year, to mature 
in 30 semi-annual maturities from May 1, 1948, to November 1, 1962, 
inclusive. The proceeds of the certificates will be used to purchase 
ll units of passenger train equipment: 500 hopper coal cars; 200 box 
cars; 25 flat cars; and 6 diesel road locomotives. The application said 
the certificates were sold under open market competitive bidding to the 
highest bidder, Halsey Stuart & Co., Inc., on behalf of itself and others. 
The certificates will represent about 80 per cent of the cost of the 
equipment. 

MC F-3633, Automobile Transport, Inc. of Delaware, of Dearborn, 
Mich., asks authority to lease a portion of the operating rights of 
Central States Transit Lines, of Flint, Mich., and temporarily to 
operate. 

Finance No. 15889, Harbor Towing Co., a proposed Oregon corpora- 
tion to be organized if the application is granted, asks authority to 
purchase the physical assets and operating authority of J. D. Mitchell, 
dba Harbor Towing Co., J. D. Mitchell to hold all of the no par value 
stock of the new corporation. 

MC F-3626, Consolidated Forwarding Co., Inc., of St. Louis, Mo., 
asks authority to purchase certain operating rights, equipment and 
property of Reconstruction Finance Corporation, of Oklahoma City, 
Okla., acquired by decree of federal district court for eastern Oklahoma 
in R. F. C. vs. Glenn E. Breeding and Irene Breeding, dba Breeding 
Motor Coaches and Breeding Motor Freight Lines, et al., No. 1793, civil. 
and temporarily to operate. 

MC F-3627, Harvey Jones, dba Jones Truck Lines, of Springdale. 
Ark., asks authority to purchase certain operating rights of Reconstruc- 
tion Finance Corporation, of Oklahoma City, Okla., under MC 107232, 
and temporarily to operate. 

MC F-3628, B. & E. Transportation Co., Inc., of Secaucus, N. J.. 
asks authority to purchase certain operating rights of Dana Trucking 
Co., Inc., of New York, N. Y. Isidor Eisen, in control of B. & E., 
joined in the application. 

MC F-3629, Capitol Bus Co., of Harrisburg, Pa., asks authority to 
purchase certain operating rights of Joseph L. Maguire and John T. 
Maguire, dba Capital Bus Co., of Harrisburg. 

Finance No. 15890, Chicago & North Western Railway Co., asks 
authority to construct 18 miles of main track, together with necessary 
auxiliary tracks and facilities, as a branch line of extension of appli- 
cant’s line in Butte county, S. D., and Crook county, Wyo. By means 
of the proposed extension, said the application, rail freight service 
would be furnished for the transportation of bentonite clay, live stock, 
and other products in a territory extending northwestward from Belle 
Fourche, S. D., where there were at present no rail transport facilities. 

Finance No. 15708, Guy A. Thompson trustee of the Missouri Pacific 
Railroad Co., asks authority to substitute 100 70-ton all steel hopper 
cars for 4 stainless steel sleeping cars, in connection with requested 
authority to issue $8,700,000 of equipment trust certificates, series HH. 
The applicant said the car company had said it would not be able to 
construct and deliver the sleeping cars before November, 1948. 

Finance No. 15868, amended. Richmond, Fredericksburg & Potomac 
Railroad Co, amends application to show acceptance of offer of First 
and Merchants National Bank of Richmond, Va., to purchase $400,000 
note at par, with interest at 1.6 per cent a year. 

MC F-3622, Missouri-Arkansas Transportation Co., of Joplin, Mo., 
and W. L. Gehrs, also of Joplin, in control of Missouri-Arkansas, ask 
authority to purchase and control certain operating rights of Frisco 
Transportation Co., of St. Louis, Mo., and temporarily to operate. 

MC F-3623, Lewis Bobo, dba Superior Transport Co., of Mobile, 
Ala., asks authority to lease a portion of the operating rights of Gordons 
Transports, Inc., of Memphis, Tenn. 


MC F-3624, R. Q. Black, dba Superior Trucking Co., of Atlanta, Ga., 


asks authority to purchase certain operating rights of Roy R. Reagin, 
also of Atlanta. 


MC F-3625, Little Audrey’s Transportation Co., Inc., of Albuquerque, 
N. M., asks authority to purchase certain operating rights of Wells 
Truckways, Ltd., of Los Angeles, Calif., and temporarily to operate. 















































































PETITIONS FOR REHEARING, ETC. 


|. & S. M-2768, Sugar, Billings, Montana, to Twin Cities, Minnesota. 
Middlewest Motor Freight Bureau and for and on behalf of carriers 
Parties to Agent Lou Hosking’s MF-ICC 201 ask Commission for au- 
thority to discontinue the investigation and suspension in this proceed- 
mg and permit respondent motor carriers to establish in lieu of the 
Suspended basis a basis of 68 cents, subject to a minimum weight of 
30,000 pounds. 

MC-F 3360, Allied Van Lines, Inc., Purchase, Allen, et al. Depart- 
Ment of Justice asks that report and order of Division 4 be reconsidered, 
Stayed, reversed and modified; that Commission make findings requested. 
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by Department; and that appropriate order or orders be made and 
entered, in accordance with and giving effect to findings, so requested. 

No. 29668 and Sub. 1, Commerce and Industry Association of New 
York, Inc., vs. Baltimore & Ohio Railroad, et al. Petitioners ask that 
proceedings be reopened and assigned for further hearing to permit 
intervening forwarders to present. evidence. 

Ex Parte MC 24, California Motor Carrier Rates. The Motor Truck 
Association ot Southern California, petitioner, asks Commission for mod- 
ification of minimum rates, rules and regulations prescribed in proceed- 
ing by order of August 13, 1942, and for a further hearing for purpose 
of receiving evidence with respect to such modification. 

No. 29266, Bryant Paper Company et al. vs. New York Central Rail- 
road Company et al. Complainants ask for reopening, further hearing, 
reconsideration and for modification of order. 

No. 29657, Wabash Screen Door Company vs. Chicago and North 
Western Railway Company et al. Defendants ask that complaint filed 
November 13, 1946, by the Wabash Screen Door Company be dismissed, 


that the notice of hearing be cancelled and that proceeding be dis- 
continued. : 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspénded by the Commission. Suspension orders contain 
mony schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and s° No. 5531, Paper-Ark., La. and Tex. to Missouri 
River Cities, from October 22, to and including May 21, 1948, 
certain schedules as published in supplement No. 72 to Agent 
D. Q. Marsh’s tariff I. C. C. No. 3608. The suspended schedules 
propose to reduce the rates on paper bags, wrapping and print- 
ing (other than newsprint) paper, in carloads, from certain 
points in the southwest to Council Bluffs, Ia., Atchison, Kansas 
City and Leavenworth, Kan., Kansas City and St. Joseph, Mo., 
and Omaha, Neb. The schedules were protested by the State 
Corporation Commission of Kansas and a group of Kansas 
chambers of commerce (see Traffic World, Oct. 18, p. 1117). 


I. and S. M-2785, Furniture—Restricted over Keystone 
Freight Lines, from October 18 to and including May 17, 1948, 
certain schedules published in supplements Nos. 6 and 7 to 
joint tariff MF-I. C. C. No. 129 and I. C. C. No. 28 issued by 
J. D. Hughett, agent, Dallas, Tex. The suspended schedules 
propose to cancel rates on furniture except when packed in 
wooden boxes or crates between points in Southwestern Terri- 
tory over the routes of Keystone Freight Lines. 


Railroad Abandonments 


Santa Fe 


By a report and certificate in Finance No. 15692, Atchison, 
Topeka & Santa Fe Railway Co. Abandonment, the Commission, 
division 4, has permitted abandonment by the Santa Fe of a 
3.25-mile line of railroad in Chase county, Kan. 


New Haven 


Examiner Lucian Jordan, by a proposed report in Finance 
No. 15602, New York, New Haven & Hartford Railroad Co. 
Trustees Abandonment, has recommended that the Commission, 
division 4, permit abandonment by the New Haven trustees of 
an approximately 32.44-mile branch line in Fairfield and Litch- 
field counties, Conn., extending from Hawleyville to Litchfield. 
The examiner recommended prescription of the Burlington 
conditions for employe protection. 


It was apparent from the record, said the examiner, that 
the line, described as a “‘stub-end branch connecting only with 
the line of applicants at Hawleyville,” was being operated at a 
loss and that an unreasonable amount of money would need 


to be spent to rehabilitate the track and structures if operations 
were to continue. 


The examiner observed that by a report and order of Sep- 
tember 17, in New York, New Haven & Hartford Railroad Co. 
Reorganization, Finance No. 10992, the Commission authorized, 
among other things, acquisition by the reorganized New Haven, 
on prescribed conditions, of all lines of railroad owned by the 


principal debtor, whether held by its trustees or otherwise. 
He added: 


The plan of reorganization was consummated as of September 18, 
1947, at 3 p. m. It thus appears that the reorganized New Haven com- 
pany, if it desires to proceed with this case to its final conclusion, 
should file with this Commission a petition requesting that it be sub- 
stituted as the applicant in lieu of the said trustees. 


N. Y. C. 


In Finance No. 15891, the New York Central Railroad Co. 
has asked the Commission for authority to abandon a line of 
railroad extending from Wellsboro, Pa., to Antrim, Pa., 12.3 
miles, in Tioga county. The applicant said the line was_ built 
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to serve a coal mining operation at Antrim and that production 
of coal was very small for 10 years prior to discontinuance of 


mining operations in March, 1946. Due to washouts in May, 
1946, it said, a substantial investment would be required to 


rehabilitate the line. Passenger service was discontinued in 
1930, it said. 


RETURN OF CANADIAN BOX CARS 


The Commission, division 3, by service order No. 784, Box 
Cars of Canadian Railroad Ownership, has ordered United 
States railroads to send home “empty at once all box cars of 
Canadian railroad ownership in accordance with the Associa- 
tion of American Railroads code of car service rules except 
those box cars now under load or being loaded or which can 
immediately be loaded direct to Canadian destinations.” 

The order, effective at 12:01 a. m., October 23, expiring 
at 11:59 p. m., November 30, suspends all rules, regulations 
and practices in conflict with its provisions. 

The order said there was a disproportionate balance “be- 
tween” the number of box cars of United States railroad owner- 
ship in Canada and box cars of Canadian railroad ownership 
in the United States that was affecting the ability of the Cana- 
dian lines to meet their car requirements. 

The car service division of the Association of American 
Railroads said, as of October 1, there were 25,512 box cars of 
Canadian ownership in this country, and 17,627 box cars of U. S. 
ownership in Canada. As of the same date, it was said, 897 
open top cars of Canadian ownership were in this country, while 
11,603 U. S. open top cars were in Canada. 

At the Commission it was said the service order repre- 
sented an effort to “play fair” with the Canadian railroads and 
get back to them much-needed box cars. 

By amendment No. 1 to service order No. 784, the Commis- 
sion, division 3, effective at 12:01 a.m., October 23, made the 
provisions of the service order subject to any special or general 
permits issued to meet exceptional circumstances, and appointed 
as Commission agent to issue such permits, A. H. Gass, Director, 
Railway Transport Department, Office of Defense Transpor- 
tation. 


REEFERS FOR BOX CARS SERVICE ORDER 


By amendment 5 to revised service order No. 558, Refrig- 
erator Cars for Fruit and Vegetable Containers, effective 
12:01 a. m., October 20, the Commission, division 3, has sub- 
stituted the following paragraph (a)(1) for paragraph (a) (1) 
in the order as amended, governing the furnishing of refrig- 
erator cars in lieu of box cars in California and Oregon: 


(a)(1) Except as provided in paragraph (a)(2), common carriers by 
railroad subject to the interstate commerce act transporting fruit and 
vegetable containers, box shooks or other packaging or packaging ma- 
terials, in, carloads, from origins located in the state of California, or 
in the state of Oregon on or south of a line extending from Bend through 
Eugene, to destinations in the state of California may, at their option, 
furnish and transport not more than three (3) refrigerator cars in lieu 
of each box car ordered, subject to the carload minimum weight which 
would have applied if the shipment had been loaded in a box car, pro- 
vided such refrigerator cars are not suitable for fruit and vegetable 
loading. . 


The amendment eliminates the states of Washington and 
Nevada, which had been included in an earlier amendment. 


HAY RECONSIGNMENT RESTRICTED 


Asserting that hay in carloads is being reconsigned or di- 
verted excessively, impeding the movement of cars, the Com- 
mission, division 3, has issued service order No. 781, Recon- 
signment of Hay Restricted, effective from 12:01 a. m., October 
20, until 11:59 p. m., April 30, 1948. Pertinent portions follow: 


It is ordered, That: 

Section 95.781 Hay in carloads: (a) Restrictions on reconsignment 
and diversion. No common carrier by railroad subject to the interstate 
commerce act shall allow or permit any car loaded with hay, 

(i) to be reconsigned or diverted more than two (2) times before 
arrival at destination (or switching limits thereof), or 

(ii) to have at destination (or within the switching limits thereof), 
more than one (1) change in the name of consignor or consignee; more 
than one (1) change in place of unloading, or both if included in a 
single order. 

(b) Exception: A change in the name of consignor or consignee 
enroute without a change in the route or destination of the car shall 
not be considered a diversion or reconsignment under the terms of 
this order. 

(c) Application: (1) The provisions of this order shall apply to 
intrastate commerce as well as to interstate commerce. (2) The pro- 
visions of this order shall apply only to shipments originating on or 
after the effective date of this order except that where a shipment has 
been unloaded under a transit arrangement the provisions of this order 
shall apply to such a shipment if loaded at the transit point on or after 
the effective date of this order. 

(d) Tariff provisions suspended: The operation of all tariff rules, 


TRAFFIC WORLD 


regulations, or charges insofar as they conflict with the provisions of 
this order is hereby suspended. 

(e) Announcement of suspension: Each railroad, or its agent, shall 
file and post a supplement to each of its tariffs affected hereby, sub- 
stantially in the form authorized in Rule 9(k) of the Commission’s 
Tariff Circular No. 20 (Section 141.9(k) of this chapter) announcing the 
suspension of any of the provisions therein. 


McKINNEY GRAIN EMBARGOED 
The Commission, division 3, has issued service order No. 
782, effective at 7:00 a. m., October 22, 1947, to expire at 11:59 
p. m., April 30, 1948, embargoing rail shipments to, from, for 


- or by the McKinney Grain Co., of McKinney, Tex., subject to 


the issuance of special and general permits. 

The order said it appeared that the McKinney Grain Co. 
for a long period of time had “consistently” misused and de- 
layed equipment. It recited that on or about July 21, 1947, 
the company shipped a car (NKP 17383) loaded with 24,100 
pounds of Johnson grass hay, that since that time such car 
had been diverted ten times after which it arrived at Skid- 
more, Tex., on October 10, 1947, after having been diverted in 
a circle of approximately 3,000 miles within the state of Texas 
and held under load 82 days. 

Any special or general permits authorizing a departure 
from the embargo order are to be issued by C. B. Cox, as 
service agent, of the Commission’s Bureau of Service, 504 Fed- 
eral Office Building, Houston, Tex., according to the order. 


PORT COAL MOVEMENT CONTROL EXTENSION 


By amendment No. 1 to revised service order No. 552, the 
Commission, division 3, has extended for one year, until No- 
vember 20, 1948, the expiration date of service order No. 552 
controlling the movement of coke and coal at ports from New 
York to Maryland (see Traffic World, July 27, 1946, p. 250). 


Galveston Chamber Opposes Lowering 
Rice Rates from Houston 


The Galveston Chamber of Commerce has asked the Com- 
mission to suspend Agent Julian M. King’s note 2, item 7O7ON, 
supplement 127, I. C. C. No. 3, and note 1, item 4888-K, supple- 
ment 191, I. C. C. No. 238, containing rates on clean rice and 
rice products, published to become effective October 27. 

Its basic reason for asking suspension, said the Galveston 
chamber, was that lower rates were proposed under columns 2 
and 3 of note 2 from Houston only, notwithstanding the fact 
Newtex Steamship Corporation (The Texas Line) had tempo- 
rary operating rights to and from Galveston. It said there was 
no difference in present rates, and had not been for many 
years, and, should the proposed rates become effective, Galves- 
ton’s interests would be subject to unreasonable and discrim- 
inatory rates and undue preference of Houston. 

The Galveston chamber said note 1, item 4888-K would 
unduly prefer New Orleans, as shipside rates from Louisiana 
points were the same to New Orleans and Galveston. 

Galveston’s interests, said the chamber, competed with 
Houston and New Orleans and other gulf ports in the handling 
of domestic and foreign commerce, having origin or destination 
in Texas, western Louisiana, Arkansas, and the southwest gen- 
erally, “and, particularly clean rice and rice products, which 
originates at inland points from which the railroad line-haul 
rates to Galveston are the same as to Houston, Tex., and New 
Orleans, La.” 

_The Galveston chamber asked that the Commission take 
judicial notice of its petition before rendering a decision in 
W-896, Sub. 6, covering an application of Newtex Steamship 
Corporation for a permanent certificate to operate between 
Baltimore and Boston, on the one hand, and Galveston, on the 
other. The chamber said it opposed the Newtex application 
primarily because: 


(1) The granting of a permanent certificate’ would jeopardize the 
existing certificate of the American Liberty Steamship Corporation, and 
would be used to keep any other water carrier from according Galveston 
a direct service; and (2) because the application has consistently de- 
clined to give Galveston a direct service under their temporary author- 
ity from the ports of Baltimore, Boston, New York and Philadelphia, 
which has existed for some time. 


ROCK ISLAND PRIZES FOR FUTURE FARMERS 


The Chicago, Rock Island & Pacific Railway, through its 
agriculture department, has awarded 36 prizes to members of 
the Future Farmers of America who have won recognition in 
their state vocational agricultural contests and who thereby 
will attend the national convention of the Future Farmers in 
Kansas City, Mo., October 19-22, according to an announcement 
by the Rock Island Lines. 
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order No, | Mixed-Shipment Transit at Toledo 
from, for Should Be Cancelled, Says Examiner 
- t 
— Efforts of ten railroads serving Toledo to afford transit 
Grain Co. arrangements at that point to General Foods Corporation by 
d and de- [§schedules proposing to establish transit there and by schedules 
, 21, 1947, proposing to establish exceptions to rule 10 of the Western 
vith 24,100 Classification are the subject of a proposed report by Examiner 
» such car Charles W. Berry in I. and S. No. 5470, Transit and Mixing 
J at Skid- @Rules on Foodstuffs. : - 
jiverted in He recommended that the schedules proposing to establish 
e of Texas transit at Toledo on specific commodities originating ‘in Official 
Territory and reshipped to destinations in Western Trunk Line 
departure and Southwestern territories be found not just and reasonable, 
B. Cox, as that the suspended tariff be ordered cancelled and the proceed- 
> 504 Fed. ing discontinued. He recommended finding just and reasonable 
the order. the schedules proposing to establish exceptions to rule 10 for 
application from Official Territory to and within and between 
Western Trunk Line and Southwestern territories. 
NSION He described the involved schedules as follows: 
lo. 552, the Ten line-haul carriers that serve Toledo through their agent pub- 
, until No- Biicnea a tariff, Jones’ I. C. C. No. 4018, effective March 1, 1946, pro- 
ler No. 552 v.ding that commodities embraced in 17 items, each including from one 
from New to many different commodities frequently grouped under a general 
46, p. 250). description, originating in official territory may be stored in transit at 
Toledo, Ohio, and reshipped therefrom in straight or mixed carloads to 
destinations in central, New England, or trunk-line territories at the 
sf through rate subject to conditions set forth in the tariff. In Supplement 
wering 1 the tariff was amended to become effective July 15, 1946, so as to 
include points in southern territory as destinations. Those tariffs were 
not suspended and became effective on the dates indicated. Supplement 
5 to that tariff, filed to become effective March 15, 1947, proposes to 
d the Com- §#84in amend it so as to include points in western trunk-line and south- 
‘tem 7070N western territories as destinations. 

’ By schedules filed to become effective March 15, 1947, it is also 
3-K, supple- Boroposed to establish exceptions to Rule 10 of the Western Classifica- 
an rice and fition for application from official territory to western trunk-line and 
or 27. southwestern territories and within and between those territories. 
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Those exceptions specifically set forth the articles on which they apply 
and those articles subject to some exceptions hereinafter referred to 
are the same as those contained in Rule 2 of the transit tariff. On pro- 
tests of numerous parties, the operation of Rule 1 in Supplement 5 of 
the transit tariff and the proposed amendments to Rule 10 was sus- 
pended until October 14, 1947. Respondents have agreed to extend the 
effective date of the schedules until after this proceeding is decided. 

Numerous state commissions, chambers of commerce, associations 
of shippers, and individual wholesale merchants, jobbers, and ware- 
house operators intervened in opposition to the suspended schedules. 
Gerbers Products Company, General Foods Corporation, R. T. French 
Company, and General Mills intervened in support thereof. 


The transit arrangement and the exceptions to rule 10 were 
established at the request of General Foods, said the examiner, 
the respondents saying that ‘while the transit arrangement on 
ts face is open for use by any shipper at Toledo, they do not 
expect any shipper other than the Corporation to use it and do 
not know of any other who may be in a position to do so.” 


Reason for Exceptions 


He added that the exceptions were published because the 
respondents believed that otherwise shipments transited at To- 
edo could not be made to Western Trunk Line and South- 
western territories in mixed carloads, notwithstanding a mixing 

e in the transit tariff specifically so providing and providing 
at the through rates from origins to destinations would be 
applied on the actual weight of the articles in the mixed carload. 
ince, while transit was a local matter, railroads may not 
publish or change joint rates, rules, or regulations, or local reg- 
ulations applicable on the lines of their connections, said the 
examiner, respondents published the suspended amendments to 
le 10 under the belief it would permit General Foods to ship 
nder the transit tariff to the destination territory. After quot- 
hg the “streamlined” exceptions to rule 10 applicable in Official 
erritory, in part, the examiner continued: 


A similar exception applies in southern territory. It is the change 
n the stream-lined exceptions from the provision in Rule 10 in the 
pficial and southern classifications, that the straight carload rate appli- 
able to the highest classed or rated article will apply to the entire 
Tainload, on which respondents presumably rely as permitting them 
© couple the amendments of Rule 10 up with the transit tariff and 
Apply rates to the southern territory as provided in the transit tariff. 
fit is necessary to amend Rule 10 in that particular, it would seem 
Pqually necessary to amend the provision that the articles be shipped 
at one time from one consignor to one consignee and one destination.” 
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Articles shipped from numerous origins at different times to Toledo 
and transited at Toledo clearly do not meet that condition. 

The suspended exceptions to the western classification do not 
specifically contain the provision last referred to, but they provide that 
the listed articles may be shipped in ‘‘mixed carloads’’ without any 
definition of carload. The definition, in part, of a carload in Rule 14 
of the classification to which the stream-lined exceptions specifically 
refer, is, in part, that carload ratings or rates apply only when a 
carload of freight ‘‘is shipped from one station, in or on one car except 
as provided in Rules 24, 29, and 34 of the classification, in one calendar 
day from midnight, by one shipper for delivery to one consignee at 
one destination.’’ The exceptions to Rule 14, germane here, relate to 
the stopping of cars to partially load or unload and split deliveries 
made under provisions of tariffs applicable at the stop-over and desti- 
nation stations. 

The suspended exceptions to Rule 10 make no exceptions similar 
to those in Rule 14. They contain provisions not in the transit tariff, 
namely, that no published basis lower than class 27.5 will be applied 
on baking powder and that no basis lower than class 28 will be applied 
on canned foodstuffs and syrups. They also provide that with those 
exceptions the weight upon which freight charges are assessed will 
determine the basis for the rate in cents per 100 pounds to apply on 
any article in the car when such article is subject to two or more 
carload ratings at different minimum weights. The transit tariff does 
not contain a similar provision. Rule 24 is the excess of full car rule. 
Rule 29 is the two or more open car rule. Rule 34 is the graded mini- 
mum accoraing to size of car used and two-for-one car rule. Rule 10 
and the stream-line exceptions specifically provide that Rule 24 will 
not apply to mixed carload shipments when any article in the car 
would be subject to Rule 34 if shipped in straight carloads. Rule 24 
also provides that it will not apply on freight subject to Rule 34. Rules 
24 and 34 are repugnant to each other and tariffs usually do and should 
show that Rule 24 does not apply on traffic subject to Rule 34. The 
suspended amendments to Rule 10 do not contain such a provision. The 
logical conclusion is that the suspended amendments to Rule 10 change 
that rule’ only to the extent specified and are subject to all of the 
conditions set forth in Rule 10 except those which are in conflict 
therewith. Therefore, what has been said here in connection with the 
transit tariff and the stream-line exceptions applies equally to the 
transit tariff and the suspended exceptions to Rule 10. 


The examiner then discussed the position of the respond- 
ents and two “theoretical” examples of what he said the re- 
spondents said were permissible under the transit tariff, com- 
menting that, in the two cases cited, the carriers had much 
shorter direct routes than their routes via Toledo and there 
would seem to be no excuse for them maintaining the same 
rates, if they did, via Toledo. He added it was not asserted or 
shown that a similar transit arrangement maintained at any 
other point created a merchandise competitive situation that 
handicapped any shipper at Toledo or that rail or motor car- 
rier competition existed that might reasonably have caused es- 
tablishment of the suspended transit tariff. 


After some discussion of the shipping practices of General 
Foods, the examiner said it expected to lease the New York 
Central’s car shops at Toledo about September 1, adding that 
“the purpose of the transit tariff is to permit the corporation to 
assemble all of its products from the numerous origin points 
in Official Territory at Toledo and to reship them in straight or 
mixed carloads from that point without having to pay any 
additional charges except such as might apply under rule 7 of 
the transit tariff, which respondents’ testimony indicates they 
believe would be negligible because of the exceptions thereto 
and their interpretation of the three-way rule.” 


In discussing the justification offered by the respondents, 
the examiner said no consideration was given to the extent the 
additional gross revenue, if any, that might flow from permit- 
ting General Foods to gather shipments at Toledo under the 
transit tariff, which the roads said would result in longer hauls, 
would be offset or exceeded by the additional cost incurred in 
hauling traffic over unduly or unreasonably circuitous routes via 
Toledo in order to permit the corporation to assemble its prod- 
ucts at that point. Referring to exhibits of other transit tariffs, 
the examiner said none of the transit arrangements so shown 
seemed to be as “wide open” as the suspended tariff. 


; Conclusions 
The examiner’s conclusions follow: 


The evidence is not convincing that the transit arrangement would 
result in better use of equipment or increased revenues for respondents. 
On the contrary, the reasonable conelusion is that it would result in 
unduly circuitous hauls to and from Toledo, in wasteful transportation, 
in delays while cars are being unloaded and loaded, and in a great 
increase in the labor required to compute freight charges. On out- 
bound mixed shipments from Toledo respondents would practically 
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have to accept the Corporation’s weights on the various articles in the 
car. There may be quantities of the same commodity and numerous 
different commodities from different origins, each taking a different 
rate. Respondents would have to adjust the out-bound rates against the 
in-bound rates, check the quantity of out-bound commodities against 
an unlimited number of freight bills, and check the corporation’s rec- 
ords. There is no evidence that the transit charge is adequate even to 
cover the additional expense necessary to police the transit, and per- 
form the additional terminal services. 

The carriers are now moving all of the products of the corporation 
in straight carloads from origins to destinations. There is no allegation 
that they would receive any additional traffic. It is admitted that no 
carrier or commercial competition actuated respondents in publishing 
the transit tariff. That tariff will wipe out straight carload shipments 
over direct routes and substitute therefor movements from the same 
origins to the same destinations at the same rates to and from Toledo 
in some, if not in most instances, over unconscionably circuitous routes. 
This respondents propose to do solely to meet the desires of one shipper 
which seeks to change its method of shipping articles which it manu- 
factures and/or sells, although most of its customers, at least those 
who have expressed their views, oppose the change. This, respondents 
say, is meeting the needs of commerce, and contend that they are only 
exercising their managerial discretion to initiate rates, rules and regu- 
lations, although while they thus propose to dissipate their revenues, 
they are asking the Commission to authorize very material percentage 
increases in their rates to enable them to maintain an adequate and 
efficient transportation system. 

In Illinois Territory Ind. Traf. League vs. Union Pac. R. Co., 262 
I, C. C. 227, 240, the Commission stated, in part: 

“A uniform general mixing rule applicable throughout all or the 
greater part of the country would be highly desirable for a number of 
reasons. * * * 

“In Cement from Portland, Colo., to Arizona and New Mexico, 256 
I. C. C. 597, 599, division 2 pointed out that the trend in recent years, 
particularly in connection with commodity rates, has been toward a 
more liberal mixing rule than rule 10.”’ 

Respondents in publishing the suspended amendments to rule 10 
were considering primarily the interest of only one shipper and the 
selection of the commodities listed in the exceptions was on a personal 
rather than on a general public basis, but’ the exceptions are available 
to all and the list of articles is sufficiently broad to be of some benefit 
to many other shippers. It may be that some commodities which nor- 
mally would be included in mixtures with some of the articles named 
in the exceptions are not embraced therein. The evidence, however, 
does not show that the failure to make the rule generally applicable 
to all commodities or on a broader list of commodities is unduly preju- 
dicial to any shipper. If it is, the conclusions herein do not preclude 
the filing of a complaint with the Commission and the obtaining of re- 
lief. The exceptions are a step in the right direction and for that reason 
the: Commission should conclude they are just and reasonable. 

The Commission should find that the suspended transit schedules 
are not just and reasonable but that the suspended amendments to 
rule 10 are just and reasonable. An order should be issued requiring 
the cancelation of the transit tariff, vacating the suspension order, and 
discontinuing the proceeding. 


Enamel on Auto Parts Not to Be 
Considered Preservative 


Enamel applied to hardwood automobile body parts is not 
a wood preservative and its application to the shipments in- 
volved in a group of complaint cases was not preservative treat- 
ment within the contemplation of the tariff, says Examiner 
J. Edgar Snider, in a proposed report in No. 29707, Old Colony 
Furniture Co. vs. Boston & Maine Railroad, et al., and 12 em- 
braced cases. 

The complaints involved shipments of the automobile body 
parts, carloads, from Jackson, Miss., Memphis, Tenn., New Or- 
leans, La., and Oklahoma City, Okla., to various points, the 
parts having been given one coat of sealer, one coat of primer, 
and one coat of olive drab lustreless enamel, according to the 
report. The complainants, it said, contended the coating given 
the wood for protective purposes only. 

As to certain shipments from Jackson, Miss., to Piqua, O., 
the examiner recommended finding the rates inapplicable, and 
that those from Tallulah to Piqua, applied from Jackson as 
intermediate, were applicable, and that these shipments were 
overcharged. 

In the case of the other shipments, he recommended finding 
the rates charged were applicable and not shown to be or to 
have been otherwise unlawful. The rates on those shipments, 
the examiner said, were under an item providing rates on the 
body parts painted, that is, further advanced in the stage of 
manufacture than in the white, or creosoted or otherwise pre- 
servatively treated, with or without metal fastenings, attach- 
ments or reinforcements. 

The following footnote to the report listed the embraced 
cases: 


This report also embraces No. 29707 (Sub. No. 1), Charak Furniture 
Company vs. Chicago, Rock Island and Pacific Railway Company (Joseph 
B. Fleming and Aaron Colnon, Trustees), et al., No. 29707 (Sub, No. 2), 
Hercules Body Company vs. Gulf, Mobile and Ohio Railroad Company, 
et al., No. 29707 (Sub. No. 3), Murphy Body Works (W. H. Murphy) 
vs. Atlanta and West Point Railroad Company, et al., No. 29707 (Sub. 
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No, 4), Saginaw Furniture Shops vs. Belt Railway Company of Chicago, 
et al., No. 29707 (Sub, No. 5), George Spalt & Sons, Inc., vs. Illinois 
Central Railroad Company, et al., No. 29707 (Sub. No. 6), Saginaw Fur- 
niture Shops vs. Atchison, Topeka and Santa Fe Railway Company, 
et al., No. 29707 (Sub. No. 7), Saginaw Furniture Shops vs. Illinois 
Central Railroad Company, et al., No. 29707 (Sub. No. 8), A. C. Miller 
and Company, Inc., vs. Alabama Great Southern Railroad Company, 
et al., No. 29707 (Sub. No. 9), Southern Acceptances, Inc., vs. Gulf, Mo- 
bile and Ohio Railroad Company, et al., No. 29707 (Sub. No. 10), Meteor 
Motor Company vs. Alton and Southern Railroad, et al., No. 29707 
(Sub. No. 11), Heywood-Wakefield Company vs. Baltimore and Ohio 
Railroad Company, et al., No. 29707 (Sub. No, 12), Donovan Contracting 
Company (George Donovan and Margaret L. Donovan) vs. Canadian 
National Railways, et al. 


As to certain of the complaints, the examiner proposed the 
following ruling: 


Rule 25(f) of the General Rules of Practice bars consideration of 
those shipments in Sub. No. 2 which were originally embraced in in. 
formal complaint No. 173444 because the informal complaint was denied 
on August 9, 1946, and the formal complaint was not filed until February 
19, 1947, more than six months later. The same rule bars consideration 
of allegations under section 1 in Subs. Nos. 1 and 9, and all shipments 
in Sub. No. 8 except those embraced originally in informal complaint 
No. 174769, and also bars consideration of allegations under section 3 
in No. 29707 and Sub, Nos. 1, 4, 5, 6, 7, 9, and 11. Section 16(3)(b) of 
the act bars consideration of alleged violation of section 1 in Sub. Nos, 
2, 3 and 10, and of violation of section 3 in Sub. Nos. 2, 3, 8 and 10, 
because such sections were originally alleged in the formal complaints, 
which in each instance were filed more than two years after the cause 
of action accrued. 


Radioactive Material Transport by 
Motor Proposed in First Proceeding 


Motor-carrier transportation of radioactive materials and 
the necessity of a special type of vehicle with lead lining and 
cadmium plating to haul such commodities are discussed by 
Examiner Richard J. Flood, Jr., in a recommended report in 
MC 21623, Sub. 72, W. J. Dillner Transfer Co. Extension— 
Radioactive Materials. He said the proceeding involved the 
first application for such authority. 

The examiner recommended that the Commission grant 
the applicant company, of Pittsburgh, Pa., a certificate for 
transporting radioactive chemicals, materials, drugs and medi- 
cines, requiring special handling and equipment, special con- 
tainers therefor and special instruments and equipment used 
in handling radioactive chemicals, materials, drugs and medi- 
oe between all points in the United States, over irregular 
routes. 

“From the evidence of record,” said the examiner, “it ap- 
pears to be conclusive that a special type of vehicle with lead 
lining and cadmium plating is necessary to transport the com- 
modities here proposed. Apparently, there are no other motor 
carriers engaged in this service and this is the first application 
for such authority. The company desiring to perform this 
service has had long experience in the transportation field and 
is willing to have especially constructed vehicles of the type 
necessary to safely transport these commodities and effect 
needed distribution. No one questioned its ability, financial 
or otherwise, to perform the proposed service.” 


1. C. C. to Issue Regulations 


There was no question of the need by shippers for the pro- 
posed transport service, said the examiner, adding that appro- 
priate authority should be granted subject to any rules, regu- 
lations, and requirements promulgated with respect to such 
traffic. He said Commission regulations would be published in 
the near future. 

The examiner said W. J. Dillner Transfer Co. proposed to 
construct special semi-trailers insulated with. lead and other 
substances to prevent harmful radiations. Such’ vehicles, he 
said, would: not be very useful in the transportation of other 
commodities and could not be used continuously in the trans- 
portation of radioactive materials as a lapse of time was nec- 
essary for the energy absorbed by the vehicles to dissipate. 
The examiner added: 


Such special bodies which would be suitable for mounting on 4 
truck chassis and which would permit the transportation in safety of 
radioactive materials and such apparatus as has been exposed to com 
tamination. Applicant is informed that the movement of these articles 
would be sporadic and between widely scattered points and that such 
shipments would require expedited delivery. ... 

The assistant director of research for the Koppers Co. is interested 
in the safe transportation of materials or articles that are radioactive. 
It ‘is said that the largest present use of such materials is by the 
medical profession for the treatment of various diseases, and possibly 
to alleviate cancer .. . the main interest of the Koppers Co. is in the 
possibility of energy competition between these new radioactive mate 
rials and other alternative sources of power and fuel. . . . Apparently 
exhaustive studies are being made by several government agencies cor 


Mm eho oo 






— a e-em 


ort 


=o af oe to of eS 


OP ote Ra SIS Penge Nts aggaDey 





October 25, 1947 


WORLD 

cerning the risk involved in the transportation of radium and radio- 
of Chicago, § active materials causing emanation of X-rays and the effect of the 
vs. Illinois emanation of neutrons from various radioactive materials, and that 
iginaw Fur- @ yegulations governing the transportation of such articles will be pub- 
y Company, ™@ |ished in the near future by the Interstate Commerce Commission. 
vs. Illinoi : 
ARG: Miller The examiner said the art and science of manufacturing 
i Company, § these products and the utilization thereof was in its infancy 
s. Gulf, Mo- @ and that while the first line of commercial activity lay in the 
a ool field of medicine, there was a lively interest in chemical re- 
e and Ohio @ search for use of radioactive substances for trade purposes. 


bee ene High Value of Shipment Cited 

The value of these shipments was very high, said the ex- 
aminer, adding that it was not beyond the realm of reason to 
say that a shipment of a half million dollars worth could be 
made in one truck. He quoted the opinion of a senior fellow 
at the Mellon Institute, employed by the Koppers Co., that the 
best way to transport this material was by truck, properly 
equipped, where it was loaded at the point of shipment and 
not removed from the vehicle until it reached its destination. 

In addition to cyclotrons for the production of radioactive 
materials at Pittsburgh, said the examiner, cyclotrons were 
located at Rochester, N. Y., and there were several in Boston. 
He said shipments would originate at any of these points or 
at other points where such materials might be produced. The 
usual shipment, including shielding container, said the ex- 
aminer, would weigh approximately 100 pounds and should be 
protected in transit by the use of lead containers. By using a 
shipping container and a carrier container which probably 
would be the lead lining of the truck with cadmium plating, 
he said, it was believed that safety in transportation could be 
well realized. 

The examiner said a witness for the Westinghouse Elec- 
tric Corporation at Pittsburgh testified that his company ex- 
pected to manufacture radioactive materials there and desired 
to have the applicant company’s service available for ship- 
ments to all points. The examiner said the traffic manager of 
the Atomic Energy Commission at Oak Ridge, Tenn., sup- 
ported the application. This organization, said the examiner, 
was presently shipping radioactive materials principally for 
use in the Medical field. He said it had its own shipping con- 
tainers, but desired to have the applicant’s special equipment 
available for use, particularly if shipment were not made 
by air. 
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Proposed Reports 


Fish Liver Oil 


No. 29724, Distillation Products, Inc., vs. New York Cen- 
tral, et al. By Examiner Harold M. Brown. Recommended 
that Commission find not unreasonable or otherwise unlawful, 
failure of defendant, New York Central, to establish storage- 
in-transit arrangement applicable to fish liver oil at Rochester, 
N. Y., and dismiss complaint. The examiner said there was no 
evidence to indicate that the complainant was treated any dif- 
ferently from other shippers at Rochester, or that the defend- 
ants were guilty of unjust discrimination. He said the com- 
plaint sought no change in the present rates, rules or regula- 
tions. The defendants’ failure to publish the transit service 
sought, said the examiner, had not been shown to constitute 
negligence, but even if negligence had been shown, he said, 
the Commission would have no jurisdiction to award damages 
resulting therefrom. Claims for damages based on negligence 
Were cognizable only by the courts, said the examiner, citing 
W. E: Friedman Co., Inc., vs. Reading Co., 223 I. C. C. 645. 
On December 18, 1945, said the examiner, the complainant 
owned a consignment of 616 drums of shark liver oil aboard 
the Norwegian American Line “S. S. Drammensfjord” due to 
dock at New York about December 31, 1945, the shipment 
having been consigned to complainant in care of its New York 
import agents. On December 18, 1945, continued the examiner, 
the complainant sold the greater portion of the aforementioned 
dil to F. E. Booth & Co., of San Francisco, Calif. Under the 
terms of sale, he said, the oil was to have been shipped from 
Rochester in tank cars, which would require the transfer of the 
oil into such cars from the drums. The examiner said storage 
of oil in transit was accorded by the N. Y. C. to other shippers 
on its line at Buffalo and East Rochester, N. Y., and Wee- 
hawken, N. J., but not at Rochester until after the transfer of 
the oil had been made at Rochester and shipped to California. 


Covers and Curtains 


No. 29706, National Woodworks Co. vs. Alabama Great 
Southern et al., embracing also Subs. 1 and 2, A. C. Miller & 
Co., Inc. vs. Chicago, Indianapolis & Louisville, et al., Sub. 3, 
ame vs. Pennsylvania et al., and Sub. 4, Mayhall Trainers, 
Inc. vs. Gulf, Mobile & Ohio et al. By Examiner J. Edgar 
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Snider. Recommended that Commission should find applicable 
and not shown unreasonable or otherwise unlawful, fourth- 
class rates charged on covers and curtains shipped by com- 
plainant truck body manufacturers from Detroit, Mich., to 
Birmingham, Ala., from Carlisle, Pa., to Corinth, Miss., and 
from Detroit, Carlisle, and Iona, Mich., to Atlanta, Ga., and 
that complaints be dismissed. The examiner said the commod- 
ities were billed as either tarpaulins or wagon covers, and 
that fourth class rates were charged under that rating, specif- 
ically, $1.17 a 100 pounds from Detroit to Birmingham, $1.16 
from Detroit to Atlanta, $1.27 from Iona to Atlanta, $1.13 from 
Carlisle to Atlanta, and $1.27 from Carlisle to Corinth. There 
were contemporaneously in effect, said the examiner, com- 
modity rates of 75, 74, 82, 72, and 85 cents, respectively, apply- 
ing on automobile body parts. In substance, he said, complain- 
ants contended that the commodity rates under the commodity 
descriptions for automobile body parts applied to the commod- 
ity shipped rather than class rates. It was well settled, said 
the examiner, that before an article could be deemed to be 
taken out of the classification, the description of the article 
in the commodity tariff must be so specific that there could 
be no question that such description clearly included the article 
separately designated in the classification. He said the record 
was convincing that the covers and curtains were cargo covers 
or tarpaulins, and were not parts of an automobile body nor 
were they top covers in contemplation of item 3060 of the 
Consolidated Freight Classification. 


GRAIN WATER OPERATION PROPOSED 


Observing that because of the car shortage shippers have 
frequently been unable to forward grain products from the 
production area and that this has been true in the area around 
Yankton, S. D., Examiners L. H. Dishman and L. E. Bartoo, 
by a proposed report in W-947, Yankton Barge Line Common 
Carrier Application, have recommended that the Commission 
should find that future public convenience and necessity require 
operation by D. E. McLean, Willis Couch, and Arvine J. Bier- 
man, doing business as Yankton Barge Linz, in certain water 
operations. 

The operations, said the examiners, would be by non-self- 
propelled vessels with the use of separate towing vessels in 
transporting commodities generally between Yankton, S. D., 
on the one hand, and, on the other, points and ports along the 
Missouri and Mississippi Rivers from Yankton to and including 
St. Louis, Mo. 

It was anticipated, said the examiners, that grain and grain 
products would furnish the main source of traffic from Yankton 
to the lower river ports and that general commodities and petro- 
leum products would provide freight for return movements. 

Issuance of a certificate should be withheld, said the exam- 
iners, pending the applicants’ readiness to begin operations on 
or before April 1, 1949. They said the applicants owned no 
equipment at present but had been assured it could be obtained. 
Operations were proposed to be conducted from March through 
November of each year, said the examiners, adding that the 
actual period of operations would depend on ice conditions on 
the Missouri River. They said the applicants planned to restrict 
their traffic to barge-load quantities in the first year of opera- 
tion. 

The examiners said the aforementioned inability to ship 
grain was thought to be temporary and that the protestant 
rail carriers hoped it would be corrected by 1948. It was evi-: 
dent, said the examiners, that in the past there had been a need 
for additional transportation facilities. Whether this need would 
continue in the future, they said, was conjectural. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been ‘seasonably filed by other parties, or the order has been stayed or | 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’ type, with name of town or city following.) 


Michigan (Sault Ste. Marie)—-MC 108922, Sub. 1, Two 
Cities Transit Co., Ltd. Certificate proposed. Passengers and 
their baggage, and mail in the same vehicle with passengers 
between the U. S.-Canadian boundary at port of entry near Sault 
Ste. Marie, Mich., and Kinross Airport, Mich., and return, over. 
a described route, serving no intermediate points. 

Indiana (Princeton)—MC 108842, Ray White and Roy H. 
Johnson, dba Princeton Cartage Co. Denial of permit proposed. 
Beer from Louisville, Ky., and St. Louis, Mo., to points in 
Gibson county, Ind., and empty beer containers on return, 
pow od irregular routes, traversing Ill. for operating convenience 
only. 

Indiana (Indianapolis)—-MC 108837, John K. Wood, Inc. 
Certificate proposed. (1) Dairy products, ice cream, ice cream 
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mix, and frozen confections, and (2) empty containers used in 
connection with the transportation of these commodities, be- 
tween points in Ind., on the one hand, and, on the other, 
Chicago, Ill., Cleveland, Dayton, Cincinnati and Columbus, O., 
over irregular routes. Certificate recommended subject to con- 
ditions that applicant maintain separate accounting systems 
for its private and for-hire carrier operations and not at the 
same time and in the same vehicle transport property both 
as a private carrier and as a carrier for hire. 

Virginia (Louisa)—-MC 108691, Charles B. Burton. Denial 
of permit proposed. Lumber from Louisa and Columbia, Va., 
to points in Va., Md., Del., Pa., and Washington, D. C., over 
irregular routes, with no transportation for compensation on 
return. 

Indiana (Muncie)—MC 108662, Erwin Catron. Denial of 
permit proposed. Over irregular routes, (1) canned goods from 
Muncie and Plum Tree, Ind., to points in Mich., O., and Il. 
and rejected shipments on return movements; (2) shortening 
from Columbus, O., and Louisville, Ky. to Muncie and Plum 
Tree, Ind.; (3) empty tin cans from Chicago, IIl., and Hamilton, 
O., to Muncie and Plum Tree; and (4) tomato plants from 
Dyersburg, Tenn., to points in 12 Ind. counties. 

New Mexico (Cimarron)—MC 108552, Charles Rosso. De- 
nial of certificate proposed. General commodities between 
Cimarron and Springer, N. M., over N. M. highway 58 and 
return over the same route, serving no intermediate points. 

Ohio (Akron)—MC 108446, Sub. 5, Fischbach Trucking Co. 
Permit proposed. Over irregular routes, (1) merchandise proc- 
essed, manufactured or dealt in by rubber products plants, and, 
in connection therewith, equipment, materials and supplies used 
in the conduct of such business, (a) from Lawrence and Water- 
town, Mass., to Pittsburgh, Pa., and (b) from Lawrence, Mass., 
to Syracuse, Buffalo, and Niagara Falls, N. Y., points in O., 
points in a described area of Ind., and Chicago Heights, IIl., 
and points in the Chicago, Ill., commercial zone, and (2) re- 
jected shipments of the aforementioned commodities from the 
aforementioned destination points to Lawrence and Water- 
town. 

Pennsylvania (Thorndale)—-MC 108379, Paul W. Taggart. 

- Denial of permit proposed. Over irregular routes, paper ma- 
chinery, not weighing in excess of five tons and paper between 
Fisherville and Bridgeport, Pa., on the one hand, and, on the 
other, points in N. J., N. Y., Conn., Mass., O., Md., and Wash- 
ington, D. C. . 

lowa (Council Bluffs)—-MC 107854, Sub. 1, Grosse Transfer. 

Denial of certificate for want of prosecution proposed. Sand 
and gravel from La Platte, Neb., and points within 10 miles 
thereof, to Council Bluffs and points within 35 miles thereof, 
and return with rejected shipments, over irregular routes. 

Virginia (Richmond)—MC 107478, Sub. 2, Lillian F. Cong- 
don and E. E. Congdon. Certificate proposed. General com- 
modities, with exceptions, over specified routes in Va., between 
specified points, serving specified intermediate and off-route 
points. 

New Mexico (Grants)—-MC 105938, Sub. 3, H. H. Simpson. 
Certificate proposed. Fluorspar, pumice, and perlite ore and 
concentrates, and mine supplies and equipment, between points 
in Valencia county, N. M., on the one hand, and, on the other, 
railheads in that county, over irregular routes. 

lowa (Stanhope)—MC 95084, Sub. 12, Melford A. Have, 
dba Have Truck Line. Certificate proposed. Over irregular 
routes, (1) agricultural implements and agricultural machinery 
and parts thereof, from West Fort Dodge, Ia., to points in 15 
states; (2) same commodities from Bradley and Geneva, II1., 
to points in Ia.; (3) steel fence posts from Chicago Heights, I11., 
to points in Ia.; (4) wire and wire products from Sterling, II1., 
to points in Ia.; and (5) iron and steel articles from Joliet, Ill., 
to West Fort Dodge, Ia., and Fort Dodge, Ia. 


Utah (Salt Lake City)—-MC 88857,-Sub. 36, Owen Milton 
Collett (corrected report). Certificate proposed. Petroleum 
products in bulk, in tank trucks, from (1) Evanston, Wyo., and 
(2) Border, Wyo., to all points in five Wyo. counties, with ex- 
ceptions, over irregular routes. 


Utah (Salt Lake City)—-MC 88857, Sub. 35, Owen Milton 
Collett (corrected report). Certificate proposed. Petroleum 
products, in bulk, in tank trucks, over irregular routes, from 
and to points in 34 Idaho counties, except points which appli- 
cant is presently authorized to serve by the terms of certificates 
MC 88857, and Same, Subs. 3, 4, and 16. 

Connecticut (New Britain)—-MC 87355, Sub. 2, Arthur H. 
Harris. Certificate proposed. Over irregular routes, (1) meats, 
meat products, and meat by-products; (2) dairy products, and 
(3) articles distributed by meat packinghouses, from New 
Britain to points in Conn., and to Springfield, Holyoke, and 
Chicopee, Mass. , 

Texas (Amarillo)—-MC 76564, Sub. 24, Hill Lines, Inc. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Lovington, N. M., and Artesia, N. M., over N. M. highway 
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83, og return over the same route, serving no intermediate 
points. 

Alabama (Birmingham)—MC 75840, Sub. 79, ‘ Malone 
Freight Lines, Inc. Certificate proposed. Dangerous explosives 
restricted to shipments moving on government bills of lading, 
between specified points and over regular and irregular routes 
in Ala., Tenn., Ga., Miss., Ark., N. J., Pa., La., N. Y., Va, 
W. Va., N. C., and S: C. The report said the applicant sought 
authority to carry dangerous explosives between the points and 
over the routes served by it in transporting general commodi- 
ties, with certain exceptions, including dangerous explosives. 

New Jersey (Bridgeton)—MC 75527, Sub. 5, Milton L. Lahn, 
dba Lahn Motor Transportation. Certificate proposed. Over 
irregular routes, (1) agricultural commodities between specified 
points in five N. J. counties, on the one hand, and, on the other, 
points in 12 states and Washington, D. C., with specified excep- 
tions; (2) frozen foods (a) from points in five N. J. counties to 
points in 12 states and Washington, D. C., with specified excep- 
tions, and (b) from points in Md., Va., and N. Y., to Bridgeton, 
Camden, and Norman, N. J.; (3) glass containers from Millville, 
N. J., to points in 12 states and Washington, D. C., with speci- 
fied exceptions; (4) glass manufacturers’ capping, sterilizing, 
sealing and stitching machinery, between Salem, N. J., on the 
one hand, and, on the other, Lancaster, O., and Connellsville, 
Pa.; (5) nursery stock, including tomato plants, (a) from 
Shiloh, N. J., to points in O., and (b) from points in N. C. to 
Bridgeton and Winslow, N. J.; (6) canned goods from Ontario 
and Hall, N. Y., to points in five N. J. counties; (7) burlap bags 
from Richmond, Va., to points in five N. J. counties; (8) cans 
from Rochester, N. Y., to Cedarville, N. J.; (9) feed from Lan- 
caster, Pa., to points in three N. J. counties; (10) underwear, 
sports wear, printed matter, and paper boxes from Bridgeton, 
N. J., to points in 12 states and Washington, D. C.; (11) paper 
from points in O. to Bridgeton; (12) pottery from points in 
N. Y. to Bridgeton; and (13) returned empty containers from 
Norman and Cedarville, N. J., to points in Mass. 

Florida (Jacksonville)—-MC 71983, Sub. 19, Florida Grey- 
hound Lines, Inc. Certificate proposed. Passengers and their 
baggage and express and mail in the same vehicle with pas- 
sengers, between specified points in Fla. over described regular 
routes, and return, serving specified intermediate points. 

Nebraska (Omaha)—MC 70470, Sub. 2, Film Transport Co. 
Certificate proposed. Motion picture films and accessories, in- 
cluding advertising matter, between Omaha, on the one hand, 
and, on the other, specified Ia. points, over irregular routes. 

Connecticut (Middletown)—MC 64920, Mary E. Vinci. Per- 
mit proposed. Liquid petroleum products, in bulk, in tank 
trucks, from New Haven, Conn., to West Springfield, Westfield, 
and Holyoke, Mass., over irregular routes, with no transporta- 
tion for compensation on return. 

Pennsylvania (Kutztown) — MC 59272, Sub. 25, Carl R 
Bieber. Certificate proposed. Animal and poultry feed from 
West Leesport, Pa., to points in Del., over irregular routes. 

Washington (Spokane)—-MC 58701, Sub. 1, Hugh M. Law- 
rence, dba Okanogan Valley Bus Lines (corrected report). Cer- 
tificate proposed. Passengers and their baggage, and news- 
papers, express and mail in the same vehicle with passengers 
between specified points and over described routes in Wash. 

Nebraska (Omaha)—MC 55874, Sub. 10, Independent 
Truckers, Inc. Certificate proposed. General commodities, with 
exceptions, to and from points in the Chicago commercial zone 
as intermediate and off-route points in connection with appli- 
cant’s presently authorized regular-route operations between 
Chicago and Pueblo, Colo. 

New Mexico (Albuquerque)—MC 54578, Sub. 5, San Juan 
Basin Lines, Inc. Denial of certificate proposed. General com- 
modities, with exceptions, between Cuba, N. M., and Chama, 
N. M., and return, over a described route, serving all interme- 
diate points. 


IMinois (Chicago)—-MC 52657, Sub. 380, Arco Auto Car- 
riers, Inc. Certificate and dual operation proposed. New motor 
vehicles, in initial movements, in drive-away and truck-away 
service, from Marion, Ind., and points within one mile of 
Marion to all points in Kan., N. M., Okla., and Tex., and those 
in Mo., other than St. Louis, over irregular routes. 


Wisconsin (Pepin)—-MC 51295, Sub. 1, Cleon Peters and 
Wallace Peters, dba Peters Bros. Transfer. Certificate pro- 
posed. Cheese, in containers, from Pepin, Wis., to Winona, 
South St. Paul, and Minneapolis, Minn., and empty containers 
from the aforementioned destinations in Minn. to Pepin, on 
return, over irregular routes. 


Wisconsin (Kenosha)-—MC 30837, Sub. 59, Kenosha Auto 
Transport Corporation. Certificate proposed. New motor vehi- 
cles, in initial movements, in drive-away and truck-away serv- 
ice, from Marion, Ind., and‘points within one mile of Marion, 
to all points in Kan., N. M., Okla., and Tex., and those in Mo., 
other than St. Louis, over irregular routes. 

Indiana (Indianapolis)—-MC 28813, Sub. 11, Motor Express, 
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Inc. Certificate proposed. Steering wheels from Portland, Ind., 
to Noblesville, Ind., over a described regular route. 

Massachusetts (Quincy)—-MC 22316, Sub. 1, John Albert 
Finn. Permit proposed. Bakery products from Somerville, 
Mass., to Concord, N. H., and empty containers therefor, and 
rejected shipments of such commodities on return, over irregu- 
lar routes. 

Massachusetts (Salem)—MC 12398, Lester F. Rice. Denial 
of broker license proposed. Passengers from Salem and Lynn, 
Mass., to Narragansett Park Race Track, Pawtucket, R. I., and 
return. The report said joint board No. 231 was of the opinion 
that in the final analysis the proposed service was that of a 
motor Common carrier engaged in special operations in the 
transportation of passengers. 

Oregon (Portland)—-MC 12390, C. M. Olsen Transfer & 
Storage Co. Broker license proposed. Household goods be- 
tween U. S. points. 

Wisconsin (Ellsworth)—MC 5019, Sub. 1, Bjorson Truck 
Service. Certificate proposed. (1) Malt beverages from Duluth, 
Minn., to Ellsworth, Wis., over described routes, and empty 
containers from Ellsworth to Duluth on return, over the de- 
scribed routes, and (2) livestock from South St. Paul, Minn., 
to Whitehall, Wis., over irregular routes. 

Illinois (Chicago)—-MC 3572, Sub. 4, Scott Transportation 
Co. Denial of certificate proposed. General commodities, with 
exceptions, over regular routes, (1) between Lorain and Cleve- 
land, O., over U. S. highway 6, serving specified intermediate 
points, and (2) between the junction of U. S. highway 6 with 
0. highway 76 and the junction of U. S. highway 20 and O. 
highway 76, over O. highway 76, to be used in connection 
with service to and from Sheffield Lake, Avon Lake, and Bay 
Village. 

Pennsylvania (Philadelphia)—-MC 2135, Sub. 5, Dennis J. 
McNichol. Permit proposed. Over irregular routes, frozen 
foods, from Philadelphia to points in Conn., Del., Md., Mass., 
N. J., Va., and Washington, D. C., and rejected or damaged 
shipments of frozen foods from points in the’aforementioned 
destination territory to Philadelphia. 

Wisconsin (Eau Claire)—-MC 582, Sub. 1, Holden H. Stew- 
art. Denial of certificate proposed. Passengers and their bag- 
gage, express, newspapers and mail in the same vehicle, between 
Eau Claire and Arcadia, Wis., over a described route, and re- 
turn over the same route, serving all intermediate points. 

indiana (South Bend)—MC 35428, Sub. 3, F. W. Myers 
Drive-Away System, Inc., embracing also MC 92722, Sub. 5, 
Robert R. Walker, Inc. Certificates proposed. In MC 35428, 
Sub. 3, new passenger cars, trucks, and chassis, in initial move- 
ments, by truckaway and driveaway service, from Birmingham, 
Ala., to points in 23 states and Washington, D. C., over irreg- 
ular routes. In MC 92722, Sub. 5, new automobiles and trucks 
and chassis, in truckaway service from Birmingham to points 
in 11 states, traversing Miss. and Kan. for operating con- 
venience only, and new automobiles, trucks, and chassis, in 
initial movements, by drive-away method, over irregular 
routes, from Birmingham to points in 12 states, traversing Ky. 
and W. Va. for operating convenience only. 

New Jersey (Rutherford)—-MC 62350, Sub. 3, C. D. Kahler, 
dba Speedway Carriers. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, serving points in six N. J. 
counties, except those points presently authorized to be served, 
as intermediate or off-route points in connection with presently 
authorized operations between Williamsport, Pa., and New 
York, N. Y., over specified highways. 

New Hampshire (Plymouth)—MC 109042, Sub. 1, Clayton 
R. Merrill, Certifieate proposed. Household goods between 
Plymouth and points within 15 miles of Plymouth, on the one 


hand, and, on the other, points in Me., Vt., Mass., R. I., Conn., 
N. Y., and N. J. 


Tennessee (Memphis)—-MC 108959, John Denley Taylor, 
dba Taylor Truck Line. Denial of certificate proposed. General 
commodities, with exceptions, between Memphis and Cordova, 
Tenn., over Macon Road, and return over the same route, serv- 
ing no intermediate points. 


__ Indiana (Elwood)—MC 108892, Charles H. Cooper. Cer- 
tificate proposed. Hides (1) from Indianapolis, Muncie, Ander- 
son, Frankfort, Terre Haute, Lebanon, Frankton and Evans- 
ville, Ind., Chicago, Peoria and Danville,- Ill., Louisville, Ky., 
and Columbus and Piqua, O., to Milwaukee, Wis.; (2) from 
Indianapolis, Muncie, Anderson, Frankfort, Terre Haute, Leba- 
non, Frankton and Evansville, Ind., Louisville, Ky., and Co- 
lumbus and Piqua, O., to Chicago; and (3) from Indianapolis, 
Muncie, Anderson, Frankfort, Terre Haute, Lebanon, Frank- 
ton and Evansville, Ind., Chicago, Peoria, and Danville, IIL, 
and Louisville, Ky., to Cincinnati, Girard and Ashtabula, O., 
over irregular routes. 

lowa (Sioux City)—-MC 108890, Walter Woods, dba Woods 
Transfer. Certificate proposed. Commercial feeds from Sioux 
City to points in Neb. and S. D. within 200 miles of Sioux City, 
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and grain from points in Neb. and S. D. within 200 miles of 
Sioux City to Sioux City, over irregular routes. 

New Jersey (Huckettstown)—-MC 108884, Chester Kasper 
and Benjamin Kasper. Certificate proposed. Fish, fresh and 
processed, from Boston, Mass., to Easton, Allentown, Bethle- 
hem, Reading, Lebanon, Harrisburg, York, and Lancaster, Pa., 
over irregular routes. 

Ohio (Cleveland)—-MC 108880, N. S. Allmen. Permit and 
dual operation proposed. (1) Portland cement, in bulk and in 
containers, from Middlebranch, O., to points in a described 
area of Pa. and W. Va., and (2) empty containers for Port- 
land cement from points in the aforementioned Pa. and W. Va. 
territory to Middlebranch, over irregular routes. 

Ohio (New Philadelphia)—-MC 108823, Anthony F. Glass. 
Denial of permit proposed. Over irregular routes, (1) sewer 
pipe joint compound, asphaltic; (2) sewer pipe, drain tile, 
filter block, segment block, wall coping, hot tops, flue lining 
and related clay products; (3) salt, silica, barium corbonate, 
lath, lumber, clay, clay-products machinery and parts (4) pipe, 
concrete, plain or reinforced, pipe fittings, concrete, plain or 
reinforced, and damaged or rejected shipments of the afore- 
mentioned commodities from specified destination points to 
points of origin, on return; and (5) iron or steel forms and 
pallets for making concrete pipe; steel reinforcing mesh, lime- 
stone, slag, sand and gravel, and concrete pipe-making ma- 
chinery and parts, from, to and between specified points in G., 
Ind., Ky., lower Mich. peninsula, N. Y., Pa., W. Va., N. J., Md., 
and Washington, D. C., traversing Del. for operating conven- 
ience. 

Tennessee (Knoxville)—-MC 108822, Charley Patton, dba 
Patton. Contract Carrier. Denial of permit proposed. Bottled 
beer from Cincinnati, O., to Knoxville and Chattanooga, Tenn., 
traversing Ky. for operating convenience only, and empty bot- 
tles, in cases on return, over irregular routes. 

South Carolina (Abbeville)—-MC 108816, D. M: Trucking 
Co., Inc. Permit proposed. (1) Textile fiber and unfinished 
textile fabric, (2) raw material used in the manufacture of 
textile fiber and textile fabric, and (3) processing equipment, 
including machinery used in the manufacture of textile fiber 
and textile fabric in the same vehicle with textile fiber, textile 
fabric, and raw materials used in the manufacture thereof, 
between Rutherfordton, N. C., on the one hand, and, on the 
other, specified S. C. points, over irregular routes. 

Ohio (Cuyahoga Falls)—-MC 108815, Coach Deliveries, Inc. 
Denial of permit proposed. New motor coach busses, by the 
driveaway method, (1) from Kent., O., and Cheektowaga, N. Y.., 
to points in the U. S. and Washington, D. C., and (2) busses 
damaged in transit by applicant from points in the U. S. and 
pile eg D. C., to Kent and Cheektowaga, over irregular 
routes. 

Canada, Ontario (Port Arthur)—MC 107689, Sub. 5, Inter- 
national Transit, Ltd. Certificate proposed. Passengers and 
their baggage, in charter operation, in round-trip tours begin- 
ning and ending at Port Arthur, Fort Williams, Fort Francis 
and Kenora, Ontario, and extending to Superior, Wis., and 
points in a described Minn. area, with no pick-up or discharge 
of pala or baggage at any U. S. point, over irregular 
routes. 

Pennsylvania (Lancaster)—MC 107460, Sub. 3, William Z. 
Getz. Permit proposed. Balers and parts thereof, between New 
Holland, Pa., on the one hand, and, on the other, points in Ga., 
Fla., Tenn., Ia., Wis., N. H., and Me., traversing Washington, 
D. C., for operating purposes only, over irregular routes. 

Pennsylvania (Chambersburg)—-MC 107138, Sub. 15, Ethel 
M. Zimmerman. Certificate proposed. Dressed poultry from 
Chambersburg and points in Pa. within 15 miles of Chambers- 
burg to points in O., and rejected shipments of the specified 
commodity, and empty containers, from points in O. to the 
specified origin points, on the return, over irregular routes. 

Indiana (Terre Haute)—-MC 106943, Sub. 1, Eastern Motor 
Express, Inc. Denial of certificate proposed. General commod- 
ities, with exceptions, serving specified points in Pa., Ind., O., 
Md., Mo., and Ill., as intermediate or off-route points in con- 
nection with applicant’s authorized regular route operations, 
subject to certain conditions. 

Indiana (Pine Village)—-MC 106180, Sub. 1, W. Rolla 
Frasch and James Wesley Frasch, dba Frasch Truck Line. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween La Fayette, Attica and Williamsport, Ind., on the one 
hand, and, on the other, points in Warren county, Ind., on and 
east of U. S. highway 41, over irregular routes. 

Minnesota (Red Wing)—MC 105159, Sub. 2, Alton S. 
Lawrence. Certificate proposed. Clay filter media blocks from 
Red Wing to all points in described Wis. area, over irregular 
routes. 

Texas (Borger)—-MC 101985, Sub. 6, E. L. Beakley. Cer- 
tificate proposed on further hearing. Over irregular routes, (1) 
machinery, equipment, materials and supplies used in, or in con- 
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nection with, the discovery, development, production, refining, 
manufacture, processing, storage, transmission and distribution 
of natural gas and petroleum and their products and by-prod- 
ucts, amd (2) machinery, materials, equipment, and supplies 
used in, or in connection with the construction, operation, repair, 
servicing, maintenance and dismantling of pipe lines, including 
the stringing and picking up thereof, except the stringing or 
picking up of pipe in connection with main or trunk pipe lines, 
and (3) such commodities as require the use of special equip- 
ment by reason of size or weight, other than those described 
under the aforementioned items 1 and 2, between points in Tex. 
within 100 miles of Pampa, Tex., points in Okla. within 30 
miles of Sayre, Okla., and in Cimarron county, Tex., and Beaver 
county, Okla., points in Lea and Eddy counties, N. M., and 
points in Colo., provided that the authority granted to the 
extent it duplicates any heretofore granted shall not be con- 
strued as conferring more than one operating right. 

Rhode Island (Pawtucket)—-MC 100225, Sub. 4, Edward G. 
Lawson, dba Lawson Trucking Co. Denial of certificate pro- 
posed. New and used textile machinery, crated or skidded, 
which by reason of size or construction requires rigging, 
winches, or special handling, between points in R. I., on the one 
hand, and, on the other, points in Me., Vt., and N. H., operating 
through Mass., for operating convenience. | 

Nebraska (Rushville)—-MC 88997, Sub. 2, Holger Frank. 
Certificate proposed. Over irregular routes, livestock, agricul- 
tural commodities, farm machinery and parts thereof, emigrant 
movables, and household goods, lumber and wooden posts, ani- 
mal and poultry feed, and binder twine and stock racks, be- 
tween specified points in Neb., S. D., Colo., and Ia. 

Delaware (Milford)—MC 87109, Sub. 14, Masten Trucking 
Co., Inc. Certificate proposed, with conditions. General com- 
modities, with exceptions, between Baltimore, Md., and Stevens- 
ville, Md., over a described route, and return over the same 
route, serving all intermediate points between Matapeake and 
Stevensville, including Matapeake. 

Michigan (Benton Harbor)—-MC 76651, Sub. 7, Midway 
Transit Co., Inc. Certificate proposed. Meats, meat products, 
meat by-products, and dairy products, between Benton Harbor 
and ‘New Buffalo, Mich., and return, over a described route, 
serving specified intermediate points. 

Indiana (Albany)—MC 55811, Sub. 5, Craig Trucking, Inc. 
Certificate proposed. Paper and machinery, equipment, mate- 
rials, and supplies used in, or in connection with, the manufac- 
ture of paper, between Eaton, Ind., and Chicago, Ill., over irreg- 
ular routes. 

Kentucky (Louisville)—-MC 52629, Sub. 30, Huber & Huber 
Motor Express, Inc. Certificate proposed. General commodities, 
with exceptions, serving points within five miles of Jefferson- 
ville, Ind., as off-route points in connection with regular-route 
operations between Indianapolis, Ind., and Louisville, Ky., au- 
thorized in MC 52629 and Same, Sub. 19. 

Georgia (Rome)—MC 50128, Sub. 3, F. C. Burton, dba 
Burton’s. Certificate proposed. Over irregular routes, stoves 
in quantities less than 2,000 pounds, from Rome to points in 
Ala., and stoves and stove parts in quantities less than 8,000 
pounds, from Rome to points in Ky., and in described areas of 
Ala., Fla., N. C., S. C., and Tenn., with no transportation for 
compensation on return. 


Rhode Island (Providence)—-MC 48402, Sub. 1, Joseph Laz- 
arovich, dba Acme Transportation Co. Certificate proposed. 
Household goods, over irregular routes between Providence 
and points in R. I. within 13 miles of Providence, on the one 
hand, and points in Pa., on the other, traversing Conn., N. Y., 
and N. J., for operating convenience. 


Massachusetts (Roxbury)—-MC 46992, Sub. 1, David Ber- 
nard Apotheker, dba Eastland Motor Express. Denial of cer- 
tificate for want of prosecution proposed. Plumbing supplies, 
meats, kitchenware, and kitchen equipment between Boston, 
Mass., on the one hand, and, on the other, specified Me. points, 
over irregular routes. 


Pennsylvania (Philadelphia)—-MC 40256, Sub. 1, Louis 
Bobroff, dba Merchant Transfer. Certificate proposed. Over 
irregular routes, lamps and smoking stands uncrated, and lamp 
shades, glass shades or reflectors and accessories for smoking 
stands in packages, from Philadelphia to points in N. Y., N. J., 
Del., Md., O., Va., and Washington, D. C., traversing W. Va. 
for operating convenience only. The report said damaged or 
rejected shipments might be returned to their respective origins 
without specific authority provided such service were covered 
by an appropriate tariff provision. 

Alabama (Birmingham)—MC 31240, Sub. 12, Southern 
Motor Express, Inc. Denial of certificate proposed. Dangerous 
explosives between the points between which and over the 
routes over which applicant is authorized to transport general 
commodities, except explosives, in MC 31240. 

New York (Kinderhook)—MC 25220, Sub. 4, Elizabeth T. 
Keegan, dba James P. Keegan Co. Certificate proposed. Fer- 
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tilizer in containers from Cataret, N. J., to points in 14 N. y. 
counties, except Albany and Troy, N. Y., over irregular routes, 

South Carolina (Spartanburg)—-MC 17820, Sub. 25, Ham- 
ish Turner, dba Carolina Stages. Certificate proposed. Passen- 
gers and their baggage, and express, mail and newspapers in 
the same vehicle, over described regular routes between speci- 
fied points in S. C. 

Ohio (Cleveland)—MC 19575, Sub. 10, Rudolph Lengle, dba 
R. Lengle Trucking Co. Permit proposed. Over irregular 
routes, (1) heating and air-conditioning units, equipment and 
parts thereof and such materials and supplies as are required 
for the installation thereof, from Cleveland, O., to points in Ill, 
Ind., Ky., Mich., N. J., N. Y., Pa., and W. Va.; (2) iron and 
steel castings, from and to the aforementioned points; (3) re- 
jected, damaged, or repossessed shipments of the aforemen- 
tioned commodities and empty containers from points in II1, 
Ind., Ky., Mich., N. J., N. Y., Pa., and W. Va. to Cleveland; 
(4) patterns, flasks, and parts thereof between Cleveland, on 
the one hand, and, on the other, points in Iil., Ind., Ky., Mich., 
N. J., N. Y., Pa., and W. Va.; and (5) oil burners from Peoria, 
Tll., to Cleveland, O. 

IMinois (Chicago)—-MC 12385, D. D. Alderdyce, dba Farm 
to Market Carriers. Broker license proposed, with conditions. 
General commodities, with exceptions, between Chicago, II1, 
and points in Ind. and Ill. within 50 miles of Chicago, on the 
one hand, and points in Ia., on the other. 

Rhode Island (Providence)—-MC 2416, Sub. 2, Cole Team- 
ing Co. Permit and dual operations proposed. Chemicals, in 
bulk, in tank trucks, over irregular routes, (1) from Providence 
to points in described areas of Vt., N. H., and Me., to Rock- 
land, Me., and (2) from Stoneham, Mass., to points in R. I. 
and Conn., and to the aforementioned destination points in 
Vt., N. H., and Me., with rejected and salvaged shipments of 
chemicals on return. 

Wisconsin (Stevens Point)—-MC 1430, Sub. 4, Stevens Point 
Storage Co. Denial of permit proposed. Canned goods from 
Pittsville, Wis.,, to Chicago, Ill., over irregular routes. 

Colorado (Denver)—MC 735, Sub. 6, Los Angeles-Albu- 
querque Express, Inc. Certificate proposed. General commod- 
ities, with exceptions, between Albuquerque, N. M., and the site 
of the U. S. engineer’s project No. 76, approximately seven 
miles southeast of Albuquerque, over an unnumbered highway, 
with no service at intermediate points. 

Texas (Phillips)—-MC 637, Sub. 5, J. J. Harrington Sons. 
On further hearing, certificate proposed. Over irregular routes, 
(1) machinery, equipment, materials, and supplies used in, or 
in connection with, the discovery, development, production, re- 
fining, manufacture, processing, storage, transmission, and dis- 
tribution of natural gas and petroleum and their products and 
by-products, and (2) machinery, materials, equipment, and 
supplies used in, or in connection with, the construction, opera- 
tion, repair, stringing and picking up thereof, except the string- 
ing or picking up of pipe in connection with main or trunk pipe 
lines, between points in a described Tex. area, Lea and Eddy 
counties, N. M., Okla., Kan., Ark., Colo., Wyo., and Utah, and 
(3) commodities requiring the use of special equipment by rea- 
son of size or weight, other than those aforementioned, be- 
tween points in the aforementioned Tex. area and those in 
Okla. and Colo., provided that the authority granted to the 
extent it duplicates any heretofore granted should not be con- 
strued as conferring more than one operating right. 

Massachusetts (Bedford)—-MC 108781, Howard J. Joy, 
common carrier. Certificate proposed. Common, face, and fire 
brick, (1) between Cambridge, Mass., on the one hand, and, on 
the other, points in N. H. and R. L., and (2) between Gonic, 
N. H., on the one hand, and, on the other, points in Mass. 
within 50 miles of the City Hall, Cambridge, and points in 
R. I., over irregular routes. 

Pennsylvania (Gettysburg)—-MC 108778, Cletus R. Plank, 
common carrier. Denial of certificate proposed, for want of 
prosecution. Crushed stone, from Gettysburg and points within 
2 miles thereof to points in Carroll, Frederick, and Baltimore 
counties, Md., and sand, from points in Baltimore county, Md., 
to Adams county, Pa. 


Nebraska (Superior)—-MC 108747, E. Dale Simmons, dba 
Simmons Transport, common carrier. Denial of certificate pro- 
posed. Refined petroleum products from refining and distribut- 
ing points in Kan., and from pipeline terminals in Council 
Bluffs, Ia., and points in Ia. within 10 miles thereof, to Lex- 
ington, Guide Rock, Superior and Davenport, Neb., and return 
with rejected shipments, over irregular routes. 

Tennessee (Columbia) — MC 108692, Marshall Ledbetter, 
common carrier. Certificate proposed. Household goods, be- 
tween points in Maury, Lewis, Hichman and Giles counties, 
Tenn., on the one hand, and, on the other, points in Ala., Ga., 
Fla., Ky., N. C., and S. C., over irregular routes. 

Minnesota (Red Wing)—MC 108688 L. B. Danielson, com- 
mon carrier. Denial of certificate proposed. General commodi- 
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ties, With exceptions, between Red Wing, Lake City and Wa- 
pasha, Minn., on the one hand, and, on the other, points in a 
described Wis. area, over a specified route. 

Indiana (Indianapolis)—-MC 108678, Lonnie R. and Helen 
W. Schrader, dba Liquid Transport, contract carrier. Permit 
proposed. Liquid sugar and blends thereof, in liquid form, in 
tank trucks, from Indianapolis to points in O., Mich., Ill, and 
Ky., and refused or rejected shipments on return, and corn 
syrup, in tank trucks, from points in O., Mich., Ill., and Ky., 
to Indianapolis, over irregular routes. 

Georgia (Atlanta)—-MC 108567, George B. Coker, dba Cap- 
jtol City Transportation Co., contract carrier. Permit proposed. 
Canned and preserved foodstuffs, cake flour, paper products, 
soap, sOap powder, coffee, tea, and spices, from Atlanta to 
points in Lexington, Richland, Calhoun, Clarendon, Williams- 
burg, Georgetown, Berkeley, Bamberg, Charleston, Dorchester, 
Barnwell, Allendale, Hampson, Jasper, Beaufort, Colleton, 
Aiken, Edgefield, Saluda, McCormick, Abbeville, Greenwood, 
Newburg, Fairfield, Union, Laurens, Sumpter, Orangeburg and 
Horry counties, S. C., and damaged or rejected shipments on 
return, over irregular routes. 

New Mexico (Las Cruces)—MC 108461, Sub. 4, W. E. 
Shitfield & Sons. Certificate proposed. General commodities, 
with exceptions, between Albuquerque, N. M., and site of U. S. 
Enginers Project No. 76, about 7 miles southeast of Albu- 
querque, Over an unnumbered highway, with no service at in- 
termediate points. 

Ohio (Akron)—MC 108446, Sub. 3, Fischbach Trucking 
Co. Permit proposed. Mineral wool, (a) from Argo, IIl., to 
points in Ind. and Mich., and (b) from Youngstown, O., to 
points in Ky. and Mich., and those in W. Va., except points in 
Hancock, Brooke, Ohio, and Marshall counties, over irregular 
routes. 

Virginia (Tyro)—MC 108376, Sub. 1, Walter D. Cameron, 
II, dba Tyro Transport, contract carrier. Denial of permit pro- 
posed. Toilet preparations, insecticides, proprietary remedies, 
drug items, household preparations, including waxes, starches, 
flavorings, and condiments, and premium items _ including 
glassware and crockery, from Lynchburg, Va., to Memphis, 
Tenn., and cotton piece goods and empty shipping containers 
from Memphis to Lynchburg, over irregular routes. 

Kentucky (Bowling Green)—-MC 108168, Sub. 1, Bernice 
Young, common carrier. Certificate proposed. Leaf tobacco, 
in baskets and hogsheads, between points in Warren, Hart, 
Simpson, and Logan counties, Ky., on the one hand, and, on 
the other, points in a specified area of Tenn.; fertilizer, from 
Mt. Pleasant and Nashville, Tenn., to Warren county, Ky.; 
feed, from Mt. Vernon, Ind., to points in Warren county, Ky.; 
ordinary livestock, between points in Warren and Simpson 
counties, Ky., on the one hand, and, on the other, points in 
Davidson and Sumner counties, Tenn.; berry crates, from New 
Albany, Ind., to points in Warren county, Ky.; and stoves and 
hogsheads, knocked down, from Clarksville and Gallatin, Tenn., 
to Bowling Green, Ky. 

South Carolina (Sumter)—-MC 107816, Sub. 13, Kelly Motor 
Lines, Inc. Certificate proposed. New furniture, from Sumter 
to points in Conn. and R. I. 

New York (New York)—MC 66562, Sub. 815, Railway Ex- 
press Agency, Inc. Certificate proposed. General commodities, 
between Paw Paw and Hartford, Mich., over U. S. highway 
12, serving intermediate point of Lawrence, Mich., subject to 
conditions that service be supplemental of express service, and 
that shipments be limited to those moving on through bill of 
lading or express receipt covering an immediately prior or 
subsequent rail movement. 


_ Maryland (Salisbury)—-MC 65647, Sub. 12, Victor Lynn 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, Over a prescribed regular route, between Baltimore 


and Milford, Del., subject to condition that applicant ask dele- 
tion of certain authority in MC 65647. 


North Carolina (Mount Airy)—-MC 64994, Sub. 7, Hennis 
Freight Lines, Inc. Certificate proposed. New furniture, from 
Lexington and Winston-Salem, N. C., to Bluefield, Princeton, 
Beckley, Charleston, Huntington, and Parkersburg, W. Va., and 
all points in O., traversing Va. for operating convenience, over 
regular routes. 


North Carolina (Asheville)—MC 61598, Sub. 38, Smoky 
Mountain Stages, Inc. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers, between 
Ashville and Avery Creek, N. C., over a specified route, and 
Teturn, serving all intermediate points. 

Nebraska (Crete)—-MC 61345, Sub. 2, Clarence R. Crist. 
Permit proposed. Grain, grain products, cereals, seeds, feed, 
bags and bagging, paper boxes, and poultry waterers and 
feeders, from Crete to points in Mo. and S. D., and empty con- 
tainers and rejected shipments on return. 

Pennsylvania (Scranton)—MC 60478, Sub. 4, William Land, 
Inc. Denial of certificate proposed. General commodities, be- 
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tween Scranton and Hallstead, Pa.,.and between Scranton and 
Stroudsburg and East Stroudsburg, Pa., over specified routes, 
and return, serving freight stations of the D. L. & W. at 
Scranton and East Stroudsburg and certain intermediate and 
off-route points. 

Michigan (Kalamazoo)—-MC 58945, Sub. 10, McNamara 
Motor Express, Inc. Certificate proposed. General commodities, 
with exceptions, between Chicago and Chicago Heights, IIl., 
between Chicago Heights and Hammond, Ind., from Chicago 
Heights over Ill. highway 1 to junction U. S. highway 6, thence 
to Hammond; and from Chicago Heights to Hammond over 
another prescribed route, and return over same routes for oper- 
ating convenience, with no service authorized at intermediate 
points on any of the described routes. 

South Carolina (Florence)—-MC 56692, Sub. 2, Carolina 
Express, Inc. Certificate proposed. General commodities, with 
exceptions, between Florence and Georgetown, S. C., over a 
specified route, and return, serving all intermediate points. 

Massachusetts (Boston)—-MC 56541, Sub. 38, New England 
Transportation Co. Certificate proposed. Passengers and their 
baggage, and express, mail, and newspapers, between Milbury, 
Mass., and Northbridge, Mass., over a specified route and re- 
turn, serving all intermediate points. 

California (Los Angeles)—-MC 55905, Sub. 22, West Coast 
Fast Freight, Inc. Certificate proposed. General commodities, 
with exceptions, between Gallup, N. M., and Wakenburg, Colo., 
over a specfiied route and return, for operating convenience in 
connection with authorized regular-route operations, with no 
service at intermediate points. 


Ilinois (Chicago)—-MC 2180, Sub. 49, Burlington Trans- 
portation Co. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle, 
between junction Ill. highway 61 and unnumbered highway 
(known as Loraine Junction, Ill.) and Loraine, Ill., over un- 
numbered highway, serving no intermediate points. 

Idaho (Boise)—MC 12399, Bekins Moving & Storage Co. 
Broker license proposed. Household goods between U. S. points 
and Washington, D. C. 


New York (Rochester)—MC 52633, Sub. 40, Howard G. 
Mathews, dba Mathews Trucking Co. Certificate proposed. 
Frozen seafoods and frozen fruits and vegetables from Glou- 
cester and Boston, Mass., to-points in Tex. and rejected ship- 
ments of these commodities on return, over irregular routes, 
traversing intervening states for operating convenience. 


North Carolina (Asheville)—MC 61598, Sub. 35, Smoky 
Mountain Stages, Inc., embracing also MC 46781, Sub. 4, Valley 
Coaches, Inc. Certificates proposed. In MC 61598, Sub. 35, 
passengers and their baggage, and express, mail and news- 
papers in the same vehicle between junction of Ga. highway 
104 and Clarks Hill Dam,*Ga., over the Dam Road serving no 
intermediate points. In MC 46781, Sub. 4, passengers and their 
baggage, and express, mail and newspapers in the same vehicle, 
between Augusta, Ga., and Clarks Hill Dam, Ga., over a de- 
scribed route, serving no intermediate points. 


Minnesota (St. Paul)—-MC 65876, Bison Freight Line. De- 
nial of certificate proposed. General commodities, with excep- 
tions, serving points in the Fargo, N. D.-Moorhead, Minn., com- 
mercial zone and terminal area as intermediate and off-route 
points in connection with applicant’s presently authorized oper- 
ations. 

Ohio (Toledo)—MC 93692, Sub. 13, Ralph W. Blain. Cer- 
tificate proposed. (1) Motor vehicles, motor vehicle cabs and 
chassis, in initial movements by the driveaway method, (2) 
motor vehicle bodies and (3) motor vehicle parts, accessories, 
advertising matter and display materials when transported in 
connection with shipments described in (1) and (2), over ir- 
regular routes, from Toledo to the terminal of applicant lo- 
cated near the intersection of Alexis and Telegraph Roads, 
approximately two miles north of the Toledo city limits, re- 
stricted to shipments that will have a further movement by a 
connecting carrier to points in the New York commercial zone. 

North Carolina (North Wilkesboro)—-MC 100469; Sub. 5, 
Parkway Bus Co., Inc. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle, between Lexington, N. C., and Masseytown, N. C., and 
return, over a described route, for operating convenience only 
in connection with a presently authorized route between Lex- 
ington and Masseytown, with no service at intermediate points. 

Arkansas (Nashville)—MC 102367, Sub. 2, John A. Aubrey. 
Denial of certificate for want of prosecution proposed. General 
commodities, between Nashville and Narrows Dam Site, Ark., 
located on Little Missouri River, and return over the same 
route, serving Bingen and Murfreesboro, Ark., as intermediate 
and off-route points. 


lowa (Sioux City)—MC 105395, Sub. 4, Joe Burback. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween junction U. S. highway 20 and Neb. highway 15, north 
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of Laurel, Neb., and Sioux. City, Ia., over U. S. highway 20, 
serving no intermediate points. 

New York (New York)—-MC 92086, Sub. 2, Louis Mosberg 
and William Mosberg, dba Big Ten Trucking Co. Certificate 
proposed. New furniture, crated or uncrated, from New York 
to points in described areas of N. Y. and Conn., and to points 
in N. J. on and north of N. J. highway 33, except those within 
25 miles of the New York City Hall, over irregular routes. 

Kentucky (Pineville)—-MC 106245, Sub. 2, Kelley Asher 
and Caleb Asher, dba Asher and Asher. Certificate proposed. 
Over irregular routes, (1) mining machinery and parts thereof 
from Columbus and New Philadelphia, O., to points in Bell 
and Harlan counties, Ky., with rejected shipments of the same 
commodities in the reverse direction, and (2) coal between 
points in Bell, Knox, and Whitley counties, Ky., on the one 
hand, and, on the other, points within 75 miles of Pineville, 
Ky., except Knoxville, Tenn. 

Ohio (Akron)—-MC 108446, Sub. 4, Fischbach Trucking 
Co. Permit proposed. Over irregular routes, (1) linoleum, and 
cork, or felt base hard surfaced floor covering, linoleum, cork, 
or felt base tiling, and materials, equipment, and supplies in- 
cidental to or used in the installation, repair or maintenance 
thereof; (a) from Lancaster, Pa., to Mansfield, O., and (b) 
from Lancaster and Marcus Hook, Pa., and Kearny, N. J., to 
Canton, O., (2) wallboard from Lancaster, Pa., to Mansfield 
and Canton, O., and (3) rejected shipments of commodities de- 
scribed in (1) and (2), from the specified destinations to the 
specified points of origin, on condition that applicant request 
modification of permit MC 48268 so as to delete authority to 
transport linoleum, linoleum cement and supplies and mate- 
rials used in the laying and installation of linoleum, from Lan- 
caster to Mansfield, and linoleum, from Lancaster, Marcus 
Hook and Kearny to Canton. 

New Jersey (Jamesburg)—-MC 108647, William E. Fisher. 
Denial of application proposed. Corrugated boxes, kmocked 
down, from New Brunswick, N. J., to points in the New York 
commercial zone, and Easton, Conshohocken, and Philadelphia, 
Pa., over irregular routes. 

Ilinois (Salem)—MC 108733, Sub. 4, Salem Central Trans- 

rtation Co., Inc. Permit proposed. Liquefied petroleum gas, 
in bulk, in tank trucks, from points in Marion county, IIl., to 
points in Marion county, Ind., over irregular routes. 

Minnesota (Mizpah)—MC 108894, Alvin E. Larson. Denial 
of certificate for want of prosecution proposed. Livestock and 
unprocessed agricultural products from Mizpah and points 
within 45 miles thereof, to Fargo and West Fargo, N. D., and 
from West Fargo and Fargo to Mizpah, over irregular routes. 

Minnesota (Oklee)—-MC 108895, Clifford Hegge. Denial of 
certificate for want of prosecution proposed. Livestock and un- 
processed agricultural products from,Oklee and points within 25 
miles thereof, to West Fargo, N. D., and from Fargo and West 
Fargo to Oklee, and points within 25 miles thereof, over irreg- 
ular routes. 

North Carolina (Belmont)—MC 108897, J. B. Johnson. Cer- 
tificate proposed. General commodities moving in express serv- 
ice between Belmont and Mount Holly, N. C., over N. C. high- 
way 273, without service at intermediate points, subject to con- 
ditions, including one that the service is limited to service aux- 
iliary to or supplemental of express service. 

South Carolina (Greenwood)—MC 108948, L. C. Faulkner 
and A. M. Henderson, dba Greenwood Transfer Co. Certificate 
proposed. Household goods between points in Greenwood 
county, S. C., on the one hand, and, on the other, points in N. C. 
and Ga., over irregular routes. 

Minnesota (Isuage)—MC 108953, Hillukka & Hendrickson, 
common carrier. Certificate proposed. Livestock, between Wolf 
Lake, Minn., and points within 20 miles thereof, on the one 
hand, and, on the other, Fargo and West Fargo, N. D., over 
irregular routes. 

Virginia (Warrenton)—-MC 108980, Pierre Themeus, com- 
mon carrier. Denial of certificate proposed. General commodi- 
ties, between Warrenton, on the one. hand, and, on the other, 
all points within 100 miles of Warrenton. 

Texas (Dallas)—-MC 108207, Sub. 1, Frozen Food Express, 
common carrier. Certificate proposed. Fresh foodstuffs, frozen 
foodstuffs, and prepared foodstuffs, between Memphis, Tenn., 
and points in Tex., La., Ark., Okla., Ill., Mich., Mo., and Miss., 
except fresh meats and frozen meat carcasses between Dallas 
and Fort Worth, Tex., on the one hand, and, on the other, points 
in Okla., Ark., La., Miss., and Tex., over irregular routes, trav- 
ersing Kan. and Ind. for operating convenience only. 


Michigan (Detroit)—Bridgeways, Inc. Certificate proposed. 
General commodities, with exceptions, between certain points in 
N. Y., over regular routes, and operation over certain specified 
routes in Ind., Mich., and O., for operating convenience only 
in connection with authorized routes. 

Massachusetts (Worcester)—-MC 77396, Alvin R. Holmes, 
dba Holmes Transportation and/or Jones Express. Certificate 
proposed. General commodities, with exceptions, between Mil- 
ford, N. J., and junction Mass. highways 2 and 13 west of Lunen- 
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berg, Mass., and between Townsend, Mass., and Nashua, N. H., 
over specified routes and return, for operating convenience only, 
with no service at intermediate points or at termini except as 
otherwise heretofore authorized. 


UNLAWFUL CREDIT. EXTENSION FINE 


The Commission has been advised, according to a notice § tin 
by Secretary Bartel, that a fine of $250 was imposed on the §‘™ 
St. Francois County Railroad Co. by the U. S. district court at 
St. Louis, Mo., on October 10, after the carrier had pleaded § sic 
guilty to an information charging it with violation of section § an 
3(2) of the interstate commerce act in granting unlawful § ar 
extension of credit. The notice said the matter was investi. § th 


gated by the Commission’s Bureau of Inquiry. 


Digest of NEW COMPLAINTS 


+} 
to 











Mc C-924, Steel Transportation Co., Inc., Kansas City, Mo., vs. Colum: » 
bia Transfer Co., Kansas City, Mo., et al. j 
Alleges Columbia operating as a motor carrier without authority; P 


that Marsh Steel Corporation, of Kansas City, Mo., a steel distrib- 

utor, leases equipment from Columbia, so that either Columbia or 

Marsh is the real carrier, with the opinion expressed that the addi- 

tion of the freight rate to the warehouse basing point price at 

Kansas City and the leasing of equipment make Marsh a carrier, 

in violation of sections 206(a) and 209(a). (S. Harrison Kahn, 540 

Investment Bldg., Washington 5, D. C.) 

MC C-925, Luper Transportation Co., of Shawnee, Okla., vs. Little Dixie 
Freight Lines, Inc. 

Alleges for 90 days Little Dixie has ‘failed, refused and ne 
glected’’ to operate service within Oklahoma and has “in effect’ 
abandoned such service, ‘‘without authority of law and this Com- 
mission.’’ Asks proceedings ‘‘whereby said certificate, upon proper 
showing, be cancelled and revoked.’’ (C. Edgar White, 819 Apco 
Tower, Oklahoma City, Okla.) : 

. 29847, Reichhold Chemicals, Inc., Ferndale, Mich., vs. G. T. W. et al, 

Alleges rates on liquid glue and synthetic rosin, in carloads, in 
bulk tank cars between Ferndale, Mich., and Pacific Coast points, 
from October 6, 1943, to date of complaint, and pendente lite, in 
violation of section 1, as being in excess of rates charged on the 
same commodities in barrels, drums or containers. Asks cease and 
desist order, reparation and waiver of claimed undercharges. (H. J. 
Maples, 2850 Penobscot Bldg., Detroit 26, Mich.) 

. 29848, Norwalk Tire & Rubber Co., Norwalk, Conn., vs. New Haven 
et al. 


Rates on five carloads of cotton cord fabric, in the original piece, 
unfinished, received at Norwalk in April, May and July, 1945, in 
violation of section 1. Asks reparation. (Harry Teichner, 66 Court 
St., Brooklyn 2, N. Y.) 


. 29845, Increases in Alabama Freight Rates and Charges. 
Investigation instituted by division 1 on petition of Alabama Great 
Southern and other railroads operating in Alabama alleging that 
the Alabama Public Service Commission has refused to authorize 
intrastate rate increases corresponding to those approved interstate 
in Ex Parte 162, and Ex Parte 148, as modified in No. 28300, to 
receive evidence whether intrastate rates in Alabama cause undue 
or unreasonable advantage, preference, or prejudice as between 
persons or localities in intrastate commerce and interstate or foreign 
commerce, or undue, unreasonable, or unjust discrimination against 
interstate or foreign commerce. 
. 29849, Oakland Truck Sales Co., Pittsburgh, Pa., vs. B. & O. et al. 
Alleges rate on two used second hand wrecker trucks, without 
tires, batteries or tools, shipped October 4, 1945, from Ft. Crook, 
Omaha, to Pittsburgh, unjust, unreasonable and inapplicable. Asks 
cease and desist order, rates, and reparation of $500. (C. Peyton 
Collins, 715 Wabash Bldg., Pittsburgh 22, Pa.) 


. 29850, Youghigheny & Ohio Coal Co., Cleveland, O., vs. B. & O. 
Demurrage sought on cars of bituminous coal, shipped in July 
and August from Randolph Mine, in West Virginia, consigned to 
complainant at railroad piers in New York, alleged in violation of 
sections 1 and 6 because of defendant’s failure to observe embargo 
order issued by an agent for the Commission under service order 
No. 92, effective July 27 to August 17, 1946. Asks reparation of 
$1,783.10. (W. H. Matthews, Jr., 821, 15th St., N. W., Washing- 
ton 5, D. C.) 
. 29851, Apple Growers Association, Hood River, Ore., vs. Erie. 
Alleges demurrage charges On 11 cars of pears, held in the New 
York Harbor area from September 26, 28, and 30, 1945, until the 
end of a strike of longshoremen, from October 2 to October 19, 
1945, in violation of section 1 to the extent they exceeded charges 
based on 10 days’ free time allowed on export shipments and on 
what would have accrued at $1.20 a car-day during the strike period. 
Asks cease and desist order and damages. (William C. McCulloch, 
1016 Spalding Bldg., Portland 4, Ore.) 
No. 29852, Martin Brothers Box Co., Toledo, O., vs. Southern Pacific. 
Alleges defendant has failed to provide transportation from Oak- 
land, Calif., to various destinations during the period January 1 
to September 30, 1947, in violation of sections 1 and 3. Asks ‘‘ade 
quate and equal car service’? and reparation of $2,259,000. (Edith 
H. Cockrill, 1726 M St., N. W., Washington, D. C.) 
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D. of J. Files Tenth Complaint: 
Rails Defend Consolidation of Cases 


The Department of Justice has filed with the Commission 
the tenth in a series of complaints alleging overcharges on war- 
time traffic, covering what an accompanying release calls 
“wholly or relatively inert explosives and ammunition.” 

The complaint names 719 railroads and asks the Commis- 
sion to find that classification and exceptions ratings and rates 
and charges maintained by those railroads in the period Janu- 
ary 1, 1942, to June 30, 1946, were unjust and unreasonable to 
the extent they resulted in charges in excess of 32% and 30 
per cent of the contemporaneous first-class rates, depending 
on the commodity adjusted to a carload minimum of 70,000 
pounds, or, in the alternative, that the Commission find the ex- 
tent to which the charges were unreasonable. 

The department, as in the previous complaints, said efforts 
had been made to obtain a voluntary adjustment of many of 
the rates complained of, without success. In consideration of 
the volume of movement, car-mile and train-mile earnings, and 
other relevant factors, the complaint asserts the traffic was 
entitled to ratings and rates substantially lower than those 
maintained by the railroads. 

The accompanying release said the ammunition and ex- 
plosives covered by the instant complaint were different from 
those involved in the complaint recently filed concerning the 
rates charged for “hot” explosives. 

Attorney General Clark was quoted as saying: “Our in- 
vestigation indicates that explosives and ammunition traffic was 
the most profitable ever enjoyed by the railroads. The armed 
services have requested that the reasonableness of such war- 
time charges on ammunition and explosives be tested. All un- 
just and unreasonable profits should be recovered for the 

le.” 

John F. Sonnett, assistant attorney general in charge of the 
antitrust division said the conclusion was reached, in a report 
to a Congressional committee, that the railroads’ charges on 
ammunition and explosives were unjustifiably high adding that 
“we hope to recover a considerable portion of the large sums 
of money which we believe were unjustly collected by the na- 
tion’s railroads during World War II.” 


“Government Repudiates Agreements,” Say Rails 


Asserting that the series of claims for reparation on war- 
time traffic filed by the Department of Justice for the govern- 
ment is an “inclusive attack upon the entire wartime rate 
structure” presenting “a general revenue case of far reaching 
consequence rather than a reparation case of ordinary nature,” 
and that counsel for the government, having advised a congres- 
sional committee that they would seek to recover amounts 
aggregating as much as $2 billion and interest were now taking 
every possible step “to obscure and minimize the revenue 
aspects of this broad attack on the wartime rate level,” the 
defendant railroads in No. 29572, United States of America vs. 
Ahnapee & Western Railway Co. et al., and four embraced 
cases consolidated for hearing by the Commission, have asked 
the Commission to deny a government petition for vacation of 
the consolidation order (see Traffic World, Oct. 11, p. 1026). 

Among other things, the railroads charge that the govern- 
ment now attempts to repudiate the agreements by which sec- 
tion 22 rates were granted on government wartime shipments 
by a committee approved by the Department of Justice. They 
said the department alleged that the functioning of the traffic 
executive chairmen’s committee “which was set up at the re- 
quest of the government itself, and which the department ap- 
proved in writing, constituted an unlawful conspiracy in respect 
to railroad rates on war materials.” Having made this allega- 
tion, they continued, the department now sought, through the 
application of artificial rules, to prevent the railroads from 
making an adequate defense by a disclosure of the full facts to 
the Commission. The rates made through the committee, they 
said, according to evidence given committees of congress, saved 
the government upwards of half a billion dollars through the 
medium of the section 22 rates. 

The railroads said counsel for the government asserted the 
legal right to compel the Commission to determine each com- 
Plaint (of which 10 have been filed) and fragment of complaint 
In “separate soundproof compartments.” 

“They would not permit the Commission to hear or to con- 
Sider in any case the facts showing that in the proceedings as 
a whole the complainant seeks different rates and multiple 
at ge awards on the same shipments,” the railroads con- 

nued. 
“Multiple” Claims for Reparation 


_ Later they said the “multiple complaints” sought repara- 
tion on different theories in different complaints on the “very 
Same shipments.” 


. 
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As an example, they cited aluminum airplane landing mats, 
on which they asserted the government sought reparation, in 
beth ing amounts, in four separate complaints, citing them as 
ollows: . 


In docket No, 29735, on shipments of all landing mats which moved 
to interior storage points and then later were shipped to ports, the 
goverment seeks the through export rate. In docket No. 29795, it seeks 
the application of the westbound trans-continental export rates to all 
landing mats that moved to the Pacific Coast ports for trans-shipment 
to overseas destinations. In docket No. 29746, on those same shipments 
of aluminum airplane landing mats, the government seeks the lower 
rates and ratings applicable on iron or steel airplane landing mats. 
Finally, in docket No. 29805, it seeks to reduce those lower rates and 
ratings applicable to iron or steel airplane landing mats to an even 
lower level applicable to certain lower-rated iron or steel articles, and 
thus establish this lower basis for application to the aluminum mats. 


In terms of the particular rates sought, the railroads con- 
tinued, as applied to an illustrative shipment of aluminum 
landing mats from Chicago to San Francisco stored at Ogden, 
Utah, as of June 30, 1945, the situation created by the various 
overlapping complaints involved the tariff rate of $3.68 a hun- 
dred pounds, the rate sought in No. 29732, $3.42; the through 
domestic and export rate subject to land deductions; the rate 
sought on aluminum landing mats, No. 29746, $2.73, subject to 
land grant rates consisting of applicable published rates to 
and from the storage point on iron or steel mats, “without 
consideration of the attack on that $2.73 rate in docket No. 
29805”; the rate sought on aluminum landing mats in No. 
29746 said to be the rate applicable to iron or steel landing 
mats, with this latter rate under attack in No. 29805, the rate 
sought in the latter complaint applied to the illustrative ship- 
ment, $1.61; the rate sought for “this shipment” through the 
combination of the transit case, No. 29735, the aluminum land- 
ing mat case, No. 29805, the iron or steel landing mat case, 
No. 29805, and the export rules case, No. 29795, which the 
railroads said was 44 cents, subject to land grant deductions, 
the through export rate on the lower-rated manufactured iron 
or steel articles; and the actual rate paid on such a shipment 
as agreed on by representatives of the government and the 
carriers, in Association of American Railroads quotation No. 
606, $1.40. . 

The railroads said the several complaints with respect to 
the steel airplane landing mats were “just as inextricably in- 
terwoven as are those concerning the aluminum mats.” After 
touching on what it said was a similar situation with reference 
to shipments of crated automobiles, soldiers packs, airplanes 
and airplane parts, and ammunition and explosives, the rail- 
roads said “in the face of these indisputable facts,’ counsel for 
the government took the responsibility of stating to the Com- 
mission: “Plainly, the complaints embraced by the division 
four’s order do not constitute duplicate attacks on the rates 
paid by the government on its shipments . . . nor are they so 
closely related.” Apparently, the railroads added, “counsel do 
not understand the necessary effect of their own complaints.” 

The railroads contended each separate complaint was part 
of the whole that the government sought, that none of them 
alone was complete in itself. A little later they said the end 
result of the overlapping character of the complaints was that 
each sought the application of some rates that were different 


from rates sought on the same shipments in one of the other 
complaints. 


Department of Justice “Irresponsibility” 


Arguing that common questions of facts involved in the 
complaints were overshadowed by “the dominant question of 
the possible catastrophic revenue effects of the government’s 
broad attack upon the wartime rate structure,” the railroads 
said the Department of Justice, although charged generally with 
the enforcement of national laws and policies, “apparently con- 
ceives that it has no responsibility for safeguarding the nation’s 
transportation system and can ignore the threat of wholesale 
bankruptcy that would face the carriers as the result of the 
successful prosecution of this series of complaints.” They added 
that counsel for the government seemed to suggest that the 
Commission could share the department’s “irresponsibility” in 
this regard by considering the carriers’ need for revenue only 
when considering rates to be effective for the future. 

“When considering reparation for the past, they suggest, 
the Commission may avoid responsibility by refusing to con- 
sider whether the requested lower rates would have left ade- 
quate revenues if they had been effective during the wartime 
period and by refusing to consider the present and future con- 
sequences of the reparation sought in the complaints,” continued 
the railroad. “Indeed, the government appears not only to be 
suggesting that such a disastrous policy might be followed, but 
even to be demanding that the Commission must pursue that 
course because of the government’s unique methods of pleading 
these complaints.” 

The issue of the impact of the complaints on the revenues 
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and financial condition of the carriers was an inherent and 
vital issue in each of the complaints, the railroads contended, 
and that “its proper consideration necessitates the assembling 
and weighing of the pertinent evidence upon a single record, 
without the delays and heavy expense that would be required 
for the duplication of the evidence with respect to each of the 
complaints.”’ They then set forth seven “basic questions of law” 
which they said were but a few that must be decided in each 
case. The railroads illustrated their contention by treating of 
the relation of line-haul rates and transit, asserting that the 
reasonableness of the line-haul rates sought by the government 
for application to its transit traffic was necessarily involved in 
the determination of its transit complaint. They asserted, sim- 
ilarly, the government’s contention that the determination of 
reasonable line-haul rates was not involved in the export rules 
case, No. 29795, was erroneous. 

The railroads then reviewed the practice of the Commis- 
sion, and its authority, in consolidating cases and countered 
what it said was a government fear that the Commission would 
not be able to “make any rational determination of the issues” 
by saying “these suggestions are made in the face of a long 
history replete with demonstrations of the Commission’s ability 
to hear and determine proceedings of the utmost complexity, 
both factual and legal.” 

The “conclusion” of the railroads’ answer to the petition 
for vacation of the consolidating order follows: 


Counsel for the complainant are seeking to defeat a consolidation 
of these cases because they do not want the Commission to know the 
tremendous revenue effect of what is sought. Instead, they want the 
Commission to grant what is asked without actually knowing what is 
asked, its reasonableness or its effect upon the ability of the roads to 
perform their public function. What they ask, in effect, is that the 
Commission draw a blank draft on the revenues of the defendants. To 
finance and promote the venture in which they are engaged, counsel 
had no hesitation in advising the congressional committee that they 
would seek to recover amounts aggregating as much as $2,000,000,000 
and interest thereon going back as far as six years. But, once that 
purpose was served, every possible step is now being taken by them 
to and minimize the revenue aspects of this broad attack on and the 
the wartime rate level. To accomplish this, the motion goes to the 
extreme of insisting that each of these interdependent and overlapping 
complaints be heard separately so that the Commission may not know 
officially the relation of one to another, or the effect of all. It is argued 
that such considerations are no business of the Commission. We submit 
that the order of Division Four was not only an exercise of sound 
discretion but was imperatively necessary and that the government’s 
petition to vacate and set aside the order of Division Four should be 
denied. 


Working Capital Shrinking 


In connection with their discussion of the revenue effect of 
the complaints, the railroads said the petition of the govern- 
ment asserted that evidence of the effect of recovery on the 
carriers’ revenues and general welfare “would be highly im- 
proper either in a consolidated case or in a separate hearing,” 
and added that the total net working capital of all Class I rail- 
roads as of July 31 amounted “only to $963,150,703,” citing the 
Commission’s statement M-125, prepared by the Bureau of 
Transport Economics and Statistics for July. The rails said 
comparison with other issues of the statement showed that the 
net working capital had been decreasing by about one and one- 
half million dollars a day. 


Attorney General on Tent Rates 


In his announcement of the filing of a complaint by the 
Justice Department against 718 railroads to recover reparation 
on wartime shipmnets of tents and tarpaulins by federal gov- 
ernment agencies (see Traffic World, Oct. 18), Attorney General 
Clark said that requests made by the armed services to obtain 
lower rates and charges on this traffic had been refused by 
the railroads. 

The complaint, he said, alleged that the rates and classifi- 
cation ratings applied by the railroads in the period from Janu- 
ary 1, 1942, to July 1, 1946, on “several thousand carloads” of 
tents and tarpaulins shipped by the government from and to 
points throughout the United States were unjust and unrea- 
sonable. 

John F. Sonnett, Assistant Attorney General in charge of 
the Justice Department’s anti-trust division, was quoted in the 
announcement as saying that “our investigation indicates that 
the rates and charges assessed on the government’s shipments 
of tents and tarpaulins appear excessive and that, in view of 
the heavy loading and other favorable transportation charac- 
teristics of these commodities, the government was entitled to 
rates much lower than those imposed by the railroads.” 

The Attorney General said the proceeding before the Com- 
mission was being handled by David O. Mathews, chief of the 
anti-trust division’s transportation rate unit, with the assist- 
ance of Fred D. Binkley, special attorney, acting under the 
general supervision of James E. Kilday, chief of the division’s 
transportation section. 






TRAFFIC WORLD 


Briefs on “Interim” Rail Mail 
Pay Motion Filed with I. C. C. in 


Class I railroads, the Post Office Department, and the of 
National Publishers Association and the National Council on 
Business Mails, Inc., have filed briefs with the Commission in 
No. 9200, Railway Mail Pay, dealing with a motion on the part § th 
of the railroads for a 35 per cent “interim” increase in rail- § ca 
road mail pay rates, pending final disposition by the Commis- § th 
sion of the rail request for a long-range increase of 45 per §& ge 
cent. of 

The railroads made their motion for the 35 per cent in- § H 
crease at hearing in July, when the Post Office Department § in 
asked for a 60-day delay for the purpose of obtaining an § 





appropriation from Congress for certain field studies. When § C 
the hearing resumed September 30, the department asked for § M 
a delay of 6 months in order to prepare its case, and the rail- § M 
roads renewed the motion for the interim increase. Commis- 
sioner Mitchell, who presided, ruled that briefs should be filed § C 
dealing only with the temporary increase, and said argument § 01 
would be held as soon after filing of briefs as possible. Sé 
The railroads argued that the Commission has authority § p 
to grant immediately the requested increase or any part of it, § tl 
effective retroactively to February 19, when the original in- § 0 
crease petition was filed, and that the prerequisite hearing to 
entry of an order had been had. They said the Commission § L 
should grant immediate relief because their “urgent revenue” § i 
needs required such relief, that their cost study fully justified § b 
the relief sought, and that further postponement of the relief § F 
would cause them irreparable injury. C 
The Post Office Department said the railroads’ course of 
action could be explained only on the basis that they desire § ’ 
to “have a decision made upon their unilateral presentation §j ° 
of evidence, before the Post Office Department would be able § | 
to counter effectively.” It says the railway mail pay act re- 1 


quires “more than the technical requirements of an ordinary 
hearing and that the Commission is bound to conduct the pro- 
ceeding in a manner substantially similar to prior proceedings 
and is not authorized to issue any order affecting mail pay 
until after the conclusion of the proceedings.” 

The publishing groups take much the same position as to 
the lack of Commission authority to order an increase except 
“at the conclusion of the hearing.” Among other things, they 
also say that, even if the Commission had authority to grant 
an increase now it would be “notice to Congress to take imme- 
diate action to increase postage rates to cover current in- 
creases in cost of handling the mail, without awaiting the 
completion of the proceedings and the Commission’s final 
order.” This, they say, would be embarrassing for the Com- 
mission in the event on full and final consideration it should 
conclude either that the railroads were entitled to a smaller 
increase than granted by an interim order, or were not en- 
titled to any increase. There could be no irreparable damage 
to the railroads, they say, because the Commission may make 
any final award retroactive. 


Hearing Investigates Control of 
Nowak Trucking Co. by Ratner 


Hearing in MC F-3524, David H. Ratner, Investigation of 
Control, Nowak Trucking Co. et al., opened October 20, before 
Examiner Mohundro, in the Main Post Office Building, Chicago. 
The purpose of the hearing, following an investigation instituted 
by the Commission on its own motion (see Traffic World, 
July 26, 1947, p. 257), was to determine whether or not David 
H. Ratner, of River Forest, Ill., authorized to control Midwest 
Transport Co. of Illinois, Emery Transportation Co., and 
Truck Transport, Inc., all of Chicago, exercised unauthorized 
control of management of Nowak Trucking Co., of Chicago, 
and Southwest Freight Lines, Inc., of Kansas City, Mo., in a 
common interest with the carriers Mr. Ratner was authorized 
to contrel. 

James Piper, investigator for the Commission, introduced 
aS evidence numerous exhibits consisting of extensive corres- 
pondence found in files at the office of the Midwest Transfer 
Co., as well as from files of the Nowak Trucking Co., located 
in Midwest’s building in Chicago. The letters were copied by 
L. S. Consol, special agent for the Commission. 

Objections of Clarence Todd, Jr., counsel for the Midwest 
Transfer Co., to the admission of copies of ‘correspondence as 
evidence were overruled by Examiner Mohundro, except where 
the letters concerned did not deal with operating rights. Mr. 
Todd’s objection to the admission as evidence of exhibit No. 9, 
a letter from M. M. Berman & Co. to David H. Ratner, presi- 
dent, Midwest Transfer Co., which dealt with the proposed 
merger of Midwest Transfer Co., Midwest, Inc.,/ Truck Trans- 
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port, Inc., and Nowak Trucking Co., Inc., on the grounds that 
jt was concerned merely with tax liabilities which might be 
incurred by the Midwest Transfer Co. in winding up the estate 
of Harry Ratner, was not sustained by Examiner Mohundro. 


Comment of David Ratner 


Commenting on the proceedings, Mr. Ratner asserted that 
this investigation was started because “Midwest is a contract 
carrier and operates at rates other than those published by 
the rate bureau.” It was, he said, “instigated by Bob McBride, 
general manager, Common Carrier Regular Route Conference, 
of which Harry Chaddick, Standard Freight Lines, is president.” 
He said a group of rate bureaus throughout the country helped 
instigate and were supporting the investigation. 

“Rather than file a complaint case, they are using the 
Commission as a tool to try to make a common carrier out of 
Midwest so that Midwest will have to join a rate bureau,” 
Mr. Ratner said. 

“Pursuant to the instigation of these proceedings by the 
Common Carrier Conference, the I. C. C. had investigators at 
our office for three months going through files and records,” 
said Mr. Ratner, who added that he felt that the evidence 
presented by Mr. Piper was too flimsy to prove that he controls 
the Nowak Trucking Co. and Southwest Freight Lines, Inc., 
of Kansas City. 

Among the exhibits introduced by Mr. Piper to show that 
David Ratner exercised control of the Nowak Trucking Co. were 
letters which Mr. Piper said indicated that J. E. Grinpas, former 
head of the Nowak company and present head of the Southwest 
Freight Lines, Kansas City, performed services for the Midwest 
company. 

Exhibit 14, a letter with reference to the will of Mr. Ratner, 
was introduced by Mr. Piper as evidence of an exchange of 
operating rights between Midwest Transport and Emery Trans- 
portation Co. and between the Emery company and Nowak 
Trucking Co. 

Exhibit 10, a letter titled “Consolidation of Ratner Inter- 
ests,” which contained -a reference to the purchase by David 
Ratner of controlling stock of the Nowak Trucking Co. was 
introduced by Mr. Piper. 

Mr. Elmer Burkhart, a former paymaster of the Midwest 
Transport Co., was called as a witness by Mr. Piper. Mr. Burk- 
hart testified that he had become an employe of the Nowak 
Trucking Co. immediately after Mr. Ratner had personally re- 
quested him to do so. 


Testimony of J. V. Raymond 


The appearance of J. V. Raymond on the witness stand was 
vigorously objected to by Mr. Todd, on the grounds that Mr. 
Raymond was an I. C. C. practitioner and had acted in a ca- 
pacity as counsel for Midwest. 

Mr. Raymond testified that, while he was employed by 

Midwest, he had done “certain things” for the Nowak company, 
including the preparation of contracts and schedules. He said 
that, while he had acted as a traffic manager for the Nowak 
company, he had never received any pay from the Nowak com- 
pany. He said that, in his work for the Nowak company, he 
had received his instructions generally from Joseph E. Grinpas 
but occasionally from David Ratner. He testified that all three 
companies were housed in the same building and that his duties 
“embraced work for all three.” 
_ Richard: J. Ferris, an accountant attached to the Commis- 
sion’s investigation staff, testified that he had found in the files 
of the Midwest Transfer Co. a record of a loan of $20,000 to 
the Nowak Trucking Co. but no record of any security atached 
to it. Two loans of $10,000 each in 1946 also apparently were 
given without security. 


Mr. Ferris testified that Milton Cohan, an employe of the 
Midwest company, received $1,500 in traveling expenses from 
the Nowak company in November, 1946. He said that after 
separate offices for the Nowak company were established on 
November 16, 1946, Mr. Cohan went to the Nowak company. 

Mr. Piper called Mr. Consol to the stand to identify a num- 
ber of letters taken from the personal files of Mr. Grinpas which 
Mr. Piper said further indicated the control of David Ratner 
over the Nowak Trucking Co. 

The hearing was adjourned until November 12 to give the 
respondents sufficient time to prepare for a presentation of their 
Case. Examiner Mohundro said that the hearing will probably 
be held in Washington. 


RAILS ASK NO DELAY IN TENN. CASE 
_ Railroads operating in Tennessee have asked the Commis- 
sion to deny a motion of the Railroad and Public Utilities Com- 
Mission of that state for a recess of 30 days in No. 29800, 
Tennessee ‘Intrastate Freight Rates and Charges, after the 
Tailroads complete their evidence (see Traffic World, Oct. 18). 
The case involved refusal of the Tennessee body to permit 
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intrastate increases matching the Ex Parte 162 interstate in- 
crease. 

The railroads, observing that a member of the Tennessee 
commission had sat with the Commission in the hearings in 
Ex Parte 148 and Ex Parte 162, and that other members of 
the state body were kept advised of proceedings before the 
Commission, said the state commission had had full opportunity 
to consider all pertinent facts, and should not need additional 
time to prepare evidence to sustain its position. 


Motor Rate Protest Shows Rivalry 
for Bakery Goods Traffic 


The Southern Motor Carriers Rate Conference has filed 
with the Commission a petition for suspension of a tariff pro- 
vision, published on independent announcement of United Mo- 
tor Freight Terminal, Inc., of Birmingham, Ala., and concurred 
in by Dixie Highway Express, Inc., of Meridian, Miss., filed to 
become effective October 25 and proposing a rate of 40 cents.a 
hundred pounds on bakery goods, minimum 10,000 pounds, from 
Birmingham to Atlanta, Ga. 

The conference said the tariff provision was published in 
index re of supplement 10 to its tariff No. 6-I, MF-I. C. C. 
No. 416. 

Present rates of the two respondent carriers on the traffic 
in question were 58 cents, minimum 10,000 pounds, and 52 cents, 
minimum 20,000 pounds, which rates were also in effect for all 
other members of the conference, the S. M. C. R. C. said. It 
said it was advised that neither of the respondent carriers was 
now transporting any of the considered bakery goods traffic 
from Birmingham to Atlanta; that this entire movement, rang- 
ing between 240,000 and 400,000 pounds a month, was now be- 
ing transported by an S. M. C. R. C. member other than the 
respondents, that all shipments of this traffic averaged about 
20,000 pounds each and were now moving on the 52-cent rate, 
and that 20,000 pounds of this particular traffic could be and 
was loaded in one trucking unit for transportation between the 
points involved. After contending that the proposed rate was 
unregsonably low and unlawful, the conference said that it 
knew of no reason, competitive or otherwise, warranting “the 
material reduction herein proposed,” that the present general 
exception ratings had been in effect throughout southern terri- 
tory by motor common carriers for many years without com- 
plaint, and that no rates lower than this basis should be applied 
to this traffic between Birmingham and Atlanta. 


Intercoastal Lines File Increase; 
New Iron Pipe Rate Protested 


J. K. Hiltner, general traffic manager of the United States 
Pipe and Foundry Co., Burlington, N. J., saying he speaks for 
the entire cast iron pressure pipe industry. in the south, has 
asked the Commission to’suspend that portion of the Gulf Inter- 
coastal Conference’s supplement No. 19 to its SB-1 No. 3 
that applies to cast iron pressure pipe, if the Commission should 
decide that intercoastal carriers are entitled to an increase of 
12% per cent in their rates effective November 3 (see Traffic 
World, Oct. 11, p. 1006) 


The protestant observed that effective June 25, the cast 
iron pipe industry agreed to an increase of $2.34 a net ton 
in its rates from gulf ports to west coast ports and that the 
rates on all other iron and steel articles remained static. 


The industry, said the protestant, could not accept an addi- 
tional increase of 12% per cent for two reasons: (1) it believed 
the increase granted June 25 sufficient, and (2) any further ~ 
increase would eliminate a great majority of the cast iron 
pressure pipe shipments now being made via gulf intercoastal 
lines. 


The protestant said an examination of the intercoastal 
tariff SB-1 No. 3 showed there were many commodities as 
valuable or more valuable than cast iron pressure pipe that 
were not paying comparable rates, space and value considered. 

“Few of these commodities have accepted within the cited 
period percentage increases equivalent to that imposed on cast 
iron pressure pipe,” said the protestant. 

For Gulf-Intercoastal carriers, Agent Roberts has filed 
tariff supplements making the 12% per cent surcharge granted 
by special permission authority, effective October 27. By fur- 
ther special permission, Agent Brown was authorized to make 
the increase on cast iron pressure pipe and connections, west- 
bound, effective November 3 instead of November 21 as orig- 
inally proposed. This item had been protested (see elsewhere). 

Agent Brown, for Intercoastal Steamship Lines, has filed 
with the Commission tariff supplements making effective Octo- 
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ber 23 the 12% per cent surcharge authorized by special per- 
mission authority. 


Middle Atlantic-New England Motor 
Rate Rise Protests Continue 


The Lynchburg (Va.) Traffic Bureau and the Sylvania 
Division, American Viscose Corporation, Fredericksburg, Va., 
have added their protests to that of United Paperboard Co. in 
asking the Commission to suspend Middle Atlantic States Mo- 
tor Carrier Conference supplements increasing rates 744 per 
cent on shipments moving between middle Atlantic and New 
England points (see Traffic World, October 18). 

The Virginia protestants asked suspension of supplement 5 
to MF-I. C. C. A-245 and supplement 2 to MF-I. C. C. A-250, 
published to become effective October 27. 

In explanation of the tariffs, D. T. Waring, general man- 
ager of M. A. S. M. C. C., filed with the Commission a letter 
saying, among other things, that the carriers deemed the in- 
crease necessary to meet increased labor and other costs in 
both Middle Atlantic and New England Territories. 

American Viscose Corporation said that motor carriers, 
“in spite of their failure to show the reasonableness and need 
of the rates now obtaining,” had the “audacity” to present 
further increased rates for acceptance and approval by the 
Commission. , 

“It also seems more than coincidental,” said this protestant, 
“that the previous increase in motor carrier rates followed im- 
mediately that of the railroad rates in Ex Parte 162 and that 
the motor-carrier increases now proposed follow only a few 
days in the interim increase in railroad rates in Ex Parte 166.” 

The Lynchburg Traffic Bureau said the effect of the pro- 
tested supplement was to increase all transportation charges 
of shippers and receivers at Lynchburg. It added: 


Today, commodities can move from Boston to Baltimore and be 
reshipped or distributed from Baltimore to points in North Carolina 
for less rail transportation charges than Lynchburg will pay in drawing 


the same commodities to Lynchburg and distributing them to points in 
North Carolina... . 


U. S. TRAVEL DIVISION APPOINTMENTS 


Secretary of the Interior Krug has announced the appoint- 
ment of J. Lee Bossemeyer of Fayetteville, Ark., as chief of the 
U. S. Travel Division, which is being reestablished as a unit of 
the National Park Service. Russell. E. Singer, Washington, 


committee authorized by the 1940 act of Congress. 

The Interior Department appropriation bill passed by the 
last Congress provided $75,000 to permit resumption of the 
travel division’s activities which were suspended during the 
war. Mr. Bossemeyer formerly headed the San Francisco field 
office of the U. S. Travel Bureau as the agency was known un- 
der the 1940 legislation. 

The advisory committee now being formed will comprise 
six representatives of federal agencies specified in the 1940 act 
and six others to represent the various regions of the United 
States, “including transportation and accommodations agen- 
cies.” 

The new division will work through existing agencies such 
as automobile clubs, state and regional travel promotion organ- 
izations, state and federal recreation agencies and other groups 


which provide direct services to the individual traveler, says 
the Interior Department. 


M. W. M. F. B. Supplement 42-A 
Protested by Burlington Group 


The Burlington Shippers’ Association has petitioned the 
Iowa State Commerce Commission to suspend for investigation 
in its entirety supplement No. 42-A, to Middlewest Motor 
Freight Bureau tariff No. 1253, Ia. C. C. No. 1, issued Septem- 
ber 26, 1947, and scheduled to become effective November 4. 
The rates and charges published in supplement No. 42-A, ac- 
cording to the association’s director of traffic, F. L. Partridge, 
would “result in more chaos, confusion, and, more important, 
would very materially increase rates and charges on shipments 
weighing less than 5,000 pounds.” 

Mr. Partridge in his petition further asserted that the pro- 
posed increase in rates have been published without any show- 
ing of the financial needs of the intrastate motor-truck indus- 
try. He stated that there is now before the Interstate Com- 
merce Commission several general investigations, two of which 
involve pickup and delivery service, and rates and charges 
applicable to small shipments, and suggested that the Com- 





hearing and investigation of the protested rates and charges, 


D. C., executive vice-president of the American Automobile ~ 
Association, has accepted the chairmanship of the advisory 


TRAFFIC WORLD 


mission’s findings in these cases will affect the action of the 
Iowa commission in disposing of the intrastate proceedings, 

“Should the commission permit the supplement to become 
operative without an investigation, it will have the effect of 
eliminating competition and creating a monopoly in motor 
truck transportation,” said Mr. Partridge, offering as an exam- 
ple the following: 

Between Burlington and Cedar Rapids, Iowa, the single 
line carrier will enjoy rates 15 cents a 100 pounds less than 
joint line intrastate carriers. Many shippers prefer the use of 
joint ‘line carriers for obvious reasons. . . . Shippers perhaps 
would be forced to patronize a single line carrier between two 
given points that does not and is not giving service; and ship- 
pers would be deprived of competition between motor carriers, 
resulting in a deterioration of motor transportation. 

Mr. Partridge further asked the commission, after due 


to order the defendant motor carriers to publish rates on ship- 
ments under 5,000 pounds which are to be based upon rates no 


higher than prevailing rail rates from, to, and between all 
points in Iowa. 


Rail Rates Still Inadequate, Sims 
Tells Northwest Advisory Board 


Rates insufficient to give them adequate return still consti- 
tute a leading problem of American railroads, H. M. Sims, of 
Chicago, public relations director for the Western Association 
of Railway Executives, asserted October 21 at a luncheon ses- 
sion of the Northwest Shippers Advisory Board in Fargo, N. D. 
While the railways have been providing an essential and neces- 
sary service through the years, their rates have been held at 
depressed levels, he contended. 

Cost of materials and supplies, which account for about one 
quarter of railway operating expenses, increased 46.5 per cent 
from 1929 to 1946 and were up 75 per cent over 1929 as of June 
this year, the speaker said. Hourly wage rates, accounting for 
about two-thirds of operating costs, were 73 per cent higher in 
1946 than in 1929, while taxes had increased 70 per cent. “And 
the end of the increases in costs is not in sight,” continued Mr. 
Sims. “Additional jumps have come this year and more are 
in prospect.” 

He urged continuation of the “overwhelming support” ship- 
pers have given the Bulwinkle-Reed bills pending in Congress. 


Farm Crops Up 


South Dakota production of wheat, oats, barley and rye this 
year is expected to reach 196,000,000 bushels or about 10,000,000 
bushels more than last year, E. F. Norman, of Pierre, the 
board’s vice-chairman for South Dakota, reported. He said an 
all-time record flax seed output is indicated for the state this 
year, but that state corn prospects are for a yield of only 
slightly more than 70,000,000 bushels or 50,000,000 less than in 
1946. Wool is down about 20 per cent while the number of 
turkeys in the state is the smallest since 1934. Mr. Norman 
said the freight car shortage in the state is more severe and 
widespread than at any time for several months and that “‘un- 
less immediate relief is forthcoming a more serious condition 
will exist in the movement of grain than has heretofore been 
experienced.” 

R. F. Gunkelman, of Fargo, reporting for North Dakota, 
said the value of 1947 farms crops will far exceed that of any 
previous year in the state. He placed at $731,473,000 the value 
of corn, wheat, oats, barley, flax, potatoes, hay and buckwheat 
grown in the state this year, based on present prices. 

Reporting on Minnesota farm crop prospects, G. H. West- 
berg, of Duluth, said that unusual autumn progress by corn and 
sufficient maturity by 85 per cent of it ahead of killing frost 
had markedly improved prospects for this crop. Prospects are 
for an estimated 202,008,000 bushels in Minnesota, which is 
37,000,000 less than a year ago but still 16,500,000 above the 
1936-45 average. 

Montana’s 1047 grain crop of an estimated 98,800,000 bush- 
els as of October 1 exceeds last year’s by 5,000,000 bushels, I. N. 
Early, of Billings, reported. 


DIESEL SERVICING PLANT FOR NORTH WESTERN 


Contracts for the construction of a modern diesel locomo- 
tive servicing and repair shop in Chicago have been announced 
by R.-L. Williams, president of the Chicago & North Western 
Railway. The new servicing plant, which will have an overall 
length of 404 feet, is designed to handle heavy repairs of diesel 
locomotives for the entire system. In designing the plant, the 
engineering and mechanical departments of the railroad have 
selected what they believe to be the best features of other 


plants and also have developed. many new features, Mr. Wil- 
liams said. 
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U. S. SUPREME COURT NEWS 





Rock Island Certiorari Denied: 
Justices Discuss Commission Letter 


U. S. Supreme Court denies certiorari in Rock Island 
case. Frankfurter, Jackson and Rutledge comment on 
Commission’s letter to Court. Walter, of Pennsylvania. 
“amazed” by the communication, while Hawkes, of 
New Jersey, warns against “attempt to influence 
decisions” 


The Supreme Court of the United States, October 20, de- 
nied a petition for a writ of certiorari in Nos. 178 to 193, Rock 
Island vs. Metropolitan Life Insurance Co., et al. Differing 
views were taken by the justices of the court concerning a 
letter addressed to the court by Chairman Aitchison, of the 
Commission in which he said, among other things, that there 
were changed conditions affecting the debtor and that, if cer- 
tiorari should be granted and the Rock Island reorganization 
plan remanded to the Commission, the Commission would be 
prepared to give full hearing on the facts “and a report there- 
on as may be warranted.” (See Traffic World, Oct. 18, p. 1127.) 

Court attaches said that, under the court’s rules, a petition 
for rehearing might be filed within 25 days. 

Justices Frankfurter and Jackson dissented, expressing the 
view that the court should have a statement from the Commis- 
sion. They said: 


Inasmuch as the Interstate Commerce Commission deems itself not 
free to file a memorandum of its views except on invitation of the court, 
we believe, in view of all the circumstances, that final action on this 
petition should not be taken without asking the Commission to make a 
definite statement of its present position. 


Justice Rutledge filed an opinion setting forth his reasons 
for concurring in the court’s action, and, referring to Chairman 
Aitchison’s letter, said “unusual circumstances” in the proceed- 
ing seemed to call for explanation of his reasons for doing so. 
After reviewing the history of the reorganization, he said the 
record seemed clearly to bear out the conclusions of the courts. 

“Accordingly,” he continued, “but for one additional fact 
to be noticed, it would seem clear that certiorari should be 
denied, without more, on the authority of the Rio Grande de- 
cisions.” These decisions were cited as Reconstruction Finance 
Corporation vs. Denver & Rio Grande Western Railroad Co., 
328 U. S. 495, and Insurance Group vs. D. & R. G. W. R. Co., 
329 U. S. 607. 

The Rock Island proceeding, however, said Justice Rut- 
ledge, was “embarrassed by an unusual circumstance not pres- 
ent in the Rio Grande proceedings” That circumstance, he 
said, was to be found in the letter submitted by the Commis- 
sion while the cause was pending on application for certiorari. 

Justice Rutledge said the reasons for transmitting the 
Commission letter “at this late stage in the proceedings may 
be a matter of some conjecture, in view of the fact that, as we 
have been informed,*on October 1, 1947, the Commission ex- 
pressly refused to grant the request of an attorney that it 
file a brief amicus curiae in this cause indicating its views on 
the petition for certiorari, and ask that the case be referred 
by the court back to it for consideration, investigation, and 
Possible revision of the plan.” He added that entirely apart 
from this, however, the question remained whether the Com- 
mission’s letter furnished cause for changing the disposition 
which, in his opinion, should be made of the case on the record 
presented, but for the letter’s effect. 


He referred to the Commission’s letter as being “guardedly 
phrased” and said its only positive assertion bearing on the 
merits of the court’s disposition of the proceeding was the 
Statement: “Since the plan was sent to the district court by 
the Commission there have been material changes in the situa- 
ation as it affects the condition of the debtor.” He said the 
Commission, however, did not attempt to appraise the effect 
of these changes so far as they might affect the plan’s provi- 
Sions, “which we understand are developed at length in the 
record of the court.” 

“The letter,” said Justice Rutledge, “comes down there- 
fore to a statement that there have been material changes in 
the debtors’ condition since the Commission’s approval was 
given, and to the statement that if the court finally should re- 
mand the case to it the Commission is prepared to do its duty 


1193 


by affording a further full hearing and rendering a further 
report. In addition the possible though by no means certain 
inference might be drawn that the Commission may desire 
another opportunity to consider the plan before it goes to con- 
firmation. 

“The tenuous character of the Commission’s suggestion 
makes it a matter highly embarrassing for the discharge of 
our function, which under the law is to determine the rights 
of the parties as they appear for the record presented for our 
own consideration and pursuant to the controlling authorities. 
If the Commission had knowledge of the facts, appearing either 
from the record here or from other sources, which in its opin- 
ion would disclose or probably would disclose changed circum- 
stances, since its approval of the plan, ‘not envisaged or con- 
sidered’ by it within the rule of the Rio Grande case, and of 
a character likely to require substantial modification or com- 
plete revision of the plan, it would seem that some representa- 
tions to that effect would or should have been made, with some 
supporting factual discussion and conclusions concerning the 
alleged changes for our assistance.” 


The Commission, said Justice Rutledge, had not tendered 
its aid in the disposition of the court’s problem relating to 
what should be done with the petition for certiorari. 


“Our function in these cases,” said Justice Rutledge, “is 
to apply the law as it has been written by Congress and inter- 
preted in the prior decisions. That law, thus interpreted, seems 
to me clearly to require denial of the petitions in this case. 
The Commission’s letter does not afford any adequate basis 
for reaching a contrary conclusion, and in the absence of any 
more positive or helpful suggestions upon the merits of the 
applications as made or the record before us, I agree with the 
court that the petitions should be denied.” 

At the Commission it was observed that reorganization of 
the road was proceeding, the federal district court having con- 
firmed the plan after its order refusing to do so had been re- 
versed by the circuit court of appeals for the seventh circuit, 
a reorganization committee having been appointed, and provi- 
sion for its expenses made by the Commission (see elsewhere). 


Walter “Amazed and Astounded” 


Representative Francis E. Walter, of Pennsylvania, a mem- 
ber of the House judiciary committee and a foe of pending 
legislation to provide “equity” for stockholders of railroads 
undergoing reorganization, has made public a letter addressed 
by him to Chairman Aitchison, of the Commission, ressing ° 
amazement, astonishment and resentment over the mmis- 

, sion’s letter of October 9 to the U. S. Supreme Court, statin 
the Commission’s views as to changed conditions in the Rock 
Island reorganization case (see Traffic World, Oct. 18). 

After describing the Commission’s attitude toward the Rock 
Island proceedings, as set forth in the Commission’s letter to 
Chief Justice Vinson, as a “repudiation” by the Commission of. 
its former position, Representative Walter said he had been 
active “in the fight to defeat legislation proposed to take rail- 
road reorganization cases out of the provisions of section 77 
of the bankruptcy laws and return these properties to specu- 
lators who, some ten or fifteen years, have been buying old 
common and preferred stock at prices anywhere from 25 cents 
a share to a dollar or two a share,” because, he said, he felt 
that “this is the time to erect a firm financial structure for 
our railroads.” 

He asked the Commission to answer three questions he 
addressed to it, to explain why, “under threat of an investiga- 
tion by Senator Clyde Reed,” as he put it, the Commission 
had reversed “a stand it had previously taken on the Rock 
Island problem.” He said he was sending a copy of his letter 
to the Securities and Exchange Commission “for such investi- 
gation as that body may desire to make.” The text of his letter 
follows: 


I was amazed and astounded, on my return from a mission to 
London, to read headlines in the Wall Street Journal and other papers 
that the Interstate Commerce Commission, under date of October 9, 
had written an unprecedented and impertinent letter to the Chief Jus- 
tice of the Supreme Court in which the Commission implied belatedly 
that it had become aware of certain ‘‘changed circumstances’’ in the 
position of the Chicago, Rock Island and Pacific Railway Company reor- 
ganization which might require rehearings and a new report. 

While the letter appears non-committal, the fact that you had the 
audacity to send it spells a complete reversal of your Commission’s 
attitude toward reorganization legislation now pending before the Con- 
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gress. With your support, the powerful lobby behind the Reed bill 
will be able to push it through Congress long before the Rock Island 
ease can be reached in the Supreme Court docket. 

I can only resent this repudiation of your former position. Especial- 
ly so since, during debates, I was always quick to defend the Com- 
mission against vicious and intemperate criticism in both committee 
and on the floor and relied greatly on data furnished me by the 
Commission. 

As you know, through the past two sessions of Congress, I have 
been active in the fight to defeat legislation proposed to take railroad 
reorganization cases out of the provisions of section 77 of the bank- 
ruptcy laws, and return these properties to speculators who, over some 
ten or fifteen years, have been buying old common and preferred 
stock at prices anywhere from 25 cents a share to a dollar or two a 
share, because I feel that this is the time to erect a firm financial 
structure for our railroads. The first attempt at major legislation of 
this sort was known in the 79th Congress as S. 1235, sponsored by the 
then Senator Burton K. Wheeler, who is now employed as an attorney 
by the Robert R. Young interests. During the first session of the 80th 
Congress similar legislation, sponsored in the House by the Honorable 
Chauncey W. Reed, of Illinois, and in the Senate by Senator Clyde M. 
Reed, of Kansas, was introduced and fought savagely to a standstill 
in both House and Senate, after the Wheeler bill, S. 1253, had been 
vetoed by the President of the United States at the end of the 79th 
Congress. 

In view of the fact that at hearings before both House judiciary 
committee and the Senate interstate and foreign commerce committee, 
no evidence was presented to show any of the rail properties then 
in the hands of the courts as solvent carriers, and in view of the fact 
that the Commission filed lengthy statements before both committees 
designed to show that such legislation was unnecessary and unwork- 
able, the amazing thing to me is that the Commission, under a threat 
of an investigation by Senator Clyde Reed, would reverse a stand it 
had: previously taken with respect to the Rock Island problem, and 
virtually ask the Supreme Court of the United States to give it another 
look, particularly in view of the fact that you well know that the 
reasons you advanced against tthe legislation are stronger today. More 
astounding was the subsequent statement of Senator Reed, beautifully 
timed. in which he announced a long postponement of his proposed 
investigation of the Commission. 

I therefore ask you, and the Commission, the following questions: 

1. Why. after declaring in a letter to one John Wattawa, under 
date of October 1, 1947. that you would not reconsider the Rock Island 
case, and would not write the Supreme Court to ask a further review 
+ re case by the Commission, you just eight days later did that very 

ng? 

2. Why. knowing full well the desperate fight Senator Reed and 
Representative Reed are making to keep the legislation alive for possi- 
ble passage in the next session of Congress. the Commission appar- 
ently played into the hands of both by writing such a letter to the 
Supreme Court of the United States? 

3. Why If the Commission felt that ‘‘chaneed conditions’ in the 
Rock Island case existed on October 9. in the face of an expected 
decision on an action in the Supreme Court. the Commission didn’t 
know of these alleged changed circumstances a year or two ago? 

What pressure was brought to bear on the Commission by Senator 
Reed with his threatened investigation. and how far-reaching was this 
threat in bringing about the sudden reversal of the Commission’s stand? 

It is interesting to me to note the action of the Rock Island securi- 
ties in the last few weeks. The only bonds in the company which will 
profit by the passage of the Reed bill are the convertible (4% of 60) 
which will receive 49.6 per cent of a share of new common selling 
now at 27 ‘‘when issued."’ for each $100 value of bonds, which gives 
a value of 13% to the old bonds. On September 15. these bonds were 
selling at 15. After the Wattawa petition they rose to 18. On your 
denial they receded to 16%. but immediately thereafter they rose to 20 
and at this writing are selling at 22. Repeated reports I have received 
from Wall Street indicates that brokers of the same interest who have 
sponsored the bill were large buyers of these bonds. 


Inasmuch as the whole structure of railroad credit is at stake in 
this action of the Commission, and inasmuch as the Commission has 
taken a most astounding position in that it attempts to advise the 
Supreme Court of the United States when the Commission is in no 
way a party to litigation before the Supreme Court, I can do no other 
than demand an immediate and detailed answer to the questions herein. 

Further, in view of what has happened in the market on Rock 
Island bonds, with speculators taking huge profits on the strength of 
the Commission’s stand, and with these profits apparently in the making 
before any public announcement of the Commission’s about-face in the 
Rock Island matter, I can do no other than refer a copy of this letter 
to the Security Exchange Commission for such investigation as that 
body may desire to make. 


Hawkes Issues Statement 


Senator Hawkes, of New Jersey has also issued a statement 
concerning the letter written by the Commission to the Supreme 
Court in which he says he does not believe “it is proper to 
bring any outside influence to bear on so vital and important 
—s as is now before the Supreme Court of the United 

ates.’ 

The statement follows: 


My attention has been called to the statement to the press by Sena- 
tor Reed and to the letter of the chairman of the Interstate Commerce 
Commission respecting the Rock Island reorganization case now pend- 
ing before the Supreme Court. 

While I am a member of the sub-committee of the Senate interstate 
and foreign commerce committee, before which this subject should 
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have come, nevertheless that committee has not met since Congress 
adjourned nor have I been consulted in any way in connection with the 
letters he has written to the Interstate Commerce Commission or the 
releases he has made to the press, notwithstanding the fact that I 
wired Senator Reed on September 25th, 1947, that I felt the sub-com- 
mittee should be consulted in connection with the procedure to be fol- 
lowed in these investigations. 

Had I been consulted, am certain that I would have admonished 
against such a course on the simple ground that I do not believe it is 
proper to bring any outside influence to bear on so vital and important 
a matter as is now before the Supreme Court of the United States. 

I have great respect for the high dignity and integrity of our 
Supreme Court. Any attempt to influence their decisions in litigated 
matters by outside pressure would strike at the very ideals and phil- 
osophy of our form of government, For that reason, I shall withhold 


any. statement on the merits of that case until some more appropriate 
time. 


Senator Hawkes who objected to Senator Reed’s procedure 
with respect to the Rock Island case, said Reed was right when 
he said he had great respect for the Supreme Court and added: 


I fully realize there are always injustices in bankruptcy proceed- 
ings. But the great objective in reorganization should be what is the 
greatest good for the greatest number and for continuance of private 
ownership of railroads, I have always felt that we must not figure the 
railroad situation created by excess war tonnage should be the gauge 
of reorganization. I am deeply interested in keeping the railroads 
privately owned and feel that the way they are reorganized in the 
post-war era may determine whether they will be government-owned 
in the future or continue in the hands of private operators. 


CERTIORARI DENIED IN FRISCO CASE 


The Supreme Court of the United States, October 20, de- 
nied certiorari in Nos. 211, 212, et al., St. Louis, San Fran- 
cisco Railway Co. vs. Central Hanover Bank & Trust Co., in 
which the debtor had asked for a review of the lower court’s 
order of consummation, appointment of reorganization man- 
agers, and other matters involved in the reorganization. 

In December, 1946, after the lower court had denied a 
motion for a stay of its order that the railroad reorganization 
be completed immediately after January 1, the Supreme Court 
denied an application of the debtor for an order to stay con- 
summation of the plan of reorganization (see Traffic World, 
Dec. 28, 1946, p. 1725). Following this denial, the debtor asked 
for certiorari, denied today. 


H. Y. & T. DISSOLUTION ASKED 


The Commission has been informed that it has been made 
a party to a complaint in chancery filed in the Henry county, 
Ill., circuit court asking for dissolution of the Hooppole, York- 
town & Tampico Railroad Co., appointment of a receiver, and 
a decree authorizing sale of the corporation’s assets. The 
proceeding is styled Allen R. Matris vs. H. Y. & T. R. R. Co., 
Illinois Commerce Commission, and the I. C. C. The H. Y. & T. 
line extends some 20 miles from Hooppole to Tampico, Il. 

The Commission and the Illinois commission were made 
parties defendant for the purpose of informing them of steps 
being taken by the plaintiff to dissolve the H. Y. & T. corpora- 
tion and to obtain a final permit for abandonment of the line’s 
operations, said the complaint. 

Allen R. Matris, plaintiff, was described in the complaint 
as the holder of 110 shares of common stock, no par value, of 
the H. Y. & T. corporation, which, it said, had 600 shares of 
such stock outstanding. 

The complaint said that on September 8, the Commission 
ordered the corporation to cease and desist operating the rail- 
road because “the locomotive of the railroad, which is an 1870 
model, was in an unsafe and dangerous condition.” It said the 
railroad had ceased operation, and that, except for a few years 
since organization of the corporation on February 18, 1913, it 
had “consistently operated at a loss.” The complaint said the 
present condition of the line’s equipment and machinery was 
such that there were no prospects of ever operating at a profit, 
“whether or not the verbal order of the Interstate Commerce 
Commission becomes final.” 


MONTGOMERY WARD ASSAILS I. C. C. ORDER 


Montgomery Ward & Co. has filed a complaint in the fed- 
eral district court for the northern Illinois district, eastern divi- 
sion, asking the court to set aside an order of the Commission 
in No. 29530, Montgomery, Ward & Co., Inc., vs. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., dismissing a complaint 
alleging failure of the railroad to pick up less-than-carload 
shipments through its motor carrier agents in Chicago, or to 
haul trap cars from the plant, November 25, 1945, to December, 
1945, while employes of the mail order house were on strike 
(see Traffic World, March 29, p. 971). The complainant also 
asks that the court order the ‘Commission to reconsider the 
complaint. 

Among the grounds cited as error on the part of the Com- 
mission the complainant alleged failure to find that, as far as 
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the evidence before the Commission disclosed, the Milwaukee 
could have removed trap cars from the spur tracks of the plant 
by the use of non-union employes, and alleged failure to find 
that the Milwaukee and its agents had not exercised the dili- 
gence required by law to furnish transportation. 

The case was docketed as civil No. 47C1452. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal] courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules an 
regulations thereunder, appear below.) 


Northern Texas district, Abilene division, at Abilene. Gus 
Rigsby, dba Rigsby Transfer & Storage, of Sweetwater, Tex., 
was fined $500, October 6, following entry of his pleas to guilty 
to an information charging him with operating as a common 
carrier of property without a certificate for such operations. 
The fine was required to be paid in full. 

Northern Texas district, Abilene division, at Abilene. Rob- 
ert V. Carey, dba R. V. Carey Truck & Transfer Co., of 
Breckenridge, Tex., was fined $500, Oct. 6, following entry 
of his plea of guilty to an information charging him with oper- 
ating as a common carrier of property without a certificate for 
such operations. The fine was required to be paid. 

Northern New York district, at Syracuse. Oswego Steve- 
doring & Trucking Co., Inc., of Oswego, N. Y., was fined $550, 
October 8, following entry of its plea of guilty to an informa- 
tion charging it with operating as a common carrier of prop- 
erty without a certificate for such operations. The fine was 
required to be paid forthwith. 

Western Tennessee district, western division, at Memphis. 
Inter-City Trucking Co., of Memphis, was fined $750, October 8, 
following entry of its plea of nolo contendere to an information 
charging it with permitting and requiring drivers in its employ 
to drive and operate motor vehicles for excessive daily hours 
and to remain on duty for excessive weekly hours. The court 
ordered payment of the full amount of the fine. 

Northern Georgia district, Atlanta division, at Atlanta. 
Inter-Urban Transit Lines, Inc., of Atlanta, was fined a total 
of $250, October 10, following entry of its plea of guilty to an 
information charging it with operating as a common carrier 
of passengers, by transporting charter parties, without a certifi- 
cate authorizing the described operations. The court ordered 
payment of the full amount of the fine. 

Northern Illinois district, eastern division, at Chicago. 
Matthew B. Bivins, of Chicago, was fined $250, October 7, 
following entry of his plea of guilty to an information charging 
him with operating as a common carrier of property without 
a certificate authorizing the described operations, and with 
failing to have on file certificates of medical examination for 
certain drivers in his employ. The fine was paid forthwith. 

West Virginia northern district, at Fairmont. On Octo- 
ber 6, Monroe Hickman, of Salem, W. Va., was fined $1,000 
following entry of his plea of guilty to an information charging 
him with operating as a common carrier of property for com- 
pensation without a Commission certificate authorizing the par- 
ticular operations described in the information. The fine was 
paid forthwith. 

West Virginia northern district, at Fairmont. Morgantown 
Transfer & Storage Co., on October 6, was fined $600 following 
entry of its plea of guilty to an information charging it with 
operating: as a common carrier of property for compensation 
without a certificate authorizing the particular operations de- 
scribed in the information. The fine was paid forthwith. 

West Virginia northern district, at Fairmont. On October 6, 
Chester Lapeer, dba West Virginia Motor Express, Clarksburg, 
W. Va., was fined $960 following entry of his plea of guilty 
to an information charging operation as a common carrier of 
property for compensation without a certificate authorizing the 
particular operations described in the information. The fine was 
paid forthwith. ‘ 

Eastern North Carolina district, at Wilson. Jackson Truck 
Lines, of Jackson, N. C., was fined $800, October 13, following 
entry of its plea of guilty to an information charging it with 
operating as a common carrier of property without a certificate 
authorizing the operations described. The fine was paid forth- 
with. 

Missouri eastern district, southeastern division, at Cape 
Girardeau. On October 13, Robertson Truck Lines, Inc., of 
Poplar Bluff, Mo., was fined $350 following entry of its plea of 
guilty to an information charging it with operating as a com- 
mon carrier for compensation without a Commission certificate 

authorizing the particular operations described in the informa- 
tion, with failing to remit C.O.D. collections within the period 
prescribed in its tariffs, with extending credit to consignors and 
consignees for periods in excess of those prescribed by the 
Commission’s regulations, and with permitting and requiring 
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its drivers to drive and operate motor vehicles excessive daily 
hours. The fine was paid forthwith. 

Eastern North Carolina district, at Wilson. On October 
13, P. L. Everette, doing business as A. & E. Truck Line, of 
Battleboro, N. C., was fined $500 on a plea of guilty to an 
information charging him with operating as a motor common 
carrier of property without authority from the Commission 
and with failing to have in his files a doctor’s certificate of 
physical examination for a new driver. 

Southern Iowa district, central division, at Des Moines. 
On October 10, fines totaling $450 were imposed on Lewis 
Albaugh, a motor carrier, of Elkhart, Ia., and Foxbilt Feeds, 
a shipper, of Des Moines, on separate pleas of guilty to an 
information charging the former with engaging in the business 
of a contract carrier of property for compensation without a 
permit from the Commission and charging the shipper with 
aiding and abetting the carrier in the performance of the oper- 
ations described in the information. The carrier was fined $180 
and the shipper, $270, which were required to be paid. 


Retirement Board Checking on 
Unemployment, Sickness Claims 


The Railroad Retirement Board is taking additional steps 
to make sure that railroad workers who are currently claiming 
unemployment or sickness benefits are actually entitled to 
them, the board has reported. Such steps are being taken be- 
cause the number of persons claiming unemployment insurance 
benefits remains abnormally high though more people than 
ever before are gainfully employed, according to board officials. 

Boerd field representatives. are currently conducting an 
intensive interview program with unemployed railroad workers, 
inquiring about each worker’s employment history, why he is 
out of work, how long he expects to be unemployed, and what 
efforts he has made to find a job. In addition, board repre- 
sentatives are maintaining close contact with railroad hiring 
officials who may have suitable jobs for claimants, and with 
po aca claim agents and state employment service offi- 
cials. 

When a claimant is not making reasonable efforts to find 
another job, he may be denied benefits unless it develops that 
he has good prospects of being called back to work. He may 
also be denied benefits for a period of 30 days for failure with- 
out good cause to accept an offer of suitable work or to report 
to an employer or an employment office. ~ 

_ _Field representatives are also checking the cases of a 
limited number of claimants for the possibility of employment 
on days claimed as days of unemployment, and are making 
spot checks against state unemployment compensation rolls, 
to make sure that claimants are not being paid both railroad 
and state unemployment benefits for the same days. 


Similar close scrutiny is being made of sickness claimants, 
the board said. 































APPOINTMENT OF EMERGENCY BOARD 
Members of the emergency board created by an executive 
order of President Truman to investigate a dispute between 
the Atlanta & West Point Railroad Co. and the Western Rail- 
way of Alabama, on the one hand, and their employes repre- 
sented by the Brotherhood of Locomotive Engineers, on the 
other (see Traffic World, Oct. 18), were announced at the White 
House as follows: Harry H. Schwartz, former chairman of the 
National Mediation Board; John P. McCann, attorney, of New 
York City, and Ernest M. Tipton, of Springfield, Mo., Missouri 
Supreme Court justice. 


EXPRESS LABOR DISPUTE AT N. Y. 


President Truman has created an emergency board under 
date of October 21 to investigate and report on the dispute 
between the Railway Express Agency, Inc., and certain of its | 
employes represented by Locals 459 and 808, International 
Brotherhood of Teamsters, Chauffeurs, Warehousemen and | 
Helpers of America, A. F. of L., in the New York City area. 
The dispute, arising from a demand for an increase of 40 cents 
an hour for express drivers, resulted in a 26-day strike that 
was finally called off October 13 and the union agreed to submit 
“game to an emergency board (see Traffic World, Oct. 18, 
p. . 


RAIL WAGE STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, reported total compensation of $359,989,827 and a 
total of 1,383,018 employes as of the middle of July, 1947, ac- 
cording to a compilation of wage statistics of those roads, 
statement M-300, prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 












































































































































































































































































































































































-maintenance of en and stores, daily basis, 


The number of employes who received pay in July increased 
28,461 or 1.88 per cent over the number reported for July, 
1946. The total number of hours paid for was 0.71 per cent 
more and the total compensation was 0.46 per cent more in 
July, 1947, than in July, 1946. A comparison of the number 
of employes who received pay in the month with the total 
hours paid for shows 204 hours an employe in July, 1947, and 
206 hours in July, 1946. aE KT AY id on an hourly basis in 
July, 1947, received pay for 17,130, hours of overtime, which 


_ was 6.78 per cent of the straight time paid for. The correspond- 


ing percentage for July, 1946, was 7.19. 

+. Compensation for “time paid for but not worked” for July, 
1947,.was reported as follows: Executives, officials and staff 
assistants, $170,382; professional, clerical and general, daily 
basis, $670,349, hourly basis, $4,007,435; maintenance of way 
and structures, daily basis, $55,421, hourly basis, ines 
hourly basis, $8,528,171; transportation (other than train, en- 
gine and yard), daily basis, $205,432, hourly basis, $1,753,749; 
and transportation (yardmasters, switch tenders, and hostlers), 
daily basis, $229,002, hourly basis, $175,466. 

In the train and engine service, compensation for July, 
1947, was reported as follows: Straight time actually worked, 
$66,098,921; straight time paid for, $80,583,961; overtime paid 
for, $8,332,553; constructive allowances, $7,417,000; total, $96,- 
333,514. Miles actually run totaled 492,721,794 and miles pai 
for but not run totaled 59,441,535. ; 


AMERICAN OVERSEAS AIRLINES STRIKE ENDED 


The strike of American Overseas Airlines pilots and co- 
pilots ended October 18 with the signing of a new contract 
between the company and the Air Line Pilots Association (A. F. 
of L.). The strike had lasted 18 days. 

Under the new agreement pilots will receive pay of $1,- 
307.74 for an 85-hour working month, with first year men re- 
ceiving $1,191.08 for an 85-hour working month. Co-pilots will 
receive pay ranging from $450 to $580 a month. 


House Subcommittees Appointed 
to Study Postal Service Matters 


Representative Rees, of Kansas, chairman of the House 
post office and civil service committee, has appointed two sub- 
committees, one to study the general subject of air mail, the 
other to consider rate-making procedures for the postal service. 

The air mail subcommittee consists of Representative Rees 
as chairman, and Representatives Vursell, of Illinois, and Mur- 
ray, of Tennessee, as members. 

The subcommittee on rate making procedures consists of 
Katharine St. George, of New York, as chairman, and of Rep- 
resentatives Jones, of Washington, and Murray, of Tennessee. 

With reference to air mail, Representative Rees said that, 
based on preliminary studies, it appeared the following were 
among those phases of the problem that should be considered: 


(1) Cost data just prepared shows the Post Office Department ex- 
perienced a loss in handling air mail of $14,859,469 during the fiscal 
year 1947, The prediction of the Department that air mail volume would 
double if 5-cent air mail was authorized, has not materialized although 
this rate has been in effect over a year. Even with the adoption of the 
6-cent rate recommended last session by the House post office and civil 
service committee, there will still be an excess of expenditures over 
revenues in this class of mail. 

(2) Despite this heavy loss in handling air mail the Post Office 
Department is being called upon to bear an increased burden in sub- 
sidizing the scheduled air lines. The Civil Aeronautics Board has re- 
ported that the Post Office will pay at existing rates to the domestic 
air carriers $21,340,691.39 in 1947 and that there is pending before the 
Civil Aeronautics Board requests for additional air mail pay retroactive 
to 1947, in the amount of $23,212,000. 

(3) The payments of the federal government through the Post 
Office Department for carrying air mail exceed by more than six mil- 
lion dollars the combined revenues to the airlines from commercial 
shippers for carrying air express and air freight. The average ton-mile 
rates for air freight paid by large scale commercial shippers in 1947 
was 14 cents a ton-mile. At the same time the average paid for air mail 
was 68 cents a ton-mile, or over four and one-half times that charged 
the commercial operators. Even with an allowance for priority service 
given air mail, this represents an obvious subsidy. The people of the 
United States have a right to know the extent to which they are sub- 
sidizing commercial airlines. Based upon the difference between ton- 
mile rates for air mail and rates for commercial shipments, this would 
appear to be .three-fourths of the total air mail payments, or over 15 
million dollars annually. 

(4) This difference between rates for air mail and rates for large 
commercial shipments of air freight places a financial burden on the 
postal service and as well, has an effect upon the competitive advantage 
of the scheduled airlines against the non-scheduled airlines. Five of the 
15 scheduled airlines who have petitioned for increased air mail pay 
are also petitioning for an even further reduced commercial rate for 
air freight. 

(5) Removing the obligation to provide the subsidy for our airlines 
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out of postal revenues should be considered. The amount of this subsidy 
should be ascertained and isolated from other Post Office expenditures. 
The subsidy power and rate making power are separate items. 


Phases of Rate Making 


The following, said Representative Rees, were among the 
phases of the rate-making problem that should be considered: 


1. The Postmaster General has not exercised his prerogative under 
existing law which provides that he will increase parcel post rates so 
that they will cover costs and make these rates effective through a 
procedure providing hearings by the Interstate Commerce Commission. 
The Interstate Commerce Commission has within the past year granted 
two requests by the Railway Express Agency for increased rates. Rail- 
way Express Agency rates for the smaller packages and shorter dis- 
tances were already in excess of parcel post charges. These increases 
made them even more disproportionate and resulted in diverting to the 
parcel post service an increased volume of mail which the Department 
was not prepared to handle. In some post offices parcel post matter has 
increased more than 40 per cent over the previous year. The backlog 
in parcel post in New York City has upset the postal system to a point 
where all mails are being delayed. It has been demonstrated by Cost 
Ascertainment studies that because of the low rates in parcel post, ex- 
penditures for handling parcel post are exceeding revenues by more 
than 50 million dollars annually. Had the rates on parcel post been in- 
creased, this volume should represent a revenue rather than a deficit 
item to the service. The impact upon the fiscal situation of the depart- 
ment, together with the effect of recent rate increase in the Railway 
Express Agency, should be determined. 

2. Recent postal rate hearings have high-lighted the fact that the 
department is without established procedure for recommending rates 
based upon the needs of the service. It has been proposed that the 
question of establishing an independent rate making body for postal 
rates, either in the Post Office Department or as a separate rate making 
board, or through the facilities of some existing agency such as the 
Interstate Commerce Commission, be investigated, analyzed, and re- 
ported upon. 

3. Since the revenue of the department totalling one and one-half 
billion dollars annually and the ratio of that revenue to expenditures 
depends upon rates, it is necessary that the department have machinery 
to make and substantiate recommendations for rates, 


Excursion Trains Revived for 
I. H. Festival in Chicago 


Every major railroad leading into Chicago will run special 
one-day excursion trains between October 18 and 31 to accom- 
modate approximately 100,000 rural residents from adjoining 
states, come to visit International Harvester’s “100 years in 
Chicago” exhibition which recently opened at the Chicago lake 
front adjacent to Soldier Field, the company reports. The one- 
day trips are revivals of the old-time excursions that many 
farmers made to the “big city” after harvest time for a day of 
sightseeing. 

Approximately 152 special trains will bring the farmers 
and their families to Chicago. The great majority of persons 
making the trips come from Illinois and nearby midwestern 
states. To honor these groups, eight “state days” have been 
proclaimed, at four of which special ceremonies will be staged 
for the delegations. 

The largest exodus of farmers in Indiana history will take 
place October 29 when nearly 29,000 leave the state for Indiana 
Day at the exhibition. Eight railroads have scheduled 44 spe- 
cial trains originating in 14 towns. Highlights of the day’s pro- 
gram will be the presentation of a plaque by Governor Ralph 
F. Gates to Fowler McCormick, chairman of the board of In- 
ternational Harvester, in recognition of the contribution the 
company has made to the state’s agricultural and industrial 
development. 

Illinois Day, October 21, brought 29,000 out-of-town resi- 
dents to Chicago. Michigan Day was held October 23, attract- 
ing 11,000 persons, and Wisconsin Day is scheduled for October 
28, with 14,000 Wisconsin residents scheduled to arrive on 21 
trains. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission : 


Stephen Ailes, Washington, D. C.; J. Perrin Anderson, Greenwood, 
S. C.; Patrick A. Barton, Chicago, Ill.; Duane Bird, Nogales, Ariz.; 
Joseph A, Brust, New York, N. Y.; G. Kent Burson, Garfield, Wash.; 
E. Frank Cameron, El Paso, Tex.; James Bernard Cooney, Chicago, II1.; 
Irving Eisenberg, Chicago, Ill.; Paul Frank Haigler, Orangeburg, S. C.; 
Walter A, Harris, Macon, Ga.; Paul Joseph Heenan, St. Louis, Mo.; 
Robert E. Kline, Jr., Washington, D. C.; John G. Krieger, Salamanca, 
N. Y.; Jerome K. Kuykendall, Olympia, Wash.; John A. Latimer, Jr., 
Hagerstown, Md.; Gerald Sanford Levin, San Francisco, Calif.; W. A. 
Lybrand, Oklahoma City, Okla.; J. Bert McWilliams, Litchfield, Ill; 
Charles Fremont Mueller, St, Louis, Mo.; Oliver Lloyd Onion, Wash- 
ington, D. C.; Harold A. Pebbles, Olympia, Wash.; James M. Proctor, 
Jr., Washington, D. C.; Wesley Wilson Ratliff, Knightstown, Ind.; 
Rush H. Record, Wichita Falls, Tex.; Joseph Zolman Sudow, Peoria, 
Ill.; Smith Troy, Olympia, Wash.; Harold S. Walters, Chicago, IIl.; 
and Robert R. Williams, Asheville, N. C. 
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Operating Ratios in 
the Trucking Industry 


Comparisons of operating revenues with operating expenses 
in the common carrier highway industry furnish no accurate 
guide for fixing the level of rates. While it is theoretically 
possible for the operating ratio to furnish a true index of 
revenue needs, such cases are rare and need thorough exam- 
ination before acceptance at face value 


By WILLIAM B. SAUNDERS 


e There has been much comment re- 
cently about the weakened condi- 
tion of the regulated trucking industry. 
Most of it has come from representatives 
of the industry itself but there has also 
been some feeling on the matter among 
observers outside the industry. One of 
the principal goals of certain motor car- 
rier spokesmen has been to convince the 
Interstate Commerce Commission that 
an operating ratio of 90 is a reasonable 
and necessary average for the industry. 
Underlying this proposal, however, are 
a wide range of problems and issues 
which should be clearly grasped and un- 
derstood by all parties before any final 
policy decisions are made. 

Arithmetically, the ratio is a very sim- 
ple thing. Dividing operating expenses 
by operating revenues results in an op- 
erating ratio expressed as a percentage. 
The calculation presents no problems. 
The issues arise in interpreting the fig- 
ures thus obtained. 

In essence, the ratio says only that 
operating expenses bear a certain re- 
lationship to operating revenues. If the 
ratio is 97, it means that the carrier had 
three dolars left over after paying op- 
erating expenses out of every hundred 
dollars taken in during the period. Out 
of this three dollars, it must pay any 
other changes for which it is liable, in- 
cluding taxes on income. The balance 
is available for profits, dividends or ad- 
ditions to surplus. 


By itself this does not tell very much. 
However, if the calculation is made for 
a number of periods, a pattern begins to 
emerge. This pattern. may be very use- 
ful. For example, if a carrier has had 
an operating ratio of 99 for several 
years and then shows an operating ratio 
of 97, it has more net operating income 
available and thus is said to be better 
off. On the contrary, if the ratio goes 
up from one period to the next, the car- 
rier is assumed to be worse off. 

Whether the carrier is actually better 
or worse off depends on whether or not 
a number of factors have remained con- 
stant throughout the period under ex- 
amination. Perhaps the simplest way to 
get a grasp of the importance of these 
factors is to attempt to relate a motor 
carrier to an enterprise in some other 
industry. 


Approached from that point of view, 
the operating ratio ceases to be a simple 
statistic. A ratio of 97 in the railroad 
industry implies heavy losses whereas 
in the motor carrier industry it may in- 
dicate that substantial profits are being 
made. One basic reason for this differ- 
ence is the fact that, typically, the rail- 
road must meet large interest payments 
from its “net revenue from railway op- 
erations,” whereas the average motor 
carrier has few or no interest obliga- 
tions. These are fixed charges which 
must be allowed for before profit to the 
owners of the company can be deter- 
mined. 

Table I shows operating ratios for 
rail, air and highway carriers for the 
years 1937 to 1946 inclusive. 


Operating Revenues and Expenses 


Then, too, it must be realized that 
operating revenues and expenses have 
rather special meanings in various in- 
dustries. In the case of the railroad and 
the ‘motor carrier, they refer only to 
items directly concerned with the actual 
operation of the primary business of the 
individual company. If the emphasis is 
on the ability of the company to operate 
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OPERATING RATIOS FOR RAIL, AIR, AND HIGHWAY CARRIERS 
1937 - 1946 


Source: Railroads from Statistics of Railways, I. C. C 
Scheduled airlines from annual reports of the C. A. 
Motor carriers from annual reports of the A. T. A. 
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profitably in its particular field, then 
this principle is reasonable and sound. 
*\From the viewpoint of the owners of 
the company, however, the significant 
figure is the net income after all charges. 
Among other things; this means that 
allowance must be made for other in- 
come and other deductions from income. 


Class I Motor 


Scheduled Domestic Carriers of 

Airlines Property 
N.A. 99.2 
102.5 97.0 
92.0 94.8 
92.4 95.4 
92.5 94.9 
75.5 94.4 
77.6 96.4 
77.5 97.6 
84.0 99.0 
101.9 96.1 
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In the case of the railroad, such other 
income from power plants, hotels, saw 
mills,-and so on is not uncommon. There 
may be sizeable sums of dividends and 
interest as well. None of these elements 
are included in the figures which deter- 
mine the operating fatio of the railroad 
or the motor carrier, yet they may be 
of major importance in determining 
whether or not the company is profit- 
able. “* 


Beyond these factors, there may be fun- 
damental differences in the accounting 
practices of companies in various indus- 
tries. For example, when a railroad 
leases equipment for one year or more, 
the cost is considered a fixed charge, 
much like interest. Other types of rents, 
payable for the use of locomotives and 
other equipment, and even for per diem 
on fréight cars, are treated as a special 
category of operating expense. In neither 
case do these elements enter into the 
expenses which are used to calculate the 
operating ratio. The same is true of 
taxes. 


On the other hand, rents paid by the 
motor carrier are included in operating 
expenses directly and thus effect the 
ratio. There is one possible exception to 
this which serves to confuse the issue 
somewhat from the standpoint of the 
principles involved. If the motor carrier 
decides to lease what is called a “dis- 
tinct operating unit,” regardless of the 
length of time specified in the lease, the 
rent is not included in operating ex- 
penses. Taxes (except income taxes) 
and operating licenses do affect the 
trucker’s ratio but do not affect that of 
the railroad. 

Again, part of the difference between 
the two companies may be due to a 
difference in their capital structures. 
The railroad which borrowed money to 
build-up its property investment pays 
interest on bonds. The motor carrier 
with fixed debt is similarly obligated. 
This poses no problem in connection 
with the operating ratio in and of itself. 
However, if the motor carrier has been 
renting equipment and then decides to 
buy new equipment with borrowed 
money, its operating ratio may decline, 
because of the reduction in rents; yet 
the final net income of the owners may 
remain substantially the same as before. 


Comparisons With Various Industries 


The danger of too ready comparison 
between unlike elements is shown in the 
Table II, showing the return on sales 
and on net worth for a number of in- 
dustries. The figures are based on a 
study published by the O. P. A. and 
cover samples of large corporations in 
1944. They do not permit a direct cal- 
culation of operating ratios. Instead they 
are based on net profits before taxes. 
Yet they do show, in a rough way, the 
absolute lack of correlation between 
measures related to revenues and meas- 
ures related to investment. 

An outstanding feature of the table is 
the fact that profit margins on sales 
vary widely from industry to industry. 
This is but another way of saying that 
the natures of businesses vary. The na- 
ture of the retail food store is such that 
it can operate with a profit margin of 
only 2.4 per cent on its total sales or 
revenues. Yet the service industry had 
a 24.1 per cent margin, construction had 
5.8 per cent, chemicals 19 per cent, and 
so on. The margin thus depends on the 
nature of the industry and not on any 
theoretical standard of desirability. 
What is of real importance to the in- 
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dustry is not the actual operating ratio 
but the amount of money earned and 
available for dividends and surplus. The 
table shows the rate of return on net 
worth—the value of stocks, surplus and 
surplus reserves. It is clear at a glance 
that there is no relationship between the 
margin on sales and the return on net 
worth. Thus, the food store with a very 
high operating ratio actually earned 21.4 
per cent on net worth. Yet the construc- 
tion industry had a margin more than 
twice as big and still earned less than 
15 per cent on net worth. The metal 
mining companies needed a margin 
about eight times as much as the food 
store to earn a far smaller return. 

There is no need to belabor the point. 
The firm with a very small margin of 
profit per unit and with a very fast turn- 
over can be more profitable than the one 
with a big profit margin per unit but a 
small volume of sales relative to invest- 
ment. 

The statistics are intended to be illus- 
trative only. The study was a sample of 
larger corporations in each field and is 
in no sense to be considered representa- 
tive. The figures are only roughly re- 
lated to the operating ratio as such. 
Nevertheless, some conclusions are war- 
ranted for purposes of this analysis. 


Operating Ratio Guide Not Infallible 


The objective of the above discussion 
has been to make clear the dangers in- 
volved in comparing the operating ratios 
of different industries. There is no justi- 
fication in urging an operating ratio of 
90 for motor carriers simply because in- 
dividual companies in other industries 
have or appear to have such ratios. 
There is no connection between operat- 
ing ratios and earnings in different in- 
dustries. If there is such a thing as a 
single desirable ratio for motor carriers, 
it can certainly not be found by studying 
other industries. 

At the same time, this discussion also 
suggests that a review of the operating 
ratio by itself may not be an adequate 
guide to the level of earnings or to the 
change in earnings from one period to 
another. It has already been pointed 
out, for example, that a substitution of 


RETURN ON SALES AND NET WORTH—1944 
(1743 Large Industrial Corporations) 

Profit before Income Taxes 
as a Percentage of: 
Net Worth 
Za 


All Companies 

Selected Groups: 

Manufacturing 
Automobiles and Equipment 
Iron and Steel and Products 
Electrical Machinery 
Other Machinery 
Stone, Clay and Glass 
Transportation Equipment 
Chemicals 
Meat Products 
Rubber Products 

Mining 
Soft Coal 
Metal Mining 

Construction 

Services 

Transportation (exc. rail) 
Air 
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owned for rented equipment would af- 
fect the ratio. Furthermore, if the car- 
rier has been renting equipment under 
one set of arrangements, which calls for 
showing the rent as an operating ex- 
pense, it will have one operating ratio; 
if it changes. the system in favor of a 
“distinct operating unit,” it will cut its 
operating expenses and improve its ratio, 
even though it may retain the same lia- 
bility for payments as before. 

In addition to such difficulties of inter- 
pretation, there are a number of others 
more or less peculiar to the motor car- 
rier industry. 

The ratio may be seriously modified 
by a change in depreciation policy. In 
its simplest form, a change from a three- 
year life to a seven-year life for vehicles 
used in the operation of the srevice will 
cut expenses greatly in any one year and 
thus improve the ratio. 


Equipment, Supplies, Salaries 


Again, there is the problem of ac- 
counting for large purchases of supplies 
and equipment for stock. If tires and 
tubes are bought and treated as an asset 
to be depreciated over their life, the 
total operating expenses for the year in 
which the purchases are made will be 
much lower than they would be if the 
entire purchase were considered a cur- 
rent expense. In periods of rapid re- 
placement, the ratio will tend to be 
high; in periods of low activity, or when 
the life of the tires is being unusually 
stretched, the ratio will tend to be low 
(up to the point where repair expenses 
catch up with the savings resulting from 
increased tire life). 

Then there is the matter of salaries. 
In a corporation the securities of which 
are widely held by the public at large, 
salaries are subject to the discretion of 
a more or less disinterested board of di- 
rectors concerned with the value of an 
executive to the company. In a closely 
held corporation, the salaries of top ex- 
ecutives are determined much as they 
would be in a sole proprietorship or in 
a partnership. In other words, the level 
of salaries is a matter of management 
policy as well as of ownership policy. 
The manager-owner may decide to raise 
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his salary and keep his profits low or to 
do the reverse, depending on factors 
having little to do with the actual op- 
eration of the company. 

Most of the corporations in the motor 
carrier industry are closely held, family 
affairs. If salaries are raised, operating 
expenses go up and the ratio is in- 
ceased. If brothers and sisters are 
added to the payroll as advisers or as- 
sistants at high rates of pay, the oper- 
ating ratio is also increased. If the 
president-owner sets up another corpo- 
ration and rents his operating equipment 


from this unit at high rates, the oper- - 


ating ratio again goes up. 

It is true, of course, that the salaries 
of top executives are only a small part 
of total motor carrier operating ex- 
penses. Yet it is: equally true that a 
slight change in the operating ratio can 
have a major effect on the return to 
the owners, as measured by the net in- 
come of the corporation. The whole 
question of salaries will be treated at 
greater length in a subsequent article. 
It is sufficient here to emphasize that 
management policy with respect to sal- 
aries can and does effect the operating 
ratio. 


Effect of Basis of Reporting Revenues 
Some carriers follow a simple account- 
ing practice of reporting revenues on a 
cash basis rather than on an accrual 
basis. Under this system, services may 
be performed—and expenses may be in- 
curred—in one month and revenues will 
be affected in a subsequent month. It 
is clear that when traffic is constant 
from month to month, this discrepancy 
will not affect the operating ratio. But 
when traffic is expanding, the operating 
ratio in any one month will be higher 
than it should be if revenues were han- 
dled on an accrual basis. The reverse is 
true when revenues are on the down- 
grade. In that case, expenses for the 
current month at low levels of activity 
are matched against cash income ‘from 
operations during a preceding period 
when the level of activity was higher; 
hence the ratio goes down. 

An example will make this evident. 
In the simple case where revenues and 
expenses are equal, a three-month pe- 
tiod might show expenses dropping from 
100 in the current month to 90 in the 
next month, and 80 in the third month. 
On an accrual basis, revenues would be 
the same and the operating ratio would 
be 100. On the cash basis, there would 
te no operating ratio in the first month, 
n the example used. In the second 
month, revenues would be 100 and ex- 
venses 90 and the ratio would be 90. In 
the third month, reevnues would be 90, 
xpenses 80, and the ratio 89. Similarly, 
ff the traffic were moving up on the 
same basis from 80 to 100, the carrier 
would be reporting substantial losses 
during the first two months, when in 
fact it should have shown a ratio of 
100 under the accrual method. UIlti- 
mately, there must be a day of reckon- 
ing and the differences then will disap- 
pear. In any interim period, however, 
the discrepancy can be substantial. 
Another accounting problem which 
affects the use of the operating ratio 
for comparative purposes is the degree 
of change in the rules laid down by the 
Interstate Commerce Commission. For 
example, for the period from October 1, 
1942, to January 1, 1947, operating rev- 
ehues were reported after deducting 
Payments to other carriers for pick-up 
and delivery services. Since then, rev- 
enues have been reported without ad- 





justment and the expense is charged to 
a separate account for purchased collec- 
tion and delivery. In this case, the rafio 
calculated is the same but the specific 
amount of revenues and expenses is al- 
tered. As a result, total or unit costs 
cannot be compared for differing periods 
without making some adjustment for 
changes of this type. 

All of the above can be boiled down to 
a few broad generalizations. The oper- 
ating ratio of motor carriers cannot be 
compared directly with that of any other 
industry. Within the industry, varying 
accounting practices may result in vary- 
ing operating ratios for similar com- 
panies. Further, a change in these prac- 
tices from one period to the next may 
change the ratio without having any 
effect on the final net income of the 
owners. 


Commission’s Staff Inadequate 


Parenthetically, it is well to note that 
some of the weaknesses in the operating 
ratio are subject to correction by the 
Commission. At the present time, there 
are only about a dozen accountants in 
the field to examine the books of the 
carriers. This small number of men, 
no matter how enthusiastic, can scarcely 
be expected to do an efficient or effec- 
tive job of policing the large number of 
motor carriers subject to regulation. 
Many shippers and many motor carriers 
are interested in improving the reports 
of the industry but until the Commis- 
sion and Congress are prevailed on to 
reflect this interest in larger budgets for 
the work, little change may be expected. 

It is true that some of the deficiencies 
in the data submitted to the Commis- 
sion are the result of deliberate acts by 
some motor carrier managements. But 
it is also true that many more are the 
result of inadequate understanding of 
the rules and procedures laid down by 
the Commission. In either case, a larger 
field staff would be of great value. The 
buyers and sellers of transportation 
must decide for themselves just how 
great the value would be. 

If it is true that these ratios cannot 
be used to compare heterogeneous indus- 
tries, it is also true that they cannot be 
used to compare heterogeneous com- 
panies. Obviously no two companies are 
exactly alike in all respects. From the 
standpoint of the operating ratio and 
its uses, the test is whether they differ 
in the nature of their operating ex- 
penses. Reference has been made to de- 
preciation, salaries, accruals, and pur- 
chases for stock. Another major var- 
iation in the industry lies in the dif- 
ference between those who lease and 
— who own their operating equip- 
ment. 


Owned Versus Leased Equipment 


The carrier who leases all of his equip- 
ment pays a rental fee to the owner. 
This fee must be sufficient to cover the 
profit of the individual owner as well 
as interest on loans or investment. This 
fee is reported as an operating expense 
of the lessee and rightly so. On the other 
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8.6 to 18.6 
246 to 47.5 
73.0 to 100.0 
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hand, the carrier who owns all of his 
equipment does not include’in his oper- 
ating expenses any profits or interest. 
On this basis alone, therefore, the oper- 
ating ratio of a company which leases 
all of its equipment should be higher 
than that of a competing company which 
owns all of its equipment and operates 
under exactly the same conditions. 

It is true that there are offsets which 
may tend to lower the expense of a car- 
rier which leases some of its equipment. 
This is particularly true when an op- 
erator leases a vehicle for only one leg 
of a trip, leaving the owner to find a 
return load and thus cover the costs of 
the return trip. Perhaps, too, there are 
cases where the owner-driver can per- 
form more efficiently than a hired driver 
who has less personal interest in the trip 
or the vehicle. There are also a wide 
variety of leasing arrangements which 
would have different effects on the level 
and distribution of expenses reported 
by the lessee. 

Some of the exhibits submitted in 
MC-C-518, Central Territory-Less Truck- 
load Class Rates, may be used to illus- 
trate the nature and amount of the dif- 
ference. These figures are summarized 
in Table III. 

It is obvious that the operating ratio 
tends to increase directly with an in- 
crease in the percentage of leased ve- 
hicle-miles. The carriers who operated 
practically no leased vehicles had a ratio 
of 91.5. In contrast, those who relied 
heavily on leased vehicles had an oper- 
ating ratio of 96.0. Thus the effect of 
the leasing policy is of major importance 
in determining the level of the operating 
ratio. 

This sample is not necessarily typical 
of all carriers in the industry, or even 
all of those in the Central Territory. Yet 
it is rather surprising that the trend 
should show up despite any of the pos- 
sible offsetting factors, such as efficiency, 
traffic flow, and so on, which might have 
tended to obscure any effects of the one 
factor under consideration here—the 










































































The Fair Normal Ratio 


If these figures have any validity at 
all, they indicate that there is no justi- 
fication for any simple statement to the 
effect that the average motor carrier 
needs an operating ratio of 90. What 
may be a fair ratio for one would be a 
source of tremendous profits for an- 
other. And, too, a change in the ratio 
for one carrier may be due entirely to 
a change in its leasing policy without 
any effect at all on the earnings of the 
owner. By the same token, a change in 
the average for the industry may be due 
entirely to a shift in the proportion of 
leased vehicle-miles. 

A fair or normal ratio is thus not a 
fixed or static thing. It depends on the 
conditions in the particular case. The \ 
fact is that, when a particular ratio is 
considered necessary for a carrier or a 
group of carriers, what is really meant } 
is that this ratio will permit the carriers 
to earn a necessary profit. If the dis- 


Operating 


Operating 
Expenses 


Operating 
Revenues i 


Ratio 


(000 — 


5262 
2346 
3579 





\ 


TOLEDO, PEORIA & | 


THE ROAD THAT’S BEST. 


‘ Paes 


4 the Short Route 
‘ort East - -West Traffic ? : 


erl. P. & W.! 


P. & W. is the ‘straight line’ route for Oe across Illinois. Only 12 hours from the Indiana 
der to the Mississippi River — avoiding the delays of heavily-congested metropolitan areas. 
odern enutieneit and fast schedules to serve you — twenty-nine junction points with north-south 
toad connections. Specify T. P. & W. Kank time and everytime — you'll 


in many advantages with T. P. & W. service. 


| 
NEW OFFICES FOR T. P. & W. PEORIA 


To make T. P & W service more field are in charge. For addi- 
convenient to traffic men and tional information call on them. R O A Dp 
shippers throughout the naton, is i i y 


This is one of the many steps in 
new offices are now operating. T. P. & W.'s program of better 


Well-known men in the railroad service for its customers. 


&NESTERN RAILROAD 


ST. LINKING EAST AND WEST 



























































































































































































































































































































































































































































1202 






cussion is limited just to the ratio it- 
self, it is easy to lose sight of the basic 
question—the amount of necessary 
profit. This in turn leads to the point 
that the necessary profit must first be 
determined. Given this, the particular 
operating ratio needed in order for the 
carrier to earn the stated profit can be 
calculated. This whole issue is one that 
will be treated in more detail later. At 
this stage, it is sufficient to note that the 
operating ratio by itself is not very sig- 
nificant as a guide to regulatory policy. 
If there are weaknesses in the basic 
nature of the ratio, there are even more 
weaknesses in the way the ratio is fre- 
quently used. This matter of use is per- 
haps more significant than the meaning 
of the ratio itself. It is true that, when 
an individual carrier is analyzed, allow- 
ances may be made for deficiencies in 
the ratio. But when we deal with a 
large group, as in a territorial rate case, 
we typically find ourselves dealing with 
averages, and averages themselves are 
sources of confusion and distortion. 


The Use of Averages 


In any problem involving a large num- 
ber of units, it may be impossible to 
make an analysis by studying each unit 
separately in order to arrive at some 
general conclusions. Yet some generali- 
zation must usually be reached. The 
common practice is to use averages. In 
connection with the specific problem of 
rate-making, it is clearly undesirable— 
even if it were possible—to analyze each 
motor carrier separately and to set rates 
on the basis of each carrier’s own special 
circumstances. For this one reason, if 
for no other, the average is a convenient 
and necessary tool. 


The trouble with the average is that 
it obscures the differences between ex- 
tremes. Samples must be used and this 
introduces a possible source of error at 
the outset. But even if the sample is a 
good one, the method sound, and the 
figures comparable and meaningful, the 
use of the average may lead to distor- 
tions. It has already been pointed out 
above that the mere element of leasing 
will have a marked effect on the average 
ratio for any group of carriers. To avoid 
distortions, or at least to minimize their 
effect and to get the clearest possible 
picture of the situation, some method of 
grouping must be found. 

The nature of the grouping adopted is 
in part a matter of policy. What is the 
purpose of the investigation? If it is to 
determine the needs of those who lease 
versus those who own equipment, the 
grouping needed is obvious. If it is a 
general investigation of revenue needs, 
it may still be necessary to use the same 
grouping plus some others. In one sense, 
the question may go-to the purpose of 
regulation itself. 


Testing the Problem 


Some assumptions can be made to test 
out the problem. Assume that regulation 
is designed to insure adequate service at 
the lowest possible rates. Assume that 
it is not to protect every carrier now 
operating simply because he is now in 
' business. Assume that the efficient oper- 
. ator is entitled to a premium in his earn- 
' ings because he is efficient and that the 
inefficient operator must improve or fail. 
Assume that the efficient operator should 
_ be encouraged to expand. Assume that 
there may be many parts of the business 
‘Inow being handled by high-cost carriers 
which could be handled by the more 
ilefficient carrier at lower cost. Assume 


that the efficient carrier has the capacity 
to expand his business without impair- 
ing his efficiency. 

Given all of these assumptions, there 
are several possible groupings which 
might be used. Using the operating ratio 
as a rough index of relative costs, two 
lists of carriers might be made, one con- 
sisting of those whose leased vehicle- 
miles are less than 10-20 per cent of the 
total and those whose leased vehicle- 
miles are 80 per cent or more of the 
total. Each can then be further sub- 
divided into high-cost and low-cost car- 
riers. If 25 per cent of the carriers with 
the highest operating ratios in each 
group are excluded from the analysis, an 
average operating ratio for the remain- 
ing 75 per cent may be calculated. 
Clearly the ratio for this select catezory 
in both lists—those who lease and those 
who don’t—will be lower than would be 
the case if the average were calculated 
for all carriers. 

In effect what this says is that rates 
should be-set to take care of the ton 
75 per cent (with the lowest cost). If 
the other 25 ner cent can lower their 
costs, they will also benefit. If they 
cannot, then they may have to go out of 
business. Yet if service is to be main- 
tained, some one else should take over. 

The “some one else” may be ex’sting 
carriers or newcomers to the field. If 
there are no candidates waiting. then 
the Commission will have to look into 
the particular situations*of those who 
are unable to survive. Unquestionably 
there are cases where hich costs would 
exist no matter how efficient the man- 
arvement. Where the nature of the over- 
ation is such as to reauire some premium 
in rates. it may be necessary to deviate 
from the goal of un‘form rates in an 
area. The issue is one of raising the 
general Jevel in order to protect a few 
or making snecial adiustments for the 
few and avoiding what may be excessive 
earnings for the maiority of carviers. 

Fven if the issue is not put in auite 
such drastic terms, we can at least see 
what the situation is in clearer persnec- 
tive than we can when all are Jumped 
torvether bv a weighted average. We can 
sinele out the carriers that distort the 
averare and find out whether the level 
of their operating ratios is due to man- 
arement or to situations over which 
manavrement has no control. We can tell 
whether other carriers in the same area 
and with the same tyne of oneration are 
able to produce greater nrofits. In other 
words, we can isolate the factors which 
are tending to raise the average costs of 
the industry. 


All of the foregoing has been in terms 
of questionine the need for higher rates. 
Yet this technique is equallv useful in 
periods of rate decline, in determining 
whether, when, and where minimum 
rate orders should be issued. 


Use of the “Median” Carrier 


There is another asnect to the use of 
the operating ratio. The previous dis- 
cussion has been in terms of calculating 
a weighted average operating ratio for 
a group of carriers. In practice, this 
means taking the total expenses and the 
total revenues of the entire group and 
calculating the ratio therefrom. The 
final figure is weighted by the relative 
size of the carriers covered. Thus, the 
small carrier with a very low ratio will 
have little effect on the final answer if 
there is a big carrier with a very high 
ratio. 

Again this is a matter of purpose. As 
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a summation for the industry, the 
weighted average is extremely useful. 
But if we are interested in efficiency or 
performance, this type of average. is 
misleading. Performance is a function 
of the individual company and its man- 
agers. The influence of size is far less 
than ‘is the importance of the special 
skill, knowledge 4nd enterprise of the 
men who run the individual company. 
The weighted average obscures this type 
of analysis. Furthermore, it may be 
strongly influenced by extremely high as 
well as extremely low figures, 

Where there is a large number of car- 
riers involved and where there are wide 
ranges in the operating ratio from high 
to low (a common situation in motor 
carrier statistics), the median may be 
much more useful. This average is the 
middle value when all the figures are 
arranged in order of magnitude. If 75 
carriers are being analyzed, the median 
will be the operating ratio for the 38th 
carrier. Since it is obtained simply by 
arranging the ratios in order of size 
from low to high and then counting up 
to the 38th ratio, it may readily be seen 
that it is little affected by unusual ratios 
at either end. The inclusion of an oper- 
ating ratio of 200 at the upper end af- 
fects the average no more than the in- 
clusion of a 50 at the lower end. And it 
makes no difference whether either car- 
rier is large or small. 


In practice, the use of the median 
rather than the weighted arithmetic 
mean (or average) is not likely to make 
a difference of more than one or two 
points in the ratio. Whether this is large 
or small depends on the point of view. 
In the motor carrier industry where the 
level of the ratio tends to be very high 
because of the nature of the business, a 
1 per cent difference in the ratio mav be 
of critical importance. As an illustration, 
the carrier with revenues of $1,000,000 
and exvenses of $980.000 may show a 
net income of $20.000 with an operating 
ratio of 98. If the ratio falls to 97 and 
revenues are the same, profits are in- 
creased by 50 per cent to $30,000. Thus 
a slight chanze in the ratio can mean 
a major change in earnings, up or down. 


Summing Up the Discussion 


In summary, then, the operating ratio 
has many defects as it is used in con- 
nection with motor carrier regulation. 
It cannot be used to compare the motor 
carriers’ need for revenues with the po- 
sition of other industries. It cannot be 
used to compare unlike motor carriers. 
It is mislead'ng when used to make av- 
erages for different types of carriers. It 
is a convenient measure to use because 
it is easy to calculate. It is intended to 
serve as a guide to the revenue needs of 
the carriers, but it does so only by 
indirection. 

In the light of all this, an increase in 
the operating ratio for the entire motor 
carrier industry or for a_ territorial 
group is by no means conclusive evi- 
dence that the carriers need a rate in- 
crease. To assume this is to assume that 
the previous ratio was just enough to 
keep the industry in proper operating 
condition from the standpoint of service 
and profitability. It also implies that the 
previous earnings of the group should be 
retained, regardless of any changes that 
may have occurred in the economy as a 
whole. Further, to propose an operating 
ratio of 90 is to imply that an industry, 
which has expanded greatly over the 
years with an operating ratio much 
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higher than 90, has now changed very 
greatly in capital structure and meth- 
ods of operation, and that, where a 98 
was adequate before, a 90 is now 
necessary. 


From the viewpoint of principle, it is 


assumptions and implications to be en- 
tirely valid and sound. Yet such issues 
are rarely, if ever, gone into in proceed- 
ings before the Commission. If they 
were thoroughly explored and explained 
by the carriers, much of the present fog 





has been said here would be irrelevant. 
Until this is done, however, the present 
approach to motor carrier regulation 
must remain subject to serious question. 

A subsequent article will explore some 
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theoretically possible for all of these 


WATER TRANSPORTATION 


Foreign Trade Council Urges 
Aid to Rebuild Europe 


Convention calls for vast increase in imports, tariff 
reductions, relaxation of travel restrictions, continu- 
ance of Merchant Marine subsidies. Concerned about 
lack of balance between imports and exports. Inver- 
chapel, Beteta, and Farley are luncheon speakers, 
tdhe latter calling for “global” relief on year-to-year 
basis. Abbink receives Dollar memorial award 


Nationalization of American railroads “would be but a 
stone in our economic pool, and the circles of government 
ownership would expand until they engulfed practically all 
other industries, as they are doing in Great Britain,” Gustav 
Metzman, president of the New York Central System, told the 
National Foreign Trade Convention, October 20, at the opening 
day of its three-day meeting in the Hotel Jefferson, St. Louis. 
Speaking on “Transportation and World Trade,” Mr. Metzman 
stated that the development of a sound transportation system 
demands that proper recognition be given to all agencies so as 
to permit them to be self-supporting and competitive with each 
other on equal terms. 

Discussing American’s wartime transportation record, the 
speaker said that “the railroads alone delivered 5,766,000 car- 
loads of freight to the seaports; they handled 90 per cent of all 
military cargo, and 97 per cent of the military personnel.” 

Commenting on the present foreign trade problems of the 
nation, the New York Central president said that in 1913 the 
United Kingdom mined 287 million tons and exported 73 mil- 
lion tons; in 1923, they mined 276 million tons and exported 79 
million tons; and that in 1947 Great Britain will mine only 
about 195 million tons of coal, and will be able to export much 
less than in previous years. 

Continuing, he said: 


In order to meet these deficiencies, America is increasing her coal 
exports. Since 1914 the largest tonnage of coal exported in any one 
year from the United States was in 1920, when slightly under 20 million 
long tons were shipped. Virtually the same amount was exported during 
only the first half of 1947. At this rate, it is probable that the United 
States may ship abroad this year between 35 and 40 millions tons, or 


about twice as much as was exported for any equal period of time in 
our histgry. 


Mr. Metzman said that during the first six months of 1947, 
the United States exported over 5,800,000 long tons of grain, 
“almost three and one-half times as much as the 1,700,000 tons 
shipped in the same period of 1939.” These life-giving shipments 
. . » emphasize the great need for transportation teamwork in 
world trade, teamwork by the shippers and receivers of freight, 
and among all agencies of transportation. 


Speakers Back Marshall Plan 

Support for the Marshall plan as a means of speeding 
European recovery—considered the key to world prosperity and 
continued peace—was voiced by practically all speakers at the 
National Foreign Trade convention. Representatives of labor, 
the farmers, bankers, exporters and importers, were unanimous 
in recognizing the importance of a stable world economy as a 
key to prosperity in the United States. 


Imbalance in Foreign Trade 


Following Mr. Metzman, David K. E. Bruce, Assistant 
Secretary of Commerce, Washington, D. C., told the opening 
session that the most striking single fact about our foreign 
trade today is the substantial lack of balance between imports 
and exports. “We cannot continue indefinitely to export more 
than twice as much as we import,” he said. “Our worst situa- 
tion in this respect is in our trade with western Europe. Our 


imports from Europe are at only about half of the pre-war 
rate.” 


would be dispelled and much of what 


of the alternatives to continued use oi 
the operating ratio. 


Mr. Bruce said that from January to June of this year, the 
United States exported at an annual rate of $15.2 billion, nearly 
three times the annual export volume during the years 1936-38, 
even when a correction is made for substantial postwar price 
rises. Imports during the first half of 1947 were at an annual 
rate of only $5.7 billion, in terms of dollars about double our 
annual imports in 1936-38, but by volume only 10 per cent 
higher than the pre-war rate. 

Citing several commodities, the speaker said that in 1946 
we exported 5 per cent of our meat production, as compared 
with 1.4 per cent before the war. We exported, in 1946, 33 
per cent of our wheat, as compared with 16 per cent in 1939. 
“We are actually exporting a smaller percentage of our pro- 
duction of machine tools than we did before the war. Exports 
of autos and trucks are about as large in comparison with our 
total production as before the war. While coal exports have 
risen substantially, petroleum exports have actually fallen off, 
in terms of percentage of petroleum production.” 


European Reconstruction 


Thomas H. McKittrick, vice-president, Chase National Bank 
of New York City, speaking the afternoon of October 20 on 
“Economic Reconstruction and the Marshall Plan,” said that 
substantial progress in the restoration of economic activity 
in Europe has been made, adding: 


The recovery of transport has been astonishing. Bridges and build- 
ings have been replaced and . . . such effective use has been made of 
the reduced numbers of locomotives and cars available that in many 


countries more passengers and freight are being carried in 1947 than 
in 1938. 


Recovery has gone a good part of the way but for con- 
tinued rapid progress further outside assistance is essential. 
asserted Mr. McKittrick. 

The luncheon speaker October 20 was Lord Inverchapel, 
British ambassador to the United States, who reported what 
Britain is doing to help its own and world recovery. “Accord- 
ing to the latest figures of the Board of Trade, we are. turning 
out 75 per cent more trucks, 55 per cent more rayon yarn, 26 
per cent more steel, 45 per cent more gas, and 67 per cent more 
electricity than we did in 1938,” he said. “In almost all direc- 
tions, with the exception of coal and cotton, we are far ahead.” 

The British ambassador said that shipyards in his country 
are building over half the tonnage under construction in the 
world today, 1,877,000 tons of shipping in July this year com- 
pared with 780,000 tons in 1938, while simultaneously 3,317,000 
tons were being reconverted or repaired. In closing, the speaker 
termed “utter nonsense” the suggestion of those in the United 
States who say that Britain is on the brink of Communism 
“because His Majesty’s Government has nationalized the mines 
and two or three other industries.” 


U. S. Labor, Farmers 


American workers and farmers were represented at the 
morning session October 21 by George M. Harrison, president, 
A. F. L. Brotherhood of Railway Clerks, and by Edward A. 
O’Neal, president, American Farm Bureau Federation. Mr 
Harrison declared that, according to an unpublished study o! 
the Bureau of Labor Statistics, approximately 5 per cent o! 
American workers, or a total of 3,000,000 in non-agricultura 
establishments, are dependent for their jobs upon exports. Ir 
the transportation industry itself, he said, about 9 per cent ol 
the employment during the first half of 1947 was attributable 
to exports. 

Mr. O’Neal said that the farmer’s stake in foreign trade is 
very great simply because this nation cannot consume all the 
food and fiber that our farmers are capable of producing. Mr. 
O’Neal said that today every wheat producer knows that “if 
we were not exporting wheat at the highest rate in history. 
the domestic price would undoubtedly be far less than it is 
today, and the surplus could conceivably be a serious problem 
. .. You have only to consider the fact that we produced this 
year nearly three times as much wheat as we annually con- 
sume for food in this country, to realize how well-founded is 
the farmer’s fear that reduced demand from overseas can easily 
wreck the domestic market.” 


Must Raise Imports 
The closing speaker at the morning session, George W. 
Wolf, president, United States Steel Export Co., stated that “if 
we are to help the wrecked economies of Europe and the rest 
of the world to get on their economic feet by supplying them 
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with the means to help them to help themselves, we must be 
willing to import into this country the products of their labor.” 

This same theme was underlined at the import session 
later in the day, by E. A. Emerson, chairman, travel commit- 
tee, National Foreign Trade Council, and president, Armco 
International Corporation, Middletown, Ohio; G. C. Hoyt, 
executive vice-president, International Harvester Co., Chicago; 
and Morris S. Rosenthal, president, National Council of Amer- 
ican Importers. 

Terming travel our greatest import—in that it pays Amer- 
ican dollars to foreign sellers—Mr. Emerson said that our 
travel imports amounted to approximately eight billion dollars 
during the 20 years preceding 1940 and predicted that in a 
stable postwar world, thanks to the trend towards paid vaca- 
tions, this nation could expect to spend approximately $1,600,- 
000,000 annually in foreign travel. He urged support for H. R. 
4368, with an amendment. that the duty-free limit be raised to 
$1,000 for each traveler. 

Mr. Hoyt said that this nation was divided into three 
groups on the basis of differing viewpoints on the question of 
increasing imports: (1) The largest group, made up of the 
general consuming public, plus manufacturers whose products 
do not compete with possible imports, plus wholesalers who 
buy only in the American market, plus retailers who buy only 
from manufacturers and American wholesale houses, this en- 
tire group being indifferent to the question of imports; (2) the 
group which wants to restrict imports, made up of some manu- 
facturers and primary producers who fear that increased im- 
ports would reduce their domestic sales; and (3) the third 
group who wants more imports, made up of importers, large 
exporters who realize that exports eventually can only be paid 
for by imports, manufacturers who utilize raw or partly fabri- 
cated products which originate abroad, and a large number of 
people who believe that greater freedom in foreign trade is a 
wholesome thing. 

Listing himself as a member of the third group, Mr. Hoyt 
asked the 1,500 members attending the convention these ques- 
tions: 


In the face of the dollar shortage throughout the world, and the 
lack of balance between our exports and imports, what do you think of 
the future of your export business? Do you believe it is sound for the 
United States government to continue to finance exports by making 
gifts or non-commercial loans, without taking some other action to help 
balance exports and imports? Do you believe you can continue to build 
up a sound, permanent export business unless our imports are increased? 


Beteta on the Americas 


The luncheon speaker October 21 was Ramon Beteta, Sec- 
retary of the Treasury of Mexico. Mr. Beteta was introduced 
by Nelson A. Rockefeller, chairman of the board, Council for 
Inter-American Cooperation. 

There were obviously two Americas, said Mr. Beteta— 
creditor America, fully industrialized, completely devloped, 
technically wise, having a surplus of capital, most of the gold 
in the world and the highest standard of living; and debtor 
America, composed of agricultural and mining countries, un- 
developed but growing, with an incipient yet essential industry, 
tremendous natural resources and a low standard of living. 

The head of the Mexican Treasury Department described 
how Mexico and other Latin American countries have recently 
been forced, in the interests of conserving rapidly diminishing 
monetary reserves, to restrict imports. “The Mexican people 
discovered that they had sold their export goods on peculiar 
terms,” he said. “First, during the recent war, they were paid 
in a currency—dollars—which could not be used to buy many 
of the things they needed, and later, in a postwar period, these 
dollars bought less and less as the prices of imported goods 
increased. Someone has described this process as equivalent to 
a loan granted by Latin America to the United States without 
interest and payable at a discount.” 

Mr. Beteta said that Mexico’s current industrialization 
program, rather than causing a drop in imports from the 
United States, will make the country a better customer of 
ours than ever. The program will invigorate foreign trade by 
creating new markets for industrial goods, “even though in 
particular instances a specific company in the United States 
may suffer a decrease in its sales,” he asserted. 


Declare for Lower Tariffs 


While not mentioning the Marshall plan, the National 
Foreign Trade Council in the closing session of its annual con- 
vention, October 22, urged the United States government to 
provide substantial emergency aid to Europe and to provide 
financial assistance during the period of transition and recon- 
struction. The convention approved the final declaration of 
policy which further urged the following steps: 


1. A vastly increased importation of goods and services, amend- 
ment of the Hoot-Smawley tariff act of 1930, and simplification of cus- 
toms regulations. 
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2. Support for the projected International Trade Organization, 

3. Continuance of direct subsidies to the Merchant Marine, q 
grounds that the continued operation of a large fleet of merchay 
vessels under American ownership has been the chief factor in pr 
venting exhorbitant rates. 

4, Relief of world port congestion through cooperation of gover. 
ments, business interests and labor. 

5. Relaxation of travel restrictions, and support for the propos} 
to raise from $100 to $1,000 the amount of duty-free purchases pe. 
mitted each returning traveler. 

6. Adequate staffing of the customs and related services to the 
end that personnei will be available at all U. S. ports of entry to sere 
the interests of the importer. 


Farley for “Global” Relief 


Speaking on prospects for trade in the Far East, at the 
October 20 luncheon, was James A. Farley, chairman of the 
board, Coca-Cola Export Corporation. Mr. Farley declared thit 
the American program for reconstruction must be global, be. 
cause “economically the world is indivisible and one part of t's 
world cannot be economically sick without endangering tle 
health of other parts.” We must husband our forces so as 
be able to help our friends in Latin America and in the Fg 
East, as well as our friends in western Europe, he said. Tte 
soft drink executive urged that the aid program be administere 
on a year-to-year rather than a long-term basis, because “3 
we cannot foresee changing conditions and needs we cannot 
expect to make a rigid four or five year plan.” 


Abbink Receives Award 


At the concluding world trade dinner, James A. Farrell, Jr, 
president, American South African Lines, Inc., and chairman of 
the selection committee, presented the annual Captain Rober 
Dollar memorial award to John Abbink, president, McGraw-Hill 
International Corporation, for distinguished contribution to the 
advancement of American foreign trade. 

In his acceptance speech, Mr. Abbink said: 


The statement I am about to utter is undiplomatically brutal, but 
it needs to be made publicly, as I have made it privately. I wish it 
would be made by top authority. It is that Britain may become the 
Utopia her present leaders promise, but only if her people will work 
to achieve it. France may regain her former status, but only if the 
energy now wasted in political hair-splitting is directed into production, 
All the Marshall plans ever conceived or still to be projected will not 
help matters without the priceiess ingredients of the will to work, and 
the re-assumption of individual responsibility. 
































The main dinner speaker was Lewis H. Brown, chairman 
of the board, Johns-Manville Corporation, New York City, who 
recently made an economic survey of Europe for the Army. He 
said that a restored Europe will buy far more American goods 
than is possible now and will forestall a depression and unen- 
ployment in the United States, adding: 


The key to the recovery to western Europe is western Germany. 
But Germany is flat on her back. Before there can be any revival of 
western Europe, production must be restored in Germany. In doing 
so we must take every safeguard to prevent Germany from ever again 
becoming an aggressive military power....The reorganization of tie 
German economy must be part of the reorganization of western Europe 
under the Marshall plan. 






























The speaker urged the government to act immediately 
developing a European aid program for submission to a special 
session of Congress this fall, declaring that there is no time 
for delay. 










NEW ALASKAN RATES PROTESTED 


The Maritime Commission, late October 22, declined to 
suspend local freight tariff No. 1 of the Alaska Freight Expres 
Corporation filed to become effective October 23, with exception 
of a rule contained therein designated as Item 340, coverilg 
marine insurance, which, by an order entered in docket No. 6i/ 
was suspended until February 24. 

The commission said its action in declining to suspend ws 
without prejudice to the right of the protesting Alaska Stean- 
ship Co. to file a formal complaint. The attorney general f« 
the territory of Alaska requested the commission not to susperd 
the tariff. : 

In nearly.a yard-long telegram to the Maritime Commi: 
sion, the Alaska Steamship Co. had asked that body to susperd 
local freight tariff No. 1, U. S. M. C. 1, of Alaska Freiglt 
Express Corporation, filed to become effective October 23, nan- 
ing class and commodity rates between Seattle and Tacom) 
Wash., on the one hand, and Seward, Alaska, on the other. 

The protest said the tariff was proposed to cover a ne’ 
service, the character of which was not disclosed, but whid 
service, it was understood, would be rendered exclusively 
unmanned barges in tow. It added that the proposed raté 
were so low that a substantial amount of traffic would F 
diverted to the new operation, and thus jeopardize continué 
tion of protestant’s regular carrier service. | 
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Almost everyone has heard and 
used the expression, ‘“‘getting down to 
brass tacks”. To milady of another 
day, it meant that the storekeeper “got 


down”’ to a row of brass tacks and care- 


fully measured the yards of finery for 


her frocks. There before her eyes was 


. the proof of exactness. It’s a forgotten 


custom, but time has made the neatly 
spaced row of brass tacks a symbol 
of things definite. 


and. 
RAILWAY 


PRECISION TRANSPORTATION 


Years of practical experience in 
railway transportation has qualified 
Norfolk and Western freight traffic rep- 
resentatives to help you get down to 
brass tacks. They can help you plan 
a profitable solution to your particular 
shipping problem. 

This is their job. Whatever your: 
problem is, their first-hand knowl- 
edge of rates, routes, schedules, special 
services and other shipping facts, big 
and little, are accurate tools which they 
are eager to lend to you at any time, 
without obligation. Located strategi- 
cally throughout the United States, 
they are as near to you as your tele- 
phone. Call on them—to get down to 


brass tacks. 
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U. S. Transport Capacity to Haul 
Foreign-Aid Cargoes Appraised 


Report of Secretary of Interior Krug sees shortage of 
freight cars as making necessary continuation of con- 
trols to effect maximum utilization of equipment. Rail- 
roads urged to explore possibilities of increasing traffic * 
handling ability. Domestic water lines held slowest in 
regaining prewar importance while trucking industry 
found to be first in making postwar reconversion. Ex- 
cess dry cargo vessel space available but tanker short- 
age looms. Port facilities generally found adequate 
though export coal may tax facilities 


Capacity of the transportation system of the United States 
to haul increased tonnages to the seaports for export is dealt 
within a report submitted to President Truman by Secretary 
of the Interior J. A. Krug entitled “National Resources and 
Foreign Aid.” 

In announcing receipt of the report President Truman, in 
a statement, said the report was the first of a series of three 
reports being prepared by three committees which he appointed 
in June to study “the relationship between the interests of our 
domestic economy and the extent to which the United States 
can aid friendly foreign countries in programs of self-rehabilita- 
tion and reconstruction.” 

“It is generally recognized that the war demands for trans- 
portation were adequately met so far as the physical movement 
of commodities is concerned,” says the Krug report in opening 
discussion of the part transportation may play in the foreign 
aid program. 

“In order to obtain an idea of the capacity of the trans- 
portation system to haul increased tonnages to the seaports for 
export,” it continues, “it is necessary to determine the distribu- 
tion of the freight load among the rails, waterways, pipelines, 
and motor trucks, to inventory the physical facilities of these 
modes of transport, to measure the capacity of the seaport 
terminals for handling freight and to determine the cargo space 
available on ships. It is also necessary to examine for each type 
conveyance the extent to which traffic might be increased to 
accommodate an expanded export program.” 

Data from reports of the Commission and army engineers 
are used in the report to indicate the volume of traffic handled 
in terms of ton-miles in the years 1939-1945, inclusive. 

“Normally,” says the report, “the railroads haul approxi- 
mately 60 per cent of all the freight traffic shipped within the 
United States. They must necessarily be relied upon more than 
all the other transportation agencies combined to place the 
necessary supplies of goods at seaports for export abroad to 
meet the requirements of a foreign-aid program.” 


Shortage of Equipment 


There is a serious shortage of railroad freight cars for three 
of the major bulk commodities in the export program, that is, 
of box cars for grain, gondola and hopper cars for coal, and 
tank cars for petroleum,” says the report in beginning a review 
of the freight car supply situation which tells of the efforts 
— made to increase production of freight cars to 10,000 a 
month. 

“Tf, during 1948, the number of new installations of gondola 
and hopper cars approaches the expected goal, and, if there 
is no large diversion of these cars to shipping other freight, it 
appears that rail movements of coal in that year will not suffer 
serious interruption,” the report continues. “The railroads will 
probably be able to handle coal exports in 1948 more readily 
than in 1947 because the annual volume of coal originated by 
Class I railroads normally exceeds 450,000,000 tons, compared 
with an anticipated export of about 10 per cent or so of that 
amount.” 

Utilization Controls Necessary 


“While all transportation controls peculiar to the wartime 
economy have been removed, controls necessary to extract max- 
imum utilization out of railroad freight-carrying equipment are 
still in effect and will undoubtedly be necessary until late in 
1948,” says the report, adding: 


These controls require (1) maximum loading of railroad freight- 
carrying equipment, (2) preclude unnecessary holding of equipment 
beyond the free time for loading and unloading of cars, and (3) require 
the loading of refrigerator cars westbound which otherwise would move 
in. that direction empty. Numerous other controls, such as those on 
the handling of cars in ports, are in effect which in one way or another 
affect maximum utilization of freight-carrying equipment. Even with 
controls, average daily shortages are running around 30,000 cars. 

It will be necessary to continue these controls until new or rebuilt 
railroad freight-carrying equipment is placed in use. To place the rail- 
roads in a safe position to take care of our expanding domestic needs 
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and export requirements, they should place in service a minimum of 
180,000 cars a year for the next five years. This would enable the rail- 
roads to cope with any reasonable contingencies that might arise in the 
way of increased traffic demands. Motive power is in fair condition, 
very much better than freight cars. 

The railroad industry should explore carefully the possibility of 
achieving significant increases in its traffic handling ability with its 
present equipment by modification of operating practices. Speeding up 
of terminal and train operations, and coordination of operations more 
closely with those of truck and water carriers, are among the possi- 
bilities which might be examined. 





Inland and Coastal Waterways 


“The indications in 1947 are that of all the means of trans. 
port, the waterways are making the slowest progress towards 
regaining their prewar importance in the transportation pic- 
ture,” says the report. 

Reference is made to the requisitioning of the general cargo 
vessels in the domestic deep-sea trade by the government for 
war purposes and to the fact that there were more than 300 dry 
cargo vessels in operation along the coast prior to the war and 
that now there were fewer than 100. 

“Ample dry cargo capacity is available to handle greatly 
increased coastal traffic by water,” says the report. “For ex- 
ample, there are now 1,500 vessels, most of which were built 
during the war, laid up in the reserve fleet alone.” 


Mississippi River System 
Continuing, the report says: 


On the Mississippi River system, which carried 95 million net tons 
of freight in 1945, there will not be large room for expansion of tonnage 
capacity until the present shortage of barges, particularly tank barges 
is overcome. Normally about 70 per cent of traffic on the Mississipp 
River system is northbound and 30 per cent is southbound, and as < 
result there is a large southbound movement of empty barges. Con- 
ceivably the empty southbound cargo space might be utilized for south- 
bound shipments, especially of coal and grain. However, expansion of 
capacity in this direction is limited by the specialized nature of the 
equipment, the inability to coordinate the sailing dates of upbound with 
downbound hauls and other factors. 


Great Lakes 


Freight traffic on the Great Lakes, which is largely eastbound grain 
and iron ore and westbound coal, increased from 135,323,000 tons in 
1939 to 203,759,000 tons in 1944. The tonnage fell to 192,616,000 tons in 
1945 because of the coal and steel strikes during that year. 

Immediately before World War II a large number of new large bulk 
freighters and tankers were added to the Great Lakes fleet. The indica- 
tion is that, if deliveries could be made to the docks at the upper lake 
ports; the volume of movement of some bulk commodities on the Great 
Lakes could probably be expanded. However, coal and iron ore ship- 


ments are now moving at full capacity and probably could not be 
further increased, 





Lack of Joint Rates 


The greatest handicap to the full utilization of the inland and 
coastal waterway facilities is not so much the lack of physical facilities 
as the failure to establish joint rail-water routes and freight rates which 
actually move traffic. In fact, the railroads have placed in effect un- 
usually low rates at practically all major ocean, river, and lake ports. 
This was done in accordance with permission granted by the Interstate 
Commerce Commission to depart from the long- and short-haul clause 
in the fourth section of the interstate commerce act. The result is that 
much traffic that would normally flow by water is attracted to the rail- 
roads. The coastwise and intercoastal shipping interests have instituted 
a proceeding before the Interstate Commerce Commission seeking to 
revise the relationship between rail and water rates. If that revision is 
achieved and the coastwise and intercoastal tonnage moves upward to 
its relative prewar level it would tend somewhat to relieve the burden 
on our rail transportation facilities. 


Pipelines 


The volume of crude and refined petroleum products moving througl 
the oil pipelines as measured in ton-miles, is double the total freigh: 
volume by motor truck. This means of conveyance, although restricted 
to a few liquid commodities, provides more than 13 per cent of all 
transportation in the United States. 

The recent growth of the industry is indicated by statistics for the 
pipe-line carriers regulated by the Interstate Commerce Commission 
which originate approximately 70 per cent of the crude oil produced in 
the United States and 12 per cent of the national consumption of refined 
products. Between 1939 and 1945, the miles of gathering lines operated 
by these companies increased from 39,573 to 43,994 and the miles 0! 
trunk lines from 59,108 to 69,357. In this period the ton-miles of oil 
carried by these lines increased from 389 to 495 billion barrel miles 01 
27 per cent. : 

Because of the great domestic demand for petroleum products anc 
the shortage of tank cars, tank barges and ocean tankers, pipeline 
facilities are being operated at full capacity. Additions to the lines ar€ 
being made but not rapidly enough to meet the need for them. 


Motor Carriers 


Despite wartime shortages of gasoline and tires and curtailed pro- 
duction of trucks, the ton-miles of transportation service provided by 
the motor carriers increased from 43 billion in 1939 to 50 billion in 1945. 
However, in this period the proportion of the nation’s freight traffic 
moved on the highways declined from 8 per cent to 5 per cent as the 
railroads attracted a larger and larger share of freight. 

Of all the transportation agencies, the trucking industry has made 
the speediest postwar reconversion and, in contrast to the railroads, 
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it is now in a position to carry a larger volume than ever before. In 
1946 the tons of freight loaded into trucks was 84 per cent higher than 
the average for 1938-1940 and far higher than any previous year except 
1943. More than 1,000,000 new trucks will be built during 1947 and these 
additions will raise the nation’s fleet of private and for-hire trucks to 
approximately 6,000,000 units, an all-time high. 

The favorable position of the motor carrier industry is explained 
largely by the fact that a large number of for-hire trucks are manu- 
factured by plants which also manufactured trucks during the war, and 
had no problem of completely retooling, as did the passenger automo- 
bile industry, which changed over to produce airplanes and other war 
materiel and had to reconvert to the manufacture of automobiles. 
While the data are not available to indicate the share of the freight 
movement currently transported by~-trucks, it -probably exceeds the 
8 per cent of the ton-miles which it had in 1939. 

However, there is no indication that the recent growth in the 
number of motor trucks will offset the decline in railway bulk freight- 
carrying ability. The cost per ton-mile of operating motor trucks is 
high; they are adaptable to hauling a restricted number and kind of 
commodities and they cannot serve larger seaport terminals as effi- 
ciently as the railroads. 

The outlook for shipping large quantities of export grain, coal, and 
petroleum to seaports by truck is not promising. The long hauls re- 
quired, the limited quantities the trucks could haul, and the relatively 
high cost of truck operations in the movement of these bulk com- 
modities tend to rule trucks out as a means of overcoming the tight 
situation created by the freight car shortage. 


Overseas Shipping 


With the levels of foreign shipments at an all-time high, there is 
still a shipping-capacity margin of 10 to 15 per cent over the current 
volume of dry cargo that can be utilized if required for handling 
exports. United States flag vessels are hauling dry cargo at the rate of 
30,000,000 long tons per year, with an estimated capacity of 34,500,000 
long tons. Foreign vessels are carrying an equal tonnage and have an 
estimated capacity of 33,000,000 long tons. As heretofore mentioned, 
there are some 1,500 cargo vessels in the United States reserve fleet 
which, after conditioning, could be placed in service as required. 

Tanker capacity of 60,000,000 long tons is being utilized substan- 
tially at full capacity throughout the world. United States tankers cur- 
rently comprise 60 per cent of that capacity. This percentage is drop- 
ping as tankers are sold to foreign countries. Unless steps are taken 
which will shorten hauls and increase the number of tankers in opera- 
tion the short supply of such vessels will prevent the shipment of 
sufficient petroleum to meet the world demand. ¢ 


Capacity of United States Ports 


The port facilities of the United States handled unprecedented 
volumes of freight during World War II and with the reduced volume 
now required have sufficient capacity to move considerably larger quan- 
tities of general cargo, grain, oil and coal than will pass through them 
for export in 1947. The shortage of railroad freight cars creates some 
special problems at the ports and the continuation of present controls, 
both those by regulation and those which are voluntary will probably 
be necessary to permit maximum shipments abroad. 

Our coal-loading facilities present the closest approach to a capacity 
limitation for shipments under a foreign aid program. With adequate 
measures for controlling the flow of coal to the ports, however, it is 
expected that the peak reached in August, 1947, of 5,600,000 tons loaded 
for overseas shipment, could be exceeded. 


Summary 


1. The railroads have more than 60 per cent of this country’s 
domestic freight-carrying capacity, and the placing 6® goods at ports 
for export abroad will have to rely mainly upon the railroads and sec- 
ondarily upon the other modes of transport. 

2. The most serious transportation problem is a shortage of freight 
cars, particularly of box, hopper and gondola cars. There is also a 
scarcity of tank cars, but the fact that large refining facilities are 
situated near tidewater makes this shortage somewhat less critical than 
that of box and coal carrying cars. 

3. The program of increasing the manufacture of freight cars is 
still far short of the projected 10,000 cars per month and indications 
are that this goal will not be reached before late in 1948. 

4. The pipe-lines are operating at full capacity, and their ability 
to transport increased quantities of oil must await new construction. 

5. There is a large surplus of dry cargo space, for handling goods 
in coastwise and intercoastal commerce, but the present freight rate 
structure militates against the recovery of that mode of transport from 
its relative inactivity during and since the war, There is no surplus of 
ocean tankers for coastwise shipments of petroleum. 

6. The motor carriers have fully recovered from the declines ex- 
perienced during the war and now have in operation more freight 
capacity than ever before. However, most of the tonnage to be shipped 
abroad under the foreign aid program is in bulk commodities not eco- 
nomically transported long distances by motor truck. The major con- 
tribution this transport agency can make to the program is to carry 
more miscellaneous freight that might otherwise move in box cars and 
thereby increase the box car space available for shipment of grain. 

7. There is a shortage of barges on the Mississippi River, but some 
increases in freight capacity could be achieved by more efficient utili- 
zation of existing equipment. The present freight rate structure pre- 
vents the inland waterway system from moving the volume of freight 
it is physically capable of handling. 

8. The port facilities of the nation have sufficient capacity to trans- 
fer into ships the commodities that will be delivered to them for export 
under the foreign aid program. 

9. The shortage of freight cars is serious and is so unlikely to be 
relieved in the near future that the O. D. T. rules requiring minimum 
loadings and a maximum number of days which a car can be held at 
a port should be continued. 

10. Considering the potential availability of the United States re- 
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serve fleet, dry cargo vessels will be available for handling whatever 
exports are needed to meet the requiremnts of the foreign aid program. 


Krug’s Comment 


Secretary Krug said that from the standpoint of preserving 
the national security and our standards of living, our economy 
in general was physically able to provide the resource require- 
ments of a considerable program of foreign aid. 

The report declares that the economy is operating at the 
highest levels in history and shortages resulting from high con- 
sumption will be intensified, particluarly in such commodities 
as wheat, steel, coal, nitrogen fertilizers and certain items of 
industrial equipment. These shortages present the problem of 
supply and consequent economic repercussions to be faced dur- 
ing the next year, it says. Most of the supply problems are of 
short-run nature that will tend to diminish throughout the five 
year under study, because increases in some domestic capacities 
are being undertaken and because foreign aid needs for many 
critical commodities can be expected to taper off sharply as 
production abroad get under way, it says. The supply impacts, 
moreover, can be minimized by establishing effective procedures 
for careful screening of requirements and for channeling of 
supplies so that they will serve to maintain production here and 
provide the means for rehabilitation abroad, it says. 


Car Building Capacity and Orders 


“Although car builders claim facilities for production of 
204,000 freight cars yearly they are still struggling, with the aid 
of special allocations of 159,000 tons per month of steel, to 
attain a rate of 120,000 a year,” says the Krug report. “At 
present over 100,000 cars are on order. New orders may av- 
erage 80,000 to 120,000 cars a year for the next five years, but 
new Cars are not being ordered at the rate which would appear 
justified in view of increased retirement of worn-out cars and 
the normal growth in volume of traffic. 

“Practically no new orders for European freight cars have 
been booked lately, European car builders having been said to 
be quoting lower prices. Backlog of orders for export declined 
from 29,605 on January 1, to 6,290 on August 1, and these were 
fast being completed... . 

“This discussion concerns car building rather than trans- 
portation, so it does not examine the reasons why new freight 
cars are not being ordered at a higher rate. Actually, on only 
four occasions have new car orders exceeded 100,000 cars a 
year: namely, 178,210 in 1922, 145,616 in 1924, 110,141 in 1929, 
and 106,897 in 1941. Under pressure from the Office of Defense 
Transportation, and after receipt of an increase in freight rates, 
American roads played orders for new cars at a rate of 11,000 
cars monthly for the first seven months of 1947 but this rate 
slumped to 2,376 in August.” 

The report shows that the peak of railroad locomotive pro- 
duction was reached in 1944—3,942 of which 2,681 were steam, 
712 diesel-electric, 18 electric and 531 industrial. Production in 
1946 was 1,677 locomotives. 


In the first six months of 1947, according to the report, 408 


locomotives were installed on Class I railroads and 1,072 were 


exported. The report indicated demands for exports of loco- 


motives and passenger cars could be met without damage to 
domestic needs. 


With respect to trucks the report says it is believed that 
the truck industry would be able to take care of the domestic 
as well as the increased foreign demand provided enough steel 
were available. At the present rate of production (1,200,000 
motor trucks and busses a year), the report says it is not be- 
lieved that an increase in exports over the present rate of 20 te 
24 per cent of output would interfere with the rehabilitation and 
natural growth of the domestic truck fleet. It said the trade be: 
lieved that the backlog of orders for heavy-heavy and medium 
trucks had about been filled though there was still a shortage 0 
light trucks. 


Thompson Warns of Railroad Campaign 
Against Domestic Waterways 


The railroads are seeking, through a propaganda campaign 
to destroy the domestic water carrier industry of the Unitec 
States and set up a transportation monopoly of which the rail: 
roads expect to be the sole beneficiary, Chester C. Thompson 
president, of The American Waterways, Inc., asserted in ar 
address before the Transportation Club of Evansville, Ind., al 
its annual dinner October 22. 

Mr. Thompson said the railroads were advocating tolls or 
all improved navigable waterways where they face “a serious 
competitive situation.” He said the railroads did not advocate 
tolls for the use of harbors and the Great Lakes which they used 
for ferry and transfer boat operations even though the United 
States government has “very properly so, expended many more 
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public funds on such arteries of water transport than have 
been expended on the so-called inland rivers and waterways.” 

“Unfortunately,” said Mr. Thompson, “many business men, 
and too many traffic men in particular, have become parties 
to and active participants in the campaign of the railroads to 
drive the water carriers, as well as the motor carriers and the 
airplanes, out of business.” 

The campaign of the railroads against the water carriers 
was now going “full blast” and asserted itself at many times 
and in many places, Mr. Thompson said. “Besides the demands 
on Congress to impose tolls on navigable waterways, it some- 
times was a plan to reduce rates under the guise of the fourth 
section of the Interstate Commerce Act supposedly to meet 
water competition,” he said, adding: 


The domestic water carriers and operators of the country only ask 
for fair play—for an opportunity to serve receivers and shippers of 
freight who can profitably utilize the services they have to offer... . 
They believe that water transportation, cheap water transportation, has 
a rightful place in the economy of this great Nation. They believe 
there are freight transport services urgently needed for the permanent 
prosperity of all the people, which they do and can provide better and 
cheaper than any other type of transportation. . They are con- 
fident that the American pepole will never permit, through an aroused 
public opinion, water transport to be legislated out of business by the 
strongly financed activities of another form of freight transport. 
America needs all kinds of freight transport. . . . It requires all of 
these to comprise a sound stable and reliable National Transportation 
System, the objective of the policy declared by the Congress of the 
United States in the Transportation Act of 1940. 


Maritime Commission Hears Argument 
on Trade. Route Report 


The Maritime Commission heard oral argument, October 
22 and 23, in Washington, on exceptions to’ the proposed report 
of Examiners G. O. Basham and C. H. McDaniel dealing with 
applications of steamship lines for operating-differential sub- 
sidies on trade routes designated as Nos. 7, 8 and 11. 

On a finding that existing U. S. flag services were inad- 
equate, the examiners recommended that subsidy contracts be 
awarded to Black Diamond Steamship Corporation for opera- 
tion of trade route No. 8, between U. S. north Atlantic ports, 
Maine to Cape Hatteras, inclusive, and European ports in the 
Antwerp-Rotterdam range, and to South Atlantic Steamship 
Line, Inc., for operation of trade route No. 11, between U. S. 
ports in the south Atlantic range and ports in the United King- 
dom, Ireland, continental Europe, Scandinavia and the Baltic. 
The report embraced applications for subsidy operation on trade 
route No. 7, between north Atlantic ports and Hamburg-Bremen 
via English Channel ports, as to which route the M. C. had 
tentatively approved merger with trade route No. 8. The ex- 
aminers suggested that such consolidation not be made, recom- 
mending that route No. 8 be declared an essential route (see 
Traffic World, Sept. 27, p. 896), 


Chief opposition to the findings made by the examiners, 
directed primarily to award of trade route 8 to Black Diamond, 
was expressed by Bon Geaslin, for the Waterman Steamship 
Corporation, an intervener, protesting subsidized competition, 
and by Cletus Keatin, for United States Lines Co., an applicant, 
seeking modification of its existing subsidy agreements to per- 
mit service to Antwerp and Rotterdam. William S. Bennett, 
for the Arnold Bernstein Steamship Corporation, also opposed 
the examiners’ proposed findings as they related to trade route 
8, contending that Bernstein was the only applicant willing and 
with proper experience to provide adequate passenger service 
on that route. 

Other participants included M. G. De Quevedo, for the 
Black Diamond Steamship Corporation; William I. Denning, 
for the South Atlantic Steamship Line; and G. S. Henderson for 
the Baltimore Association of Commerce. 


M. C. and Examiner Disagree as 
to Lighterage in Alaska Case 


In a report in No. 652, Rates Between Places in Alaska, 
the Maritime Commission has found that respondents in so far 
as they furnish ship-to-shore and shore-to-ship services at ves- 
sel anchorages in Alaska, are subject to the shipping act, 1916, 
as amended, and the intercoastal shipping act, 1933, as amended, 
where they do not perform or participate in the line haul of 
the ocean carrier. 

Having thus determined its jurisdiction in the case, the 
commission remanded the matter to the trial examiner for a 
supplemental report consistent with the commission’s report. 
The proceeding was instituted by the commission with respect 
to the lawfulness of respondents’ rates, fares, charges, regula- 
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tions and practices relating to or connected with the transpor- 
— of property between places within the Territory of 
aska. 

Respondents are Lomen Commercial Company, Kotzebue 
Sound Lighterage Company, Northern Commercial Company, 
Shishmaref Native Lighterage, Kuskowim Freight Service, 
Sarah Sumi Freighting Service, Chas. A. Traeger, Kobuk Navi- 
gation Company, and Alaska Rivers Navigation Company. 

The examiner found that the operations under considera- 
tion were lighterage and that the commission had no jurisdic- 
tion over them. The commission said Congress did not intend 
to give it jurisdiction over those who performed the separate 
and distinct service of lighterage for or on behalf of common 
carriers or in connection with common carriers. Continuing, 
it said: 

Neither the fact that Lomen (whose operations were taken as 
representative) uses facilities called lighters or that its services are 
limited in their geographical scope is determinative of Lomen’s status, 
which can be appraised only by an examination of what it does. Lomen 
holds itself out to transport any commodity for the general public on 
regular routes between ship and shore. It makes its own contracts of 
charges or rates which are entirely separate from any control by the 
ocean carrier, and it assumes liability to shippers for loss of or damage 
to cargo. The fact that Lomen has a joint agreement with the ocean 
carrier as to the disposition of such claims does not change its rela- 
tions with the public. Also, merely because Lomen performs the busi- 
ness of furnishing wharfage, dock, warehouse, or other terminal facili- 
ties does not preclude it from being a common carrier by water. The 
intercoastal shipping act, 1933, contemplates the performance of such 
services by common carriers by water and requires them, in filing their 


schedules, to ‘‘state separately each terminal or other charge, privilege, 
or facility granted or allowed * * *.’’ 

The evidence is conclusive that there are two services jointly ac- 
complishing the carriage between Seattle and Nome or the other out- 
ports. The entire transaction constitutes transportation on a regular 
route, on the high seas, and between a port in the state of Washington 
and a port in Alaska. Each of these services is common law carriage. 
Considering Lomen’s service alone, it is regular (Alaskan Rates, 2 
U. S. M. C. 558, 580) and the routes between ship and shore are on the 
high seas. In Thames River Line (1931), 1 U. S. S. B. 217; American 
Peanut Corp. vs. M. & M. T. Co., et al. (1925), 1 U. S. B. S. 90. See 
also Manila Prize Cases (1903), 188 U. S. 254. 


In defining ‘‘a common carrier by water in interstate commerce,” 
Congress made a distinction between transportation between states and 
other states, territories, districts, and possessions, on the one hand, and 
intraterritorial transportation, on the other hand, As to the former the 
transportation must be between ‘‘ports,’’ whereas in the latter it is 
between ‘‘places.’’ This distinction must be given its full meaning. 
Congress was aware of the lack of ports and of the different kind of 
transportation to be encountered in the territories and possessions, and 
intentionally used a term which would be all-inclusive. It was realized 


that there would be trans-shipment at places with destinations at ports 
or other places. 


Lomen performs common carrier operations between two places 
within the Territory of Alaska, and under the facts disclosed we find 
that it is a common carrier by water in interstate commerce as that 


term is defined in section 1 of the shipping act, 1916, and therefore 
subject to our jurisdiction. 


ALASKAN RATE HEARING 
The Maritime Commission has announced that hearing in 
No. 661, Alaskan Rate Investigation No. 3, scheduled to begin 
at 2 o'clock p. m., Pacific standard time, October 27, in room 
3013 Arcade Building, 1319 Second Avenue, Seattle, Wash., will 
be conducted by Examiners C. W. Robinson and Robert Furness. 


AMERICAN PIONEER SERVICE TO AUSTRALIA 


The SS Pioneer Glen is scheduled to sail from Houston 
within a few days, marking the resumption of the American 
Pioneer Lines direct service from U. S. gulf ports to Australia, 
according to an announcement by A. C. Cooke, vice-president— 
traffic, Lykes Bros. Steamship Co., Inc., agents for Americar 
Pioneer Line. American Pioneer will operate a monthly service 
from Houston and New Orleans to the Australian ports of 
Brisbane, Sidney, Melbourne and Adelaide, Mr. Cooke said. 


Ship Conference Agreements 


The Maritime Commission has announced the filing with 
it for approval under section 15 of the shipping act, 1916, as 
amended, of an agreement, designated as No. 7627, between 
George D. Gratsos Co., Ltd., Compania Naviera Peninsular, 
S. A., and Compania Internacionale de Vapores, S. A., providing 
for the establishment and maintenance of a joint service under 
the trade name “Pacific Mediterranean Line” in the trades 
between U. S. Pacific coast ports and ports in Spain, Italy, 
Greece, Turkey, Morocco, Algeria, Tunisia, Egypt, Palestine, 
the islands of the Mediterranean Sea, Mexico (all Central 
American countries), Republic of Panama, Canal Zone, Colom- 
bia, Venezuela, the Azores Islands, Canary Islands, Nether- 
lands West Indies and ports and places in the Islands of the 
Caribbean Sea. The joint service is to be under the manage- 
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For ON-TIME Service 
in the West and Southwest 


base ec 


A swift, through Santa Fe freight, powered by giant Diesel locomotive, in Cajon Pass, California 
On-time performance is one big reason why freight shippers spec- 
ify routings via Santa Fe. Equally important is the Santa Fe pro- 
gram of improvements in rolling stock, roadbed, and equipment. 

Santa Fe—all the way means undivided responsibility for your 
freight shipments between Chicago, California, the Southwest, and 
the Texas Gulf Coast. 

Let your Santa Fe traffic representative help with your shipping 
problems. 


T. L. BOTHWELL, General Freight Traffic Manager, Chicago 4, lilinois 
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ment of Pacific Mediterranean Line S. A., and may participate 
in conference, pooling and other agreements as a single party 
only, being represented by General Steamship Corporation, or 
such other person, firm or corporation as it may designate. 
Each of the parties is to supply two vessels for the service, 
and additional vessels are to be supplied as mutually agreed. 


The commission has announced approval of the following 
agreements: 


No. 7623, between Dampskibsaktieselskapet Jeanette Skinner, 
Skibsaktieselskapet Pacific, Skibsaktieselskapet Marie Bakke, Dampskib- 
saktieselskapet Golden Gate, and Dampskibsaktieselskapet John Bakke, 
covering the establishment and maintenance of a joint cargo, pas- 
senger, and mail service under the trade name of Knutsen Line in 
trades between ports on the Pacific coast of the U. S. and Canada and 
ports in Central America, Canal Zone, Colombia, Ecuador, Peru, and 
Chile; between ports on the Pacific coast of the U. S. and Canada and 
ports in the United Kingdom, Northern Ireland, and Eire; between 
ports in Scandinavia, Europeon Continent, and ports in Venezuela, 
Colombia, Caribbean Sea, Canal Zone, Ecuador, Peru, and Chile; and 
between ports in the Mediterranean Sea and ports in Venezuela, 
Colombia, Caribbean Seat, West Indies, Canal Zone, Central America, 
Ecuador, Peru and Chile. 

No. 6967-1 (modification), between American President Lines, Ltd., 
and American-Hawaiian Steamship Co., Pope & Talbot, Ine., and 


Waterman Steamship Corporation, amending the basic agreement. to 
record Waterman as a participating carrier and changing other pro- 
visions of such agreement dealing with minimum proportions of through 
rates, landing charges at Ponce, and filing of rates. The basic agree- 
ment covers the transportation of cargo under through bills of lading 
in the trade from the Far East to Puerto Rico, with transshipment at 
Seattle, Portland, San Francisco, or Los Angeles Harbor. 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam rail- 
ways, exclusive of switching and terminal companies, totaled 
51,017,154,000 in July, 1947, as compared with 51,924,174,000 in 
July, 1946, and 369,177,493,000 in the seven months ended with 
July, 1947, as against 324,249,498,000 in the like 1946 period, 
according to a compilation by the Commission’s Bureau of 
Transport Economics and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in July, 1947, amounted to 232,732,- 
541, as against 241,665,026 in July, 1946, and 1,633,459, 169 in 
the seven months ended with J uly, 1947, as against 1,412, 605, 986 
in the comparable 1946 period. Freight revenue totaled $558, - 
245,396 in July, 1947, as against $513,405,851 in July, 1946, and 
$3,934,925,914 in the seven months ended with July, 1947, as 
compared with $3,142,316,071 in the same 1946 period. 

Revenue passengers carried totaled 63,640,360, and pas- 
senger revenues amounted to $93,300,074 in July, 1947, as com- 
pared with 71,913,995 revenue passengers carried and passenger 
revenue of $112,089,111 in July, 1946. For the seven months 
ended with July, 1947, revenue passengers carried totaled 417,- 
390,810 and passenger revenue totaled $550,810,754, as com- 
pared with 470,873,196 revenue passengers carried and passen- 
ger revenues of $784,165,066 in the like 1946 period. 

Freight traffic averages for July, 1947, as compared with 
July, 1946, respectively, were reported as follows: 

Miles a revenue ton a road, 219.2 and 214.9; revenue a ton- 
mile, 1.094 cents and 0.989 cent; revenue a ton a road, $2.40 
and $2.12. 

For the seven months ended with July, 1947, compared with 
the like 1946 period, freight traffic averages were, respectively: 

Miles a revenue ton a road, 226 and 229.5; revenue a ton- 
a 1.066 cents and. 0.969 cent; revenue a ton a road, $2.41 
and $2.22. 


1945-46 OPERATING STATISTICS 


The Commission has issued statement No. 47200, twenty- 
fifth in a series, showing a comparative statement of railway 
operating statistics of individual Class I steam railways for the 
years ended December 31, 1945 and 1946. The 63-page state- 


ment ES available at the Government Printing Office, Washing- 
ton, D. C. 


RAIL PASSENGER STATISTICS 


Passenger revenues, other than commutation, of Class I 
steam railways, exclusive of switching and terminal companies, 
totaled $58,849,886 in coaches, and $28,905,511 in parlor and 
sleeping cars for July, 1947, as against $67,267,855 in coaches 
and $39,313,307 in parlor and sleeping cars in July, 1946, de- 
creases of 12.5 per cent in coach revenues and 26.5 in parlor 
and sleeping car revenue, according to a compilation by the 
Commission’s Bureau of Transport Economics and Statistics of 
ao traffic statistics, other than commutation, statement 

For the seven months ended with July, 1947, passenger rev- 
enues amounted to $313,611,622 in coaches and $198,856,923 in 


* Week of October 11 
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parlor and sleeping cars as compared with $429,260,532 in 
coaches and $318,762,368 in parlor and sleeping cars for the 
like 1946 period, decreases of 26.9 per cent in coach — <= 
and 37.6 per cent in parlor and sleeping car revenues. 

Revenue passengers carried in July, 1947, totaled 33, 341, 
550 in coaches and 2,525,097 in parlor and sleeping cars as) 
against 39,787,835 in coaches and 3,553,022 in parlor and sleep. 
ing cars for July last year. For the seven months ended with: 
July, 1947, revenue passengers totaled 194,538,771 in coaches 
and 18, 442, 424 in parlor and sleeping cars as compared with 
245, 083, 237 in coaches and 28,426,622 in parlor and sleeping 
cars in the same 1946 period. 


Revenue Freight Loading 


Revenue freight loading the week ended October 18 totaled 
954,249 cars, according to the Association of American Rail- 
roads. This was three-tenths of one per cent below the pre- 
ceding week; 2.4 per cent above the corresponding week last) 
year, and 23.3 per cent above the corresponding week in 1945, 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 55,825 cars, 1,819 above preceding 
week and 5,589 above corresponding 1946 week. 

Live stock, 22,665 cars, 1,318 below preceding week and| 
10,853 below corresponding 1946 week. 

Coal, 191,711 cars, 569 above preceding week and 692 above 
corresponding 1946 week. 

Coke, 14,884 cars, 196 below preceding week and 194 above 
corresponding 1946 week. 

Forest products, 45,611 cars, 2,360 below preceding week 
and 2,892 below corresponding 1946 week. 

Ore, 68,430 cars, 417 above preceding week and 5,591 above 
corresponding 1946 week. 

Merchandise, L. C. L., 122,413 cars, 62 above preceding week 
and 7,571 below ‘corresponding 1946 week. 

Miscellaneous, 432,709 cars, 1,606 below preceding week andi 
31,733 above corresponding 1946 week. 


Traffic Volume 70 Per Cent Over 1930 


Although the number of freight cars loaded the week mail 
October 11 was 27,648 cars less than in the high week of 1930, 
when 984,510 cars were loaded, the Association of American# 
Railroads estimated that, due to heavier loading, faster move- 
ment and longer haul, the volume of carload traffic produced 
by the railroads in the October 11 week measured in ton-miles, 
was approximately 70 per cent greater than in the peak of 1930. 


Cumulative Freight Loading 
1947 1946 
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32,224,983 


September Rail Revenues 8.6 
Per Cent Above September, ‘46 


Based on advance reports from eighty-two Class I railroads 
whose revenues represent 81.4 per cent of total operating rev- 
enues, the Association of American Railroads has estimated 
that railroad operating revenues of $583,748,954 in September, 
1947, increased 8.6 per cent above the same month in 1946. 
The estimate for September, 1947, covers only operating rev- 
enues and does not touch upon the trends in operating expenses, 
taxes or final income results, says the A. A. R. 

Estimated freight revenue of $474,395,737 in September, 
1947, was greater than in September, 1946, by 13.3 per cent 
but estimated passenger revenue of $65, 926, 479 decreased 16 
per cent. Data by districts follow: 


Eastern District. Thirty-three Class I railroads, whose revenues 
represent 90.7 per cent of total operating revenues in the Eastern Dis 
trict, estimated that their operating revenues of $292,648,578 in Septem 
ber, 1947, increased above September, 1946, by 7.4 per cent, Freight 
revenue of $233,005,361 was estimated to have increased 10.6 per cent 
but passenger revenue of $38,251,440 was estimated to have decreased 
11.3 per cent. 

Southern Region. Fifteen Class I railroads, whose revenues reD 
resent 69.2 per cent of total opérating revenues in the Southern Region, 
estimated that their operating revenues of $61,886,268 in September, 
1947, increased above those in September, 1946, by 5.5 per cent. Freight 
revenue of $51,093,241 was estimated to have increased 9.8 per cent, but™' 
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passenger revenue of $6,260,408 was estimated to have decreased 23.7 
per cent. 

Western District. Thirty-four Class I railroads, whose revenues 
represent 75 per cent of total operating revenues in the Western Dis- 
trict, estimated that their operating revenues of $229,214,108 in Septem- 
ber, 1947, were greater than in September, 1946, by 11.1 per cent. 
Freight revenue of $190,297,135 was estimated to have increased 17.9 


per cent, but passenger revenue of $21,414,631 was estimated to have 
decreased 21.1 per cent. 


116,546 Freight Cars 
on Order, Says A. A. R. 


All railroads and private carlines had 116,546 new freight 
cars on order on October 1, according to the Association of 
American Railroads. The number on order on September 1, 
1947, was 114,230. 

“Of the total number, Class I railroads and railroad-owned 
private-controlled refrigerator companies on October 1, 1947, 
had 104,451 new freight cars on order, compared with 61,419 
on October 1, 1946, and 105,261 on September 1, 1947, said 
the A. A. R., adding: 


New freight cars on order by Class I railroads and railroad owned 
private controlled refrigerator companies on October 1 this year were 
as foltows: 41,718 hopper including 3,161 covered hoppers, 9,088 gon- 
dolas, 840 flat, 7,056 refrigerator, 450 stock, 133 miscellaneous freight 
cars and 45,166 box including 42,064 plain and ventilated and 3,102 
automobile box cars. ¢ 

Of the total number of new freight cars which Class I -railroads 


on October 1 had on order, 24,229 will be built in railroad shops and 
80,222 in outside shops. 


Class I railroads also had 841 locomotives on order on October 1, 
this year, compared with 555 on the same day in 1946. The number 
on order on October 1, 1947, included 46 steam, four electric and 791 


Diesel locomotives compared with 65 steam, six electric and 484 Diesel 
one year ago. 


Class I railroads and railroad-owned private-controlled refrigerator 
car companies put 38,572 new freight cars in service in the first nine 
months of 1947, compared with 30,625 in the same period in 1946. 
In the month of September, 1947, the railroads installed 7,182 new 
freight cars, the largest number for any month since April, 1942, 
when 10,478 were built. 

Those installed in the nine months’ period this year were as follows: 
10,616 hopper including 1,246 covered hoppers, 2,529 gondolas, 3,945 re- 
frigerator, 921 flat, 500 stock, 351 miscellaneous freight cars and 19,710 
box cars, which included 17,122 plain and ventilated and 2,588 automobile. 

They also put 595 new locomotives in service in the first nine months 
of 1947 of which 67 were steam, two electric and 526 Diesel. New loco- 
motives installed in the same period last year totaled 383, of which 
77 were steam and 306 Diesel. 

Class I railroads and railroad owned private controlled refrigerator 
companies in the first nine months of 1947 retired 48,357 freight cars 
of which number 6,514 were retired in the month of September. In the 
same nine months’ period of 1946, there were 45,229 retired. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 796 
freight cars and an average daily shortage of 39,430 freight 
cars for the week ended October 11, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 164; flat, 31; gondola, 0; hopper, 0; stock, 102; refrigerator, 
345; and miscellaneous, 154. 

The shortage was made up as follows: Plain box, 19,918; 
auto box, 238; flat, 744; gondola, 6,372; hopper, 8,273; stock, 
1,505; refrigerator, 2,259; and miscellaneous, 121 


ALASKA GETS NEW STREAMLINE TRAIN 


As part of “Alaska Day,” October 18, marking the 80th 
anniversary of the purchase of Alaska and the 25th anniversary 
of the Alaska Railroad, a new blue and gold streamline train 
made its initial run from Anchorage to Fairbanks as part of 
the territory-wide celebration, Secretary of the Interior J. A. 
Krug announced. “The improvement of rail facilities is another 


step in the department’s continuing effort to develop Alaskan 
industry,” said he. 


Communities along the railway, in recognition of its im- 
portance in their economic and social welfare, joined in the 
“Alaska Day” celebration. Governor Ernest Gruening and 
prominent northwest civic leaders and organizations, repre- 
sentatives of the armed services and others met at the Mt. 
McKinley Park Hotel for a “Days of 98 Costume Ball,” dedi- 


cation of the streamliner, and selection of a person to christen 
the new train. 


The new train consists of a 2,000 horsepower, two-unit 
diesel locomotive, mail and baggage cars, four coaches each 
with 60 individual reclining seats and a lounge-buffet car with a 
dining capacity of 32 and lounge seats for 18 passengers. 
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Short Line Rail Association 
Meets at New York 


Class II and III railroads hear Commissioner Mitchell 
make optimistic report of progress of short lines. Fitz- 
patrick warns of inflation in succeeding wage and rate 
increases. President Hood predicts passage of Bul- 
winkle bill. Faricy and Loomis speak. Hood reelected 


. At the thirty-fourth annual meeting of the American Short 
Line Railroad Association, held at the Hotel New Yorker, 
New York City, October 21 and 22, all members of the board of 
directors and regional vice-presidents were re-elected with the 
exception of W. J. Gamble, regional vice-president for the Pa- 
cific Region. Mr. Gamble declined re-election on the plea that 
the office should rotate, and W. H. Bunney, president and 
general manager, San Francisco and Napa Valley Railroad, 
was elected to succeed him. The only other change was the 
addition to the board of directors from the Western Region o 
H. W. Hamilton, vice-president and general manager, Manu- 
facturers’ Junction Railroad, Cicero, Ill. 


Commissioner Mitchell Speaks 


Addressing the opening session, Richard F. Mitchell, mem 
ber of the Interstate Commerce Commission, advocated speedier 
action on railroad rate increases. He expressed an appreciatio 
of the many difficult and complicated problems confronting the 
railroads of this country due to the fact that they were a regu- 
lated industry. He noted that railroads had little control over 
wages and other costs; that laboring people must have higher 
wages in order to meet higher living costs; and that the rail. 
roads had to meet the payroll Saturday night. 

He quoted a number of figures outlining the performance 


of Class II and Class III carriers during the war and their 
problems today. 


“There has been an uninterrupted decline in the number of 
Class II and Class III carriers since 1929,” said he. “In 1929 
the Commission received reports from 559 carriers, but in 194¢ 
only 350 reported. The aggregate mileage operated by these 
carriers declined in this period to 11,313 miles or a decrease 
of 40 percent.” He continued: 


In spite of this fact, these carriers have handled record-breakin; 
volumes of traffic since 1940. Revenue ton miles in 1946 were highe 
than in the 'thirties. Investment in road and equipment declined almos: 
uninterruptedly from 1929. In 1946 it was $380,292,000, a decrease 0! 
35 percent. Capital stock is now $171,227,000; 35 percent less. Ané 
long-term debt of $161,133,000 is 41 percent less than 1929. These twi 
accounts decreased fairly regularly from year to year. While corporate 
surplus still is in the red to the extent of about $31,500,000, you wil 
remember that in 1929 this deficit was over $57,000,000 and in 1934 it 
exceeded $111,000,000. The cash balance of almost $28,000,000 at tht 
close of last year, nearly double the 1939 figure, was the highest during 
the past 18 years. 

It is possible to_say, therefore, that the short line-haul carriers 
as a group, have been able in recent years to make great strides towari 
improving their financial position. This added strength results partly 
from elimination of the industry’s weaker members, but more par 
ticularly from its performance during the war years, 

During the war years, tons of revenue freight originated increase 
38 percent and ton miles 72 percent (1944 compared with 1939). Pas 
senger miles in 1944 were 84 percent higher than in 1939. 

This exceptional performance was achieved with 2600 fewer miles 
in operation and with a decrease in investment in road and equipment 
of some $42,000,000. Of course, the larger volume of business helped 
to improve the carriers’ financial position. Their cash account 0) 
$27,291,000 was 78 percent higher in 1944 than in 1939. During thil 
period the surplus deficit was cut almost in half, or to approximatel; 
$43,000,000. 

As you all know, traffic and revenue, although still continuin; 
at a relatively high level compared with prewar years, have bee! 
declining since 1944. Tons of revenue freight originated and ton mile 
were 11 percent less last year than during the peak war year. Th 
loss of passenger traffic was even ‘greater. Short lines are facin 
difficult times ahead. The decline in revenue will continue. Ascending 
spirals of wages costs of materials, supplies, and fuel are still i 
progress. Taxes are heavy. The combined effect of all these facto 
has been to reduce net income almost to the vanishing point. 

“Last year’s railroad operating revenues of $81,520,000 wer 
$6,000,000 under 1944, while operating expenses increased by ové 
$2,000,000. Accrued interest was some $800,000 less. Net income wa 
cut in half to $893,000. Dividend payments were $3,023,000; or $600,00 
less. Since the peak war years, short lines have experienced a som¢ 
what smaller decline in relation to Class I roads in volume of freigh 
and passenger traffic; total operating revenue and net income, 

The railroads of the nation are doing the largest peacetime busines 
in the history of the country, and yet some of the great railroad sys 
tems of the nation are operating in the red. We had evidence before 
in the interim relief matter showing that commencing with September 
practically all of the great railroads.of the east would be losing mone 
if the rate increases were not granted. 

Even in the face of a shortage of cars, the railroads have don 
a magnificent job. 

Col. Johnson, head of O. D. T., stated that consumption and ex 
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You can't beat Rock Island's setup for 
speedy through-service to and from 
Houston, Texas City and Galveston. 
Rock Island also offers you convenient 
connections with tidewater ports East and 
West. Let Rock Island speed up your 
foreign trade—perhaps save you money, 
too. For full information ask your Rock 
Island Freight Representative or address: 


A. J. Ferrell, Foreign Freight Traffic Manager 
821 La Salle Street Station 
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portation of coal exceeds our production; that we are digging into our 
stockpiles of coal during the season when we should be increasing them. 
Exportation for the first 8 months of 1947 was 26,000,000 tons. We 
exported 13,500,000 in the first 8 months of 1946, and 19,000,000 tons 
for the entire year of 1946. If we hold at the present figure, we will 
export 42,000,000 tons in 1947, and will dig into stockpiles at the rate 
of 4,500,000 tons per month. 

The railroads are moving more freight faster than at any other 
time, but they do not have the equipment necessary to move the great 
volume of products shippers desire to transport. There are today 
534,842 less cars, or 23.5 percent less equipment than there was in the 
peak year of 1930, and yet the railroads for the week ended October 4 
handled 10.1 percent more carload traffic than they did in the same 
week in 1930. 

The railroads have 135,000 cars on order. The record shows that 
to provide the necessary equipment and to operate it, huge sums of 
money must be provided. The railroads have $20,000 invested for 
every person they employ, furnished almost wholly by private funds. 
To improve these tools there must be still more money invested. But 
before people will invest their money in the transportation industry, 
they must have assurance that they are going to receive a fair return 
upon the money invested. ‘ 

The railroads not only rendered great service under private industry 
during the war, but they turned into the treasury of the United States 
billions upon billions of dollars. Compare that record with the one of 
government control during the first world war. Then the government 
paid out to the railroads billions upon billions of dollars, and any fair 
man must come to the conclusion that we must do all in our power 
to see that transportation facilities of the country are operated by 
private industry. 

They cannot be privately owned and operated, however, if they are 
not capable of meeting the operating costs and the paying of a fair 
return upon the money invested. 

I strongly recommend cooperation between government agencies and 
those whose problems are decided by these agencies. Espcially do I 
believe that this is true of the Interstate Commerce Commission, be- 
cause the act, itself, says that it shall be administered to promote safe, 
adequate, and efficient service and foster sound economic conditions 
in transportation. 


Fitzpatrick on Rates 


John J. Fitzpatrick, chairman of Traffic Executive Associ- 
ation, Eastern Territory, warned that “this recurring job of 
going back to the Commission for rate increases must stop 
before we pile the load too high on the back of the mule.” 
He said that “we can’t ask for increases every time John L. 
Lewis signs a new contract.” 

Mr. Fitzpatrick said that the main question was that of 
“outgo and income”; what the railroads were up against in 
charges for labor, materials, etc., and what they were up 
against in income for the services they render the public. He 
said we were in an inflationary period and “in the train of 
everybody’s passing along his added costs, the railroads are 
the last car .. . the caboose.” ; 

He said that from June 30 to December 5, general oper- 
ating costs of Class I railroads had increased more than a 
half-billion dollars, and that those increases were aggravated 
because they didn’t come in one place but “snowballed.” In- 
come did not match outgo, said he, adding that “it does not 
provide for expansion; for attracting capital for expansion.” 

He averred that such changes as that required by the 
Commission in the matter of changing the rate structure are 
unfortunate from the standpoint of timing. “They are un- 
fortunate because these are abnormal times when revenue needs 
are paramount and they confuse the issue, making shippers 
suspicious of all railroad proposals,” said he, adding: 


Our chief concern . . . our immediate concern .. . is as to what 
the railroads might anticipate in Ex Parte 166; what might be the 
attitude of the shippers. In 1946, the shipper did not pay for his 
transportation. He created a debit which will never be made up. We 
were faced in Ex Parte 166 by statements from witness after witness 
that though they realized the railroads need relief, let somebody else’s 
traffic bear the cost. 

Lawyers believe in delay. Delay squeezed us through the wringer 
in 1946. We had no relief until January 1, 1947. The same thing should 
not happen again. Today’s shipper should pay today’s transporta- 
tion burden. 

I regret the standpoint taken by a lawyer representing 1500 asso- 
ciated industries of New York state that there is no railroad emergency 
unless they are faced with bankruptcy. 

I wonder if we don’t have a selling job to do. Are we doing our 
best to get across our story to the people we contact every day? 


Frank Squire, member of the Railroad Retirement Board, 
explained the two acts which the Board administers, and some 
of the difficulties encountered. Frank P. Douglas, chairman 
of the National Mediation Board, congratulated the Short Lines 
for the good relations they enjoy with their personnel. “You 
men in this industry were pioneers in collective bargaining,” 
he said, “and you have come to a high degree of efficiency in 
this field. You men, your railroads, cause the Board very little 
extra effort.” He described the benefits of a new rule to the 
effect that after a union has won a bargaining-rights election, 
no other union can petition for another election for a period 
of two years. The previous term had been one year. “We 
hope this will make for greater labor stability,” he explained, 
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“another union cannot come in with extravagant promises to 
your employees for at least two years.” 


Hood Delivers Legislative Report 


President J. M. Hood, delivering the legislative report for 
C. A. Miller, vice-president and general counsel of American 
Short Line Railroad Association, who was absent on account of 
illness. He predicted that the Reed-Bulwinkle Bill would be 
enacted at the next session of Congress. He said, however, 
that due to emergency legislation and the imminence of pri- 
marles, there would be little time in the next session for con- 
troversial legislation. “If there is any hope of enacting our 
legislative program, we must work on it immediately while the 
Congressmen are still in their home districts. I hope you will 
— the legislative program you will adopt to the utmost,” 
said he. se) 

He also said that repeal of the Crosser act had taken on 
new life because “for the first time in my knowledge, employers 
generally are becoming awakened to the fact that this is a 
‘guinea pig’ idea which may promptly be applied in all other 
industries.” He predicted that, although the St. Lawrence sea- 
way measure, which the association opposed, would likely be 
“actively progressed,” it would not receive any serious con- 
sideration. 

Assoeiation Action 


The association “empowered and instructed’’ its officers to 
appear for its members, with appropriate statistical and other 
evidence, before the Commission in hearings in Ex Parte 166. 
It also instructed its officers to press its petition, now on file 
with the Commission, for modification of rule 13D of the tariff 
circular to permit more time for study of filed tariffs before 
allowing them to go in effect. Other action by the association 
instructed its regional traffic managers to further adoption by 
all states, as soon as possible, of the 10 per cent emergency 
increase granted by the Interstate Commerce Commission in 
Ex Parte 166. ‘ 

It was voted to set up traffic committees in each region, 
such regional committees, acting jointly, to function as the asso- 
ciation’s traffic committee. 


Election of Officers 
The association re-elected its sitting officers, as follows: 


President, J. M. Hood; vice-president and general counsel, C. A. 
Miller; secretary-treasurer, J. P. Nye; regional traffic managers, J. P. 
Blanton, Atlanta, Ga.; J. H. Jester, Washington, D. C., and W. R. 
Grimm, Chicago; regional vice-presidents, A. C. Friedsam, Chicago; 
W. J. Gamble, Potlach, Ida.; O. H. Nance, Baltimore, Md.; H. W. 
Purvis, Augusta, Ga.; T. H. Steffens, Sand Springs, Okla. 


Mr. Nye announced his resignation, effective in November, 
but no successor was elected to his position as secretary- 
treasurer. 


Faricy Speaks 


The continuance of private operation of railroads could be 
assured only by adequate earnings, William T. Faricy, president 
of the Association of American. Railroads, told the association. 

Declaring that it was “essential to our American way of 
life as we now know it that the railroads survive,” Mr. Faricy 
stated that the railroads were “holding the trenches of our 
private enterprise system.” 

“If they fail,” he continued, “does anyone doubt that other 
business—the tanks and the coal mines, for example—will soon 
follow? But the railroads cannot stay privately owned and pri- 
vately operated unless the regulatory authorities permit them 
to earn enough to maintain and improve their properties and 
pay a reasonable return to those whose money is needed to keep 
the enterprise going.” 

He said that a recent poll of public opinion shows that fewer 
people favor government ownership and operation of railroads 
than in any previous poll on this question. 

“If the people want to preserve private operation of rail- 
roads,” he stated, “they must be willing to pay the fair rates 
which are essential to its survival.” 

Comparing the results of government operation of the 
railroads during the First World War with private operation 
during the Second World War, the speaker called attention 
to the fact that the operation of the railroads cost the govern- 
ment nearly one and a half billion dollars in the First World 
War, while the railroads paid the government four and a quar- 
ter billion dollars in taxes in World War II. Moreover, he said, 
freight rates went up 80 per cent in World War I, but were 
no higher at the end of World War II than they were at the 
beginning of the war. Much more traffic was handled with 
fewer cars in the last war, he added. 

He maintained that the recent interim freight rate increase 
‘is not half enough for the long pull,” and stated that the 
railroads will continue to press for rates that will bring about 
a fair rate of return on the net investment in their properties. 
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Pointing out that “the railroads could not possibly have 
done their part in winning the war without the additional 
plant and equipment bought with the money they had_been 

rmitted to earn and to borrow in the twenties,” Mr. Faricy 
declared that they “are now asking for the same kind of 
intelligent treatment they received in the ‘twenties so that 
they can build for the next war if there is to be one.” 

“Nobody in this country wants war,” he concluded, “but if 
another war is forced upon us, the railroads intend to be ready. 
If the sky is clear and we are blessed with a long period of 
peace in the world, the greater plant and improved equipment 
will be needed for the expansion of this country’s commerce. 
Already there are signs that the American people are realizing 
in increasing degree that it is to their best interests to have 
a well supported transportation machine. If the railroads’ are 
given adequate earnings, the country will see transportation 
service going on to new heights of efficiency as yet undreamed 
of.” 


Loomis on New Labor Moves 


Daniel P. Loomis, executive director, Association of West- 
ern Railways, chairman of the railroads’ joint labor conference 
committees, described recent arbitration proceedings involving 
non-operating rail wages, and commented on the negotiations 
now going on and soon to start with operating union representa- 
tives over wages and working rules. As to the latter, he said 
that it was “too soon to make any forecast as to how the 
case will turn out.” 

There was some talk, he said, about the possibility of non- 
operating workers demanding a 40-hour week. He said he 
could not understand how such a demand could be justified in 
view of the fact that in the recent non-operating wage pro- 
ceedings the union officials “argued vehemently that their 
hourly earnings should be brought up to a basis comparable 
to those in other industries.” The result of that plea, he con- 
tinued, was an arbitration award “bringing the weekly earnings 
of workers on the railroads far above the weekly earnings 
of workers in other industries by reason of the longer railroad 
work-week.”’ The workers, he said, could not “have their cake 
and eat it.” They could not “argue hourly earnings in one case 
to get a wage increase and then argue for a reduction in hours 
worked, still preserving their higher weekly take-home pay.” 
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New York Intrastate 
Motor Rate Investigation 


Last week at Albany, the New York Public Service Com- 
mission opened its general investigation into the rates, charges, 
classification of property, and regulations of all common car- 
riers of property by motor vehicle within the state of New York 
in its cases Nos. 12877, 13265, 13268 and 13304. The purpose of 
the investigation, as stated in the Commission’s order of April 
3, 1947, was “to determine whether said rates, charges, classi- 
fication of property and regulations are unjust, unreasonable, 
unjustly discriminatory, or unduly preferential or in anywise 
in violation of any provision of law, and if so found, to fix and 
establish just, reasonable, and proper rates, charges, classifica- 
tion of property and regulations.” 

Commissioner Spencer B. Eddy presided and only one wit- 
ness was heard. He was Robert O. Nielson, Public commis- 
sion’s staff. The hearing adjourned at the end of his testimony 
to a time and place to be announced later. When the hearing 
is resumed, Mr. Nielson will be cross-examined after the ship- 
pers and carriers have had an opportunity to study the record. 
Also, at that time, carriers and shippers will be given an oppor- 
tunity to take the stand and present their views. 

Mr. Nielson staid that, according to the 1946 report of the 
commission to the state legislature, there were 3162 common 
motor carriers in New York state. Tank milk haulers and 
truckers of special commodities such as household goods, lum- 
ber, film and explosives, etc., had not yet been considered in 
his studies, which had been restricted to the less than 20 percent, 
or about 600, of the New York carriers who hold certificates 
to handle general commodities. 

In answer to a question, Commissioner Eddy explained that 


- the order of the commission referred to all carriers and that 


before the case was completed the types other than motor 
carriers would be considered. He then outlined the evolution 
of the rate structure since motor rates were originally filed, 
January 1, 1939, at which time commodity rates merely re- 
flected special agreements previously in effect between carriers 
and shippers and class rates followed those of the railroads 
up to the present, when minimum charges have been increased, 
rate stops have been published, many commodity rates and 
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competitive rates have been cancelled, and the compounding 
of increases has “distorted relationships.” 

He commented that the truck rate structure had “just 
grown up,” and that the present problem was to “find what 
was wrong and to correct it.”” He said that the task was one 
which could only be successfully completed through cooper- 
ation among the carriers, the shippers, and the commission. 

There was considerable discussion of the New England 
carriers’ basis of rates and the possibility that that basis, hav- 
ing been developed especially for application to motor carriers, 
might be proper for application within New York. The Com- 
missioner remarked, however, that New York would have to 
consider the effect of such a change both within the state and 
on neighboring states, such as Pennsylvania. He pointed out 
that the New England system was now used by at least one 
carrier and by one agent in New York. 

Mr. Nielson introduced an exhibit showing that the spread 
between class rates percentage-wise has remained about the 
same, but that the spread in cents has increased, having the 
effect of increasing distances in uneven proportions. He also 
introduced two other exhibits showing their application intra- 
versus inter-state. 

He compared rail methods of establishing base points with 
truck methods. He dealt at some length with the difficulty of 
reading and interpreting motor carrier tariffs, pointing out that 
numerous routes and combinations had to be checked, that the 
term “except as otherwise provided” covered many exceptions 
—at times resulting in “an exception to an exception to an 
exception to an exception.” Rates were further complicated 
by the fact that arbitraries were not uniform and that many 
still required the use of more than one section and one supple- 
ment (dealing with pyramided increases) to obtain proper 
rates, said he. 

He stated that, in general, tariffs were very ambiguous 
and difficult to read. Among improvements he suggested re- 
ductions in the number of exceptions generally, clear showings 
as to where exceptions could be found, the use of classification 
descriptions, the elimination of conversion tables, the clarifica- 
tion of rules, and the publication of routing guides. 


Central States Bureau Plans 
Drastic Motor Rate Increases 


The board of directors of the Central States Motor Freight 
Bureau, at a special meeting at Chicago October 20, took action 
looking toward radical upward revisions of practically all com- 
mon carrier highway rates contained in its tariffs. The action 
was through in a series of resolutions, the preamble to which 
declared the existence of a state of emergency in the industry. 

Under the resolutions, the bureau was instructed to file 
with the Commission rates, or, if it appeared more practicable, 
to petition the Commission for permission to institute rates in- 
creasing the present maximum class and commodity rates 
applicable on any-quantity and less-truckload shipments of 

pounds and over by 10 per cent; increasing the any- 
quantity and less-carload rates on shipments of less than 5000 
by the same 10 per cent, plus a surcharge of 20 cents a hundred 
pounds; increasing the existing maximum class and commodity 
truckload rates by 10 per cent, and increasing the present 
minimum per shipment charge to $1.50. 

The bureau was instructed to ask the Commission to permit 
making effective the rates increased as above on five days’ 
notice. 

The only C.S.M.F.B. rates excepted from the above instruc- 
tions were those applying between Chicago and Milwaukee, 
published in the bureau’s tariff No. 247-F, MF ICC No. 167. 

Notice sent to carriers party to the bureau tariffs, under 
registered mail the day following the meeting, said that unless 
“carriers. advise the bureau in writing within five days, to the 
contrary, they will be made a party to the increased rates and 
charges or the petition seeking the increased rates and charges. 
...” Carriers wishing to file exceptions were to file instructions 
as to such exceptions with the bureau not later than October 
27, the notice said, adding: 

“If exceptions are taken the bureau shall list such excep- 
tions and further notify all member lines on and after October 
27, 1947, and allow five additional days time for competing car- 
riers to meet any competition.” 


MOTOR PASSENGER STATISTICS 


Intercity and local or suburban Class I motor carriers of 
passengers, 356 in number, reported net income before income 
taxes of $17,572,118 and net income after income taxes of 
$11,230,365 for the second quarter of 1947, as against net in- 
come before income taxes of $28,240,821 and net income after 
income taxes of $17,763,691 for the corresponding quarter of 
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1946, according to a compilation by the Commission’s Bureay 
of Transport Economics and Statistics of revenues, expenses, 
other income, and statistics of those carriers, statement Q-750. 
The compilation covers 261 intercity carriers and 95 local or 
suburban carriers. 

The carriers reported total operating revenues of $119,383,- 
902 and expenses amounting to $101,566,527, leaving net oper- 
ating revenue of $17,817,375 for the 1947 quarter. Other in- 
come amounted to $748,167 and other deductions totaled 
$993,424. For the 1946 quarter, operating revenues totaled 
$125,734,943 and expenses amounted to $97,589,648, resulting 
in net operating revenue of $28,145,295. Other income totaled 
$1,079,656 and other deductions amounted to $984,130. 


— 


Winners in Safety Contest 
Announced by A. T. A. 


The American Trucking Associations, Inc., has announced 
the winners in its second industrial safety contest, open to both 
private and for-hire motor carriers in all parts of the country. 

Winner in the division for private carriers was the Supplee- 
Wills-Jones Milk Company, Philadelphia. 

“The for-hire carrier division was divided into separate 
classes on the basis of the number of employes in each of the 
competing companies,” said A. T. A., adding: 

In the class for companies with one to 50 employes, Kaw Transport 
Company, Sugar Creek, Mo., had the best industrial safety record for 
the year from July 1, 1946, to June 30, 1947. An award of honor went 
to Wheeling-Steubenville Truck Service, Wheeling, W. Va., and an 
award of merit to Gsborne Trucking Company, Vincennes, Ind. 

In the 101 to 200 employe class, the winner was Best Motor Lines, 
Dallas, Tex., while an award of honor went to O. I. M. Transit Corpora- 
tion, Fort Wayne, Ind. 

In the 201 to 500 employe class, the winner was the George F. Alger 
Company, Detroit. An award of honor went to American Transporta- 
tion Company and Standard Freight Lines, Chicago. 

In the class for carriers with more than 500 employes, top honors 
were won by Interstate Motor Freight System, Grand Rapids, Mich. 
The Red Star Transit Company, Inc., Detroit, received an award of 
honor. ; 

Entries in the contest were judged by Colonel A. B, Barber, trans 
portation director, U. S. Chamber of Commerce, and George R. Well 
ington, chief of the Section of Safety, Bureau of Motor Carriers, Inter 
state Commerce Commission. They previously had announced the win 
ners of A. T. A.’s Thirteenth National Truck Safety Contest, which 
covered vehicle operating safety. 

The industrial safety contest involves the safety record in office, 
shop, loading platform and other terminal activities. In the case of 
private carriers, only their transportation department was eligible. The 
awards were based on accident frequency, accident severity, the com-7 
pany’s program of accident prevention, and improvement in the indus-/ 
trial accident rating over the previous year. 













Safe driving awards have been forwarded by the A. T. A. # 
to Rice Truck Lines, Great Falls, Montana, for presentation tol 
six drivers in recognition of their no-accident driving records.) 
Thomas G. Hammond and Leonard Peone won awards for three’ 
consecutive years of driving without an accident. James G.. 


Harroun, Hugh Greenup, Henry Haggerty and Jack Rens. 


A. T. A. FREIGHT SECTION CONTEST : 
A poster-idea contest has been announced by the Freight’ 
Claim Section of the American Trucking Associations, Inc., as’ 
part of its over-all program to promote the prevention of freight’ 
loss and damage. 
Cash prizes will be awarded for the ten best ideas sub-) 
mitted. No art work is necessary, although a rough sketch may, 
be included with each idea to help convey the message. The} 
contest is open to any trucking industry employe and each’ 
contestanut may submit as many entries as he chooses. 





| 
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DISPOSAL OF SURPLUS MOTOR VEHICLES 


World War II veterans have received the majority of sur- 
plus automotive vehicles sold to date by War Assets Admin- 
istration. 

Figures released by W. A. A. showed that veterans had 
received 247,664 of the 485,144 motor vehicle units disposed of 
since the beginning of surplus property sales in 1944. Per-) 
centage-wise, veterans had received 51 per cent of the total! 
units sold, said W. A. A., adding: 


Units include trucks, passenger cars, jeeps, motorcycles, scooters @ 
end trailers. Nearly a billion dollars’ worth of units has been disposed) 
of since the program started. The actual disposal figure, in terms of 
reported cost, is $988,790,297. Of this amount, sales realization totaled) 
$415,480,547, or 42 per cent of the reported cost. This rate of return] 
is one of the highest obtained for any type of surplus and contrasts” 
with the 33 per cent cumulative return rate for all types of property. 
Veterans bought units worth $402,649,856, reported cost, or approx- 
imately 41 per cent of the dollar volume at reported cost. Approximate- 
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ly 66 per cent of all vehicles sold were trucks. Current inventory repre 
sents approximately seven per cent of all vehicles acquired since 1944 


TRUCK TRAILER PRODUCTION 


August production of truck trailers amounted to 3,174 units, 
according to the Bureau of the Census, Department of Com. 
merce. This represented an increase of 7 per cent over the 
2,953 units produced in July and was 59 per cent below the 
7,650 units produced in August of 1946, the bureau said, adding: 


The total number of trailers shipped in August was 3,727 units 
valued at 10.1 million. Of these, 3,511 were complete trailers and 21 
were trailer chassis, shipped as such. August shipments showed an 
increase of 11 per cent in number and 17 per cent in value over the 
shipments during the previous month. 


REO FACTORY BRANCH IN LANSING 


Plans for the construction of a new factory branch truck 
and bus sales and service unit in Lansing, Michigan, have been 
announced by D. C. Streeter, general sales manager of Reo 
Motors, Inc. Mr. Streeter said it will be the most modern and 
best equipped truck and bus service station in the state outside 
the Detroit area. The new building, which will be of cement, 
steel and “coolite” glass construction, will occupy an area of 
30,000 square feet. 


Air Policy Commission Hears 
Further Testimony 


Participation by surface carriers in air transportation and 
encouragement of air freight forwarder operations withou 
certification. were among recommendations made to the Presi. 
dent’s Air Policy Commission by witnesses who testified at 
hearings before the five-member body held October 20 and 2) 
in Washington (see Traffic World, October 18, p. 1129). 

James C. Buckley, director of airport development, Port 
of New York Authority, told the commission that applications 
of steamship lines for overseas air routes should be granted 
where no air carrier-applied for a route requested by a steam 
ship company, or where the traffic potential justified competi: 
tion on a route already flown by an air carrier and for which 
a steamship line was applying. 


The Port of New York District, he asserted, was without 
direct U. S. flag air service to Nassau in the Bahamas, and t0 
the north coast of South America. It also lacked competitive 
direct U. S. flag air service to the east coast of South America 
All of these routes, said Mr. Buckley, were applied for in the 
so-called “Latin American proceedings” by U. S. flag steam 
ship companies, and all of such applications were denied. There 
was every indication, said he, that “these gaps” in the U. S 
flag overseas air pattern would shortly be filled by foreign 
flag air carriers. 


“We submit that where there is no restraint of competition 
by the certification of a steamship company in overseas ai! 
service, the welfare of U. S. flag overseas air services requires 
certification of a steamship applicant if one be willing to 
undertake the service,” said Mr. Buckley. “To do otherwise 
will divert traffic to foreign flag airlines which should be han- 
dled by U. S. flag carriers.” 

Mr. Buckley also said the Port Authority was convinced 
that the air freight forwarder performed an economic service 
and would contribute “importantly” to the full developmen 
of the air freight business. He suggested adoption by tht 
board of initial regulations of air freight forwarding along th 
following lines: 


Gearral Office 
bth & Kentucky Sts. 
Louisville, Ky. 


a. Keep initial regulation at a minimum so as to avoid hamperim 
the development of this emergent industry. 


b. Require no certificates of public convenience and necessity, bu 
rather exempt freight forwarders from the provisions of section 401 
requiring certificates of public convenience and necessity. 

ec. Exempt freight forwarders from the other provisions of title I\ 
of the civil aeronautics act, relating to economic regulation, excep! 
sections 402, 403, 404, 407, 410, 411, 412 and 414-16. 


d. Require that each applicant for an exemption order establis! 


NA 


S. Wabash Ave. 


Chicago MOTOR EXPRESS 


Daily Package and 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 
Counecting lines serving all pelats in Keatucky, Tennessee, Nerth Carelina, South Carelina and Georgia 
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that he is fit, willing and able to perform the service of a freight 


entory repre 
. forwarder. 


2d since 1944 





Santa Fe Asks for Legislation 


F. G. Gurley, president of the Atchison, Topeka & Santa 

Fe Railway Co., who appeared on behalf of Santa Fe Skyway, 
Inc., a wholly-owned subsidiary of the railway, urged amend- 
ment of the civil aeronautics act to remove any bar against 
the granting of air carrier certificates to surface carriers. En- 
actment of the Cole bill, H. R. 3317, said he, would accomplish 
this objective by placing surface carriers on an equal footing 
with other applicants before the C. A. B. 
One of the factors which had retarded the development 
of air freight, said Mr. Gurley, had been the failure of the 
airlines to establish a ground organization and facilities for 
the handling of freight traffic. A railroad, such as the Santa 
Fe, said he, could provide improved, economical service through 
the joint use of existing freight station facilities, pickup and 
delivery services, and personnel in traffic, communications, 
purchasing, accounting, legal and executive departments. 

Attacking what he called fallacies in arguments of op- 
ponents to surface carrier participation in air transport, Mr. 
Gurley said the assumption that surface carriers would dom- 
inate and absorb the existing air carriers was refuted by the 
actual record of railroad operations in the motor carrier field 
where rail-owned companies had neither dominated the field 
nor driven their competitors out of business. He characterized 
as a bid for monopoly a request of some large airlines that 
the C. A. B. abandon all consideration of new route applica- 
tions until expansion problems were “understood and solved,” 
and declared that the public should not be deprived of the 
“benefits of a well-rounded air freight service until such time 
as the certificated airlines see fit to develop it.” 

Mr. Gurley said Santa Fe Skyway had provided air freight 
planes which were second to none and had flown 1,600,000 air- 
plane miles with a perfect safety record in little more than a 
year of contract operation, but, he declared, further develop- 
ment was prevented because the C. A. B. had taken no action off 
Santa Fe’s petition for a common carrier certificate on “in- 
terim” rights as granted to non-certificated air freight carriers 
under the board’s economic regulation No. 292.5. 


Other Recommendations 
Included among a series of recommendations made by 
Mr. Buckley to the President’s Air Policy Commission were 
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MERICA’S port management con- 
venes at the Thirty-Sixth Annual 
Meeting of The American Association 
of Port Authorities, December 3 
through 6, at the Hotel Pennsylvania 
in West Palm Beach, Florida. 


The meeting affords you a priceless 
opportunity for first-hand contact with 
the executives responsible for man: 
agement of all of your trade gateways 
to the world. Not only will our out- 
standing business program be of di- 


yoid hamperin . 
our sessions, 
necessity, bu 
of section 401 
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Attention Traffic Managers, Shippers 


and Steamship Executives 


Our President Invites You 


rect interest to you, but in addition 
you will find our members available 
for discussion of problems and meth- 
ods on an individual basis. 

You are cordially invited to attend 
In the interest of effi- 
cient foreign trade our problems are 
mutual and we heartily welcome you 
to the Thirty-Sixth Annual Meeting. 

E. O. Jewell, President 
The American Association 
of Port Authorities 


THIRTY-SIXTH ANNUAL MEETING 
THE AMERICAN ASSOCIATION OF PORT AUTHORITIES 


DECEMBER 3, 4,5,6 e HOTEL PENNSYLVANIA e WEST PALM BEACH, FLORIDA 
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some dealing with the federal airport act and regulations for 
administering that act, special problems of international air- 
ports, regulatory powers of the Civil Aeronautics Administra- 
tion, and the following dealing with air route proceedings and 
other C. A. B. matters: 


1. There should be flexibility in the national air service pattern. 

2. There should be established standards for the certification of 
trunkline air routes and for the certification of competitive trunkline 
air services. 

3. There should be established standards for the certification of 
non-trunkline air service, including the issuance of an “‘‘area certificate.’’ 

4. Air carriers should be certificated on a community or regional 
basis rather than for service to a particular airport. 

5. Route certificates should be invalidated unless service is begun 
within a reasonable time after the certificate is issued. 

6.. The board’s recommendations in international air route pro- 
ceedings should be published and parties given an opportunity to 
submit their views to the President before he makes his final decision. 

- 7. Non-certificated carriers should be permitted for a limited devel- 
opment period to offer seasonal passenger service and regular cargo 
service up to 15 days per month between points having no reasonably 
direct service. 


Mr. Buckley also suggested, with respect to air mail and 
related problems, the following: 


1. The premium charge for first class air mail should be elim- 
inated and all first class mail carried by air where such movement will 
expedite delivery. 

2. Air mail service should be extended to include air parcel post. 

3. The Post Office department should be authorized to lease or 
construct facilities at airports. 


Other Witnesses Testify 


Other witnesses who testified at the two days of hearings 
were Lester Schroeder, for the National Association of State 
Aviation Officials; T. P. Wright, Administrator of Civil Aero- 
nautics, Civil Aeronautics Administration; L. Welch Pogue, 
chairman, National Aeronautical Association; William C. Lewis, 
executive director of the Air Reserve Association; and A. E. 
oe vice president, engineering, the Douglas Aircraft 

‘o., Inc. 

_ Mr. Schroeder urged representation of state aviation agen- 
cies on an “Aviation Congress” of all aviation interests, state 
and federal, through the medium of state aviation advisory 
board, for greater coordination of needs and practical solu- 


ABOUT RESERVATIONS 


All reservations must be made on an 
individual basis, but to assure coordina- 
tion non-members desiring to attend 
are requested to inform R. T. Spangler, 
Chairman, Committee on Arrangements, 
Port Everglades, Fort Lauderdale Sta- 
tion, Florida. 
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ministration. 


Mr. Pogue said the commission should make its recom- 
mendations long-range in character and avoid becoming in- 
volved in a review of administrative decisions. He said that 
while our air power strength must be given national support 
to protect our national security, civil aviation policies should 
be formulated for peace time application with modifications as 
necessary to meet national defense considerations, not vice 
versa. He said safety regulation had become too exhaustive 
in detail and expensive and that much responsibility should be 
transferred to the manufacturer and the operator by an amend- 
ment to the civil aeronautics act of 1938. He said local govern- 
ments and private owners should be encouraged to develop 
landing areas in those cases where the federal government 


tions. He also suggested, among other things, state participa- 
tion in air route determinations of the C. A. B., asserting that 
“coordination should replace the unilateral and arbitrarily in- 
flexible stand assumed by the C. A. B. in the past.” 

Mr. Wright reviewed the functions and activities of the 
various divisions and branches of the Civil Aeronautics Ad- 





the United States. 





PERSONAL NEWS 





Emmet J. Smith has been appointed 
general traffic manager, at Chicago, for 
the Edward Hines Lumber Co. Mr. 
Smith succeeds Clarence H. Rice, who 
has retired after 25 years of service. 


J. L. Williams has been elected vice- 
president of the Georgia Pigment Co. 
with headquarters at Sandersville, Ga. 
Mr. Williams will continue as general 
traffic manager of Edgar Brothers Co. 
Daniel J. Enright has been appointed 
assistant traffic manager, at New York 
City, for Edgar Brothers. 


R. F. Shackleford, traffic manager, at 
Pomona, Calif., for Fairbanks, Morse & 
Co., has been appointed chairman of the 
traffic committee of the National Asso- 
ciation of Vertical Turbine Pump Manu- 
facturers. 

* Ea pa 

Ernest H. Gruetzman has been ap- 
pointed to the new position of Commer- 
cial agent, at St. Paul, for the Great 
Northern Railway. A. L. Lauser, gen- 
eral agent, is in charge of the new 
office in Sioux City, Iowa. A. A. Hughes 
has been appointed city freight agent at 
Chicago. Mr. Hughes succeeds E. H. 
Quigley, who has been appointed com- 
mercial agent at Chicago. 


H. H,. Precht has been appointed super- 
intendent—stations and claim prevention, 
at Dallas, for the Missouri-Kansas-Texas 
Lines. Mr. Precht succeeds W. T. Pey- 
ton, who has retired after a half century 
of railroad work. 

* * * 


McElvey L. Corbett has been ap- 
pointed assistant general freight agent, 
at Memphis, Tenn., for the Illinois Cen- 
tral Railroad. Roland A. Byrd succeeds 
a: Corbett as general agent at Atlanta, 

a. 


* * * 


The Atlantic Coast Line Railroad has 
announced the following appointments: 
C. I. Allen to general agent, Gainesville, 
Fla.; H. F. Martin to commercial agent, 
Orlando, Fla.; F. H. Sanders to com- 
mercial agent, Sanford, Fla. 


C. J. Pearson, formerly president and 
general manager of General Motor Ex- 
press, Inc., has been appointed vice- 
president, at Indianapolis, for the Secu- 





rity Cartage Co., Inc. Mr. Pearson is 
a past president of the Indianapolis 


_ Traffic Club. 


* * 


A. J. Howard has been appointed gen- 
eral agent, at Kansas City, Mo., for the 
Chicago Great Western Railway. 


D. J. McRae has been appointed chief 
of traffic bureau, at Kittanning, Pa., for 
the Pittsburg & Shawmut Railroad, suc- 
ceeding W. M. Griffin, resigned. 


Alan G. Kern has been appointed gen- 
eral agent, at Washington, D. C., for the 
Quanah, Acme & Pacific Railway. J. H. 
McEachern has been appointed general 
agent at Atlanta, Ga. 


* * * 


Frank R. Wampler, former sales di- 
rector for Aztec Lines, Inc., has been 
appointed vice-president — western re- 
gion, at Chicago, for Chicago Express 
Inc. 

* * * 

August J. Schmitt has-been appointed 
district manager, at Dallas, for Slick 
Airways, Inc. 

* * * 

Ernest W. Hull has been appointed 
general manager—public relations and 
sales, at New York City, for Railway 
Express Agency. 

* * * 


E. R. Marsh, formerly rate examiner 
in the office of rubber reserve, Recon- 
struction Finance Corporation, Wash- 
ington, D. C., has been appointed rate 
and tariff analyst, at Chicago, for Con- 
tinental Can Co., Inc. 

x * * 

Frank Study has been appointed 
branch manager, at Newark, N. J., for 
the Highway Trailer Co. D. N. Miller 
has been appointed midwestern regional 
manager. 

*” * * 

Thomas A. Seery has been appointed 
manager of the travel reservation bu- 
reau, at Philadelphia, for the Curtis pub- 
lishing Co. Mr. Seerly, former passenger 


_agent for the Reading Company, is presi- 


dent of the Philadelphia Passenger As- 
sociation. 
* * ba 
The Philadelphia chapter of Delta Nu 
Alpha will hold a dinner meeting Octo- 
ber 29 in the quarters of the Traffic 


could not do so. The adoption of long-range procurement pol- 
icies and practices were vital to our national security, said he. 
He said the development of new types of transport aircraft, 
essential both to our commerce and military wartime air trans- 

rt requirements, must be assured through government financ. 
ing. He added that the rapid development of the helicopter as 
a new invention with extraordinary promise should be encour- 
aged and supported by the government. Mr. Pogue also sug- 
gested that an international multilateral agreement embodying 
a “code of fair operating practices” for international air opera- 
tions should be supported .as a matter of national policy. He 
added that the development of an international, world-wide 
integrated air communications system operated on a coopera- 
tive basis by airlines or governments should be supported by 


Members of the commission and of the Congressional Air 
Policy Board were guests of the navy on the giant carrier 
“Midway” at the navy operating base at Norfolk, Va., October 
22, to get first hand impressions of navy aircraft in action 
under simulated battle conditions. 
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Club of Philadelphia. Charles S. Bel- 
sterling will speak on the “Uncertainty 
of Administrative Litigation.” 





The Alumni Association of the College 
of Advanced Traffic held an educational 
night meeting October 21 in the At- 
lantic Hotel. Milo J. Eichner was the 
speaker of the evening. 


Paul W. Pheneger has been appointed 
superintendent of finishing, packaging, 
shipping, and traffic, at Carnegie, Pa., 
for the Superior Steel Corporation. Mr. 
Pheneger was formerly general super- 
intendent of Michigan Seamless Tube 
Co., South Lyon, Mich. 

* 


Theodore L. Hansen, president, Han- 
sen Storage Co., Milwaukee, has been 
elected president of the Wisconsin Ware- 
housemen’s Association. Mr. Hansen 
succeeds William A. Walker, of the 
Union Transfer & Storage Co., Madison, 
who will continue to serve as a director. 
Other officers elected are: Vice-presi- 
dent—merchandise, R. J. Laubenstein, 
Leicht’s Transfer & Storage, Green Bay; 
vice-president—household goods, Irving 
A. Kirsch, Irving A. Kirsch Co., Mil- 
waukee; vice-president — cold storage, 
James H. Kuehn, Wisconsin Cold Stor- 
age Co., Milwaukee. Other members of 
the board are: Frank J. DeLormer, 
Sheboygan Warehouse & Forwarding 
Co., Sheboygan; and A. L. Fischer, At- 
las Cold Storage Co., E. H. Ottman, Na- 
tional Warehouse Corporation, and H. G. 
Rummel, Milwaukee Cold Storage Co., 
all of Milwaukee. a 

C. J. McCarty, division engineer, at 
Aurora, Ill., for the Chicago, Burlington 
& Quincy Railroad, is retiring after 
more than 42 years of service. R. C. 
Russell is succeeding Mr. McCarty. F. X. 
Fisher is succeeding Mr. Russell as di- 
vision engineer at Hannibal, Mo. 
B. Laubenfels has been appointed prin- 
cipal assistant engineer at Chicago. 
A. W. Schroeder has been appointed as- 
sistant to engineer of track at Chicago. 


James V. Murphy has been appointed 
general traffic manager, at Detroit, for 
the Great Lakes Greyhound Lines. Mr. 
ey succeeds the late P. L. Rad- 
cliffe. 


Obituaries 


Sheldon Morgan, traffic manager, and 
traffic and transportation instructor for 
La Salle Extension University, died 
October 16 after a heart seizure in the 
dining room at the Traffic Club of Chi- 
cago. He began transportation service 
with the Chicago & North Western Rail- 
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LYKES LINES 


GULF PORTS 


LYKES modern fleet of fast C-type cargo vessels, regularly sched- 
uled over seven world trade routes, provides the answer to your export 
and import shipping needs. Home ports of these American flag ships 
are on the United States Gulf—logical exits for products of the Mid- 
west and South destined to ports around the globe, and strategic 
entry points for goods arriving from overseas. 

Swift voyages reducing delivery time by whole days, expedited load- 
ing and unloading of cargoes, generations of experience in the export- 
import shipping field . . . these are among the many advantages you 
gain in making LYKES your world trade shipping facility. 

LIMITED PASSENGER ACCOMMODATIONS 


Write for the new folder, “LYKES LINES AND GULF PORTS’ 
Address Lykes Bros. Steamship Co., Inc., Dept. D, New Orleans, La. 


American Flag \& 7 Trade Routes 


LYKES U. K. LINE—From Tampa, New 
Orleans, Houston, Galveston and other 
U.S. West Gulf ports to England, Scot- 
land, Ireland and Wales. 


LYKES CONTINENT LINE—From Tampa, 
New Orleans, Houston, Galveston and 
other U. S. West Gulf ports to Continen- 
tal Europe, Scandinavia and the Baltic. 
LYKES AFRICA LINE —From U. S. Gulf 
ports to South and East Africa. 

LYKES ORIENT LINE—From U.S. Gulf ports 
to The Philippines, Japan, China, Straits 


Settlements, Netherlands East Indies and 
other Far Eastern areas. 


LYKES MEDITERRANEAN LINE—From U. S. 
Gulf and South Atlantic ports to Italy, 
Spain, Portugal, France, Greece, North 
Coast of Africa and other Mediterranean 
and Black Sea areas. 


LYKES WEST COAST OF SOUTH AMERICA LINE 


—From U. S. Gulf ports to Colombia, 
Ecuador, Peru and Chile. 


LYKES WEST INDIES LINE—From Houston, 
Galveston, Lake Charles and other U. S. 
West Gulf ports to Cuba, Puerto Rico, 
Dominican Republic, Haiti, Aruba, Cura- 
cao, Venezuela, East Coast of Colombia 
and Canal Zone. 


LYKES LINES 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, 
Baltimore, Beaumont, Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, 
Memphis, Milwaukee, Mobile, Port.Arthur, St. Louis, Tampa, Washington, D. C. 


OFFICES AND AGENTS IN 


PRINCIPAL WORLD PORTS 
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way at Chicago in 1917 and went to the 
university as an instructor in 1922, sub. 
sequently rising to the position he helq 
at his death. Besides his activities with 
the Traffic Club of Chicago, he was 
active "in the Chicago Transportation 
Club; the National Industrial Traffic 
League, the Illinois chapter of the In. 
dustrial Traffic League, and the traffic 
council of the Chicago Association of 
Commerce and Industry. 

* * * 


John J. Grogan, general agent for the 
Minneapolis and St. Louis Railway at 
Chicago, died at St. Luke’s Hospital in 
that city, after an illness of several 
weeks, on October 17. He was a native 
Chicagoan and had served with the 
Western Pacific and the Southern Pacific 
railroads before coming to the M. & 
St. L. as general agent ten years ago, 

*- * * 

S. B. Murdock, general passenger 
agent, at New York City, for the Sea- 
board Air Line Railroad, died October 
16. Mr. Murdock was a member of the 
Traffic Club of New York. Funeral serv- 
ices were held October 20 at the 
Oliver Bair Funeral Parlor, Philadelphia. 


* * * 


J. H. Schultz, retired general agent, 
at Atlanta,.Ga., for the Chicago & North 
Western Railway, died October 14 at 
Hernando, Fla. Mr. Schultz’s 50 ‘years 
of service with the C. & N. W. began in 
1897. Funeral services were held Octo- 
ber 17 at the Patterson Funeral Home, 
Atlanta. Burial was in Westview Ceme-. 
tery. 


* * * 


William A. Dowling, traffic manager, 
at New York City, for the Consolidated 
Cigar Corporation, died October 19. Mr. 
Dawling was a member of the Metro. 
politan Traffic Association of New York. 
Funeral services were held October 22 
at the Church of Sorrows, Corona, L. I. 


News of 
TRAFFIC CLUBS 


The West Towns Traffic Club in Chi- 
cago’s west suburban area elected Ed- 
ward J. Kroman, traffic manager, al 
Forest Park, Ill., for the Wilbert W 
Haase Co., as its new president at the 
annual meeting October 14. Other offi 
cers elected are: Vice-president, Georgt 
E. Choplin, traffic manager, Electro-Mo 
tive Division of General Motors Corpora 
tion, La Grange; secretary, Stanley E 
Skulski, traffic manager, spring division 
at Bellwood, for the Borg-Warner Cor: 
poration, and treasurer, Russell O. Brown 
traffic manager, at Melrose Park, for the 
Mississippi Valley Structural Steel Co 
Thomas P. Hughes, traffic manager, al 
Melrose Park, for International Harves- 
ter Co., is chairman of the executive 
board. Other members of the board are: 
E. C. Sorensen, traffic manager, The 
Lindsay Corporation, Melrose Park; 
John Penrose, production manager, W. D. 
Allen Manufacturing Co., Bellwood; 
Harvey N. Berman, traffic manager, 
Fearn Laboratories, Inc., Franklin Park, 
and Glen E. Martin, Jr., assistant traffic 
manager, Mississippi Valley Structural 
Steel Co., Melrose Park. The new offi- 
cers will be installed at a dinner meeting 
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November 11 in Mangam’s Chateau, 
Lyons, Ill. 





The Transportation Club of Salt Lake 
City, at a recent meeting in the Crown 
Room, elected Omar Victor, traffic man- 
ager, U. S. Smelting Mining & Refining 
Co., as its new president. Other officers 
elected are: First vice-president, Cecil 
Pearson; second vice-president, Glen 
Swaner; third vice-president, Fred Nus- 
lein. Other members of the board are: 
Al Lindsay, Sam B. Kellogg, H. J. Neil- 
son, Joe Parmley and Charles J. Fischer. 
A meeting was held October 24 at the 
Crown Room. Colonel Walter W. Hodge 
spoke on the Alcan Highway. 





L. J. Canter, newly-elected president 
of the Industrial Traffic Managers’ As- 
sociation, of Bal- 
timore, is a na- 
tive Marylander. 
After attending 
Charlotte Hall 
Military Acad- 
emy, Mr. Canter 
-_ worked several 
years as an au- 
diting clerk in 
Washington for 
the Southern 
Railway. Later 
he went to work 
in Baltimore as a 
purchasing clerk 
for the Bartlett 
Hayward Co., 
now known as 
the shops division of the Koppers Co., 
Inc. Transferring to the traffic depart- 
ment, he completed a course in traffic 
management with the La Salle Exten- 
sion University. After completing an 
advanced traffic course at the Univer- 
sity of Baltimore, he successfully passed 
an examination as practitioner before 
the I. C. C. Since 1936 Mr. Canter has 
held the position of division traffic man- 
ager of Koppers’ shops division. He is 
secretary and treasurer of the Balti- 
more chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners and a member of the Traffic 
Club of Baltimore and the National In- 
dustrial Traffic League. 


L. J. Canter 





The Stock Yards District Traffic Club, 
of Chicago, held its organizational meet- 
ing October 16 at the Central Manufac- 
turing District Club. Officers elected are: 
President, Iver S. Olsen, commercial 
agent, Chicago & North Western Rail- 
Way; vice-president, Norcross W. Put- 
nam, traffic manager, Gamble-Skogmo 
Co.; secretary, William P. O’Brien, com- 
mercial agent, Illinois Central Railroad; 
treasurer, Richard Webber, general traf- 
fic manager, Spiegel, Inc. Directors in- 
clude: George F. Tally, assistant general 
traffic manager, Swift & Co.; Maurice 
R. Harrington, traffic manager, Agar 
Packing & Provision Co.; Norman M. 
Kirk, live stock agent, Pennsylvania 
Railroad. 


The Industrial Traffic Managers As- 
Seciation of Kansas City, at its annual 
election, chose L. W. Schurle, traffic 
Manager, Gustin-Bacon Manufacturing 

+ aS its new president. Other officers 
elected are: Vice-president, R. L. Stuffle- 
, traffic manager, Crown Drug Co.; 
Secretary-treasurer, W. Paul Tarter, as- 
sistant general traffic manager, William 
Volker & Co. Directors include: W. M. 
Boring, traffic manager, The Vendo Co.; 
H, W. Hinrichs, traffic manager, Colum. 
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PORT of BOSTON =‘ 


Industrial Sites 


YOU’RE IN 
GOOD COMPANY 
WHEN YOU PICK A 


DUSTRIAL SITE! 





PORT OF BOSTON IN- 
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If you require deep-water berths 
with direct shipside rail and truck facili- 
ties...if you would benefit by rapid 
handling of freight cars and frequent 
sailings to all World Ports, we suggest 
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bian Steel Tank Co.; H. T. Powell, Mc- 
Pike Drug Co.; C. E. Parks, John Deere 
Plow Co. 





The Fox Valley Traffic Club held a 
meeting October 24 in Aurora, Ill. Presi- 
dent Sam Campe, of Elgin, gave a report 
on the Baltimore meeting of the Asso- 
ciated Traffic Clubs of America. Profes- 
sor Clarence R. Smith, of Aurora Col- 
lege, was a guest speaker. 


















The Bronx Traffic Club. held a meeting 
October 17 in the Concourse Plaza Hotel. 
Saul Schacht, truck sales engineer, A. B. 
Miller Co., spoke. A testimonial dinner 
for past president Peter R. Turnbull will 
-- held November 21 at the Concourse 

aza. 











The Indianapolis Traffic Club will hold 
its annual dinner November 6 in the 
Claypool Hotel. Edward P. Morgan, 
former special agent for the Federal 
Bureau of Investigation, will speak on 
“The Communist Challenge to American 
Democracy.” 




















The Bridgeport Women’s Traffic Club 
held a membership drive meeting Octo- 
ber 21 in the Hotel Barnum. Harold T. 
Browne, traffic bureau manager, Yale & 
Towne Manufacturing Co., was the guest 
speaker. President Madelyn Farrace 
gave a report on the Baltimore meeting 
of the Associated Traffic Clubs of Amer- 
ica. ; 




















H. D. Smith, western zone traffic man- 
ager of the Weyerhaeuser Sales Co. at 
‘Lacoma, Wash., is 
the president of 
> the recently 
formed Tacoma 
Industrial Traffic 
Association. A 
native of St. 
Paul, Minn., Mr. 
Smith was edu- 
cated in that city, 
completing four 
years of law at 
the St. Paul Col- 
lege of Law. He 
began his trans- 
portation career 
as a stenographer 
on the Northern 
Pacific Railway 
in St. Paul, and 
in 1923 became a clerk in the St. Paul 
office of the Great Northern Railway, 
later becoming secretary to the indus- 
trial freight agent. In 1926 he took the 
job of chief clerk in the commercial 
agent’s office of the Chicago & Eastern 
Illinois Railway in Chicago, and later 
left the transportation field for insur- 
ance work. Mr. Smith joined Weyer- 
haeuser in 1931 as a stenographer-clerk 
in St. Paul, and was elevated to his pres- 
ent post in 1934. 
























H. D. Smith 












The Traffic Club of Fort Worth held 
a meeting October 20 in the Blackstone 
Hotel. Thomas A. Bradley, president, 
Acme Fast Freight, Inc., spoke on 
“Freight Forwarders’ Present Position 
as a Common Carrier.” 

















The Pacific Traffic Association held an 
industrial night meeting October 14 in 
the Bellevue Hotel, San Francisco. W. E. 
Pratt, public relations director, Rich- 
mond Motor Co., spoke on “The Road 
You Know.” 














The Transportation Club of Milwau- 
kee (formerly the Milwaukee - Junior 


Traffic Club) held a fall. dinner dance 
October 18 at the Elks Club. A meeting 
will be held November 20 at the Red 
Arrow Club. Edward J. Konkol, general 
manager, Wisconsin Motor Carriers As- 
sociation, will be the guest speaker. 





R. D. Darden, assistant general freight 
agent, at Asheville, N. C., for the South- 
ern Railway, was 
recently elected 
president of the 
Western North 
~ Carolina Traffic 
- Club. Mr. Dar- 
den, was born in 
- Brooklyn, N. Y., 
February 17, 
1903. After grad- 
uating from the 
University 
of North Caro- 
lina, he went to 
Harvard Univer- 
sity where he 
graduated from 
the Graduate 
School of Busi- 
ness Administration. Mr. Darden en- 
tered the service of Southern Railway 
August 1, 1926, as a clerk in the freight 
traffic department at Washington, D. C. 
After serving as commercial agent at 
Charlotte, N. C., division freight agent 
at Louisville, Ky., general agent at Pitts- 
burgh and Philadelphia, Mr. Darden was 
appointed to his present position as as- 
sistant general freight agent at Ashe- 
ville in November of 1945. 





R. D. Darden 





The Traffic Club of Detroit will hold 
its annual Thanksgiving partv November 
7 in the Book-Cadillac Hotel. The an- 
nual dinner will be held December 9 in 
the Hotel Statler. 





The Traffic Club of New York will 
hold its October business meeting Octo- 
ber 28 in the Hotel Commodore. A box- 
ing show will be featured. 





The Pikes Peak Traffic Club held a 
meeting October 21 in the Blue Spruce 
Restaurant. Willard Bain, director of 
aviation, State of Colorado, spoke on 
“The Future of Aviation.” 





Martin H. Kennelly, mayor of Chicago, 
will address the Traffic Club of Chicago 
at its fortieth anniversary luncheon in 
the Palmer House October 31. Mr. Ken- 
nelly is a past president of the club. 





The Women’s Traffic Club of Los An- 
geles held a meeting October 22 in the 
Clark Hotel. Burton Edwards, secretary 
and manager, Apartment House Associa- 
tion of Los Angeles County, spoke on 
“Housing and Rent Control.” 
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held November 15 at the Minnesota = 
Terrace. 





The Traffic Club of New Orleans held 
a luncheon meeting October 20 in the 
Roosevelt Hotel. P. S. Armstrong, gen. 
eral manager, California Fruit Growers 
Exchange, spoke on “The Relationship of 
Transportation to the Citrus Industry.” 





The Traffic Club of Tulsa held a meet. 
ing October 21 in honor of past president 
J. S. Babbitt, vice-president of the Sang 
Springs Railway. Harold C. Stuart, at. 
torney, gave a talk on Norway. 





The Oakland Traffic Club held a 
steamship night meeting October 21 in 
the Hotel Leamington. The technicolor 
film, “America Sails the Seas,” was 
shown. The annual bass fishing derby 
will be held October 26 in the Carquine: 
Straits of San Franscosco Bay. 





The Traffic Club of the New Haven 
Chamber of Commerce will hold a 
ladies’ night meeting October 31 at the 
Castle. 





William T. Faricy, president, Asso- 
ciation of American Railroads, and 
J. Monroe Johnson, director, Office of 
Defense Transportation, will speak at a 
joint luncheon sponsored. by the Traffic 
Club of St. Louis and the National As. 
sociation of Shippers Advisory Boards, 
October 28, in the Jefferson Hotel, St. 
Louis. At the October 20 meeting in the 
DeSoto Hotel, Irvin Mattick, public in- 
formation supervisor, Southwestern Bell 
Telephone Co., spoke on “Telephones on 
Wheels.” The Halloween costume party, 
dance and buffet supper will be held 
October 29 in the Coronado Hotel. 





The Traffic Club of Eastern Connecti- 
cut held its first fall meeting at the Nor- 
wich Inn, Norwich, Conn. Joseph M. 
Adelezzi, managing director of the Mo- 
tor Carriers’ Association of New York, 
spoke on “Causes for Truck Delays at 
the Piers in the Port of New York and 
their Correction.” R. C. Gill, assistant 
general freight traffic manager of the 
New York, New Haven & Hartford Rail- 
road, conducted the forum on “Recent 
Increases in Freight Rates.” 








MISCELLANEOUS 
DECISIONS 


Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





The Transportation Club of Des 
Moines held a past presidents’ night 
meeting October 20 at the Moose Lodge. 





The Junior Traffic Club of Metropoli- 
tan St. Louis will hold a truckers’ night 
meeting November 5 in the DeSoto 
Hotel. 





The Traffic Club of Minneapolis held 
a meeting October 23 in the Hotel 
Nicollet. R. J. Johnson, secretary, 
Northwest Retail Coal Dealers Associa- 
tion, spoke on “The ‘Lowdown’ on the 
Coal Situation.” A dinner dance will be 





REGULATION OF COMMON 
CARRIERS 


(Supreme Court of Utah.) Evidence 
was insufficient to sustain finding of the 
Public Service Commission that there 
was a public need’ for the services of 4 
common carrier of sand, gravel, loose 
earth, and cement so as to entitle eight 
trucking concerns to certificates of con- 
venience and necessity to operate as 
common carriers. Utah Code 1943, 76-5- 
18, 76-5-21. (McCarthy vs. Public Serv- 
ice Commission, 184 Pac. Rep. 2d 220.) 
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QUESTIONS and ANSWERS 


In this column will be 
questions relating to trattie, of general reader 
interest. A s list in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. 

We do not desire to take the place of the 


published answers to 


traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Building, Washington, D. C. 





Set-Offs 


Indiana.—Question: Is it possible to 
hold back payment of freight bills where 
the question of claim is involved and 
claim is involved and claim has not been 
satisfactorily adjusted on account of the 
company not being fully satisfied that 
the claim is legal? 

Answer: In Chicago & Northwestern 
Ry. Co. vs. Lindell, 281 U. S. 14, 50 S. 
Ct. 200, the Supreme Court of the 
United States held that the practice of 
determining claims of shippers for loss 
or damage in suits brought by carriers 
to collect transportation charges is not 
repugnant to the rule prohibiting the 
payment of such charges otherwise than 
in money; that the adjudication in one 
suit of the respective claims of plaintiff 
and defendant is the practical equiv- 
alent of charging a judgment obtained 
in one action against that secured in 
another; that neither is to be distin- 
guished from payment in money. 


In the course of its decision the court 
said that the purpose of the act to pre- 
vent discrimination has been emphasized 
by this court and is well known; that, 
since its enactment, carriers may not 
accept service, advertising, property or 
a release of claim for damages in pay- 
ment of transportation; that they are 
required to collect the established rates, 
charges, and fares from all alike in cash. 
Louisville & Nashville R. Co. vs. Mott- 
ley, 219 U. S. 467, 31 S. Ct. 265; Chicago, 
Ind. & L. Ry. Co., vs. United States, 218 
U. S. 486, 31 S. Ct. 272; Lake & Export 
Coal Corp. vs. Chesapeake & Ohio Ry. 
Co., 1 Fed. 2d 968, and State vs. Union 
Pacific R. Co., 87 Neb. 29 are cited. 


While it is the duty of the shipper 
to pay and the carrier to collect the law- 
fully published freight charges, in an 
action to recover freight charges, if the 
bringing of an action is necessary by 
reason of the refusal of the shipper to 
pay these charges, the shipper’s claim 
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for damages may be adjudicated in the 


same action. 


Equipment—Furnishing of 


Ilinois—Question: One of our clients 
with a plant at A, N. J., on the X. RR 
rails, ordered a closed car from the X. 
RR for the loading of paper. The car 
furnished was not clean, in fact, nails 
and blocks had not been removed from 
the floors, neither had anchor plates 
from a previous loading been removed. 

The shipper loaded the car furnished, 
with the result that it arrived at destina- 
tion with the paper badly damaged due 
to cutting and gouging. 

The question is, who in your opinion, 
is at fault in this case? 

Answer: A decision of the Interstate 
Commerce Commission relating to this 
subject is that in Omaha Grain Exchange 
vs. C. B. & Q. R. R. Co., 120 I. C. C. 59, 
which case discusses the findings of the 
Commission in two former decisions, 
namely, Farmers’ Cooperative Associa- 
tion vs. C. B. & Q. R. R. Co., 34 I. C. C. 
60, and Southwestern Miller’s Club vs. 
St. L. & S. F. R. R., 26 I. C. C. 245. 


The conclusions of the Commission 
may be stated to be that, generally, it is 
the duty of the carrier to furnish the 
shipper with cars which are reasonably 
fit for loading, but it is not unreasonable 
to expect a shipper to do a certain 
amount of cleaning and minor repairing. 

There are two cases, namely, Schrei- 
ber Milling and Grain Co. vs. C. G. W., 
246 S. W. 647, and DeVita vs. Payne, 
184 N. W. 184 (Minn.), in which the 
courts have arrived at conclusions di- 
rectly opposite to each other on the 
question of whether or not a carrier is 
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liable for damage to goods loaded in a 
car, which car the shipper inspected be- 
fore loading his goods therein. 

In the Schreiber case, 246 S. W. 647, 
decided by the Kansas City, Mo. Court 
of Appeals, December 4, 1922, it was 
held that when a shipper is offered an 
opportunity to select the vehicle in which 
his goods shall be transported and makes 
such selection with knowledge of the 
defects of the vehicle, the carrier is not 
liable for injury resulting therefrom. 

In the Devita case, 184 N. W. 184. 
decided by the Supreme Court of Min- 
nesota, July 1, 1921, it was held that 
it is the duty of a railway company as a 
common carrier, to furnish suitable cars 
for the transportation of the particular 
class of goods intended to be shipped 
and it is not relieved from such duty 


by reason of the fact that the consignor 
inspected the car before loading. 

The following cases seem to follow the 
reasoning of the DeVita case: 


McDaniel Milling Co. vs. Mo. Pac., 191 
S. W. 1021 (Mo.); Constantine vs. L. R. & 
N. Co., 98 So. 81 (La.); F. D. Forrester & 
Co. vs. Southern Ry. Co., 61 S. E. 524 
(N. C.); C. C. C. & St. L. vs. Louisville Tin 
& Stove Co., 111 S. W. 358 (Ky.); St. L. M. 
& S. vs. Marshall, 86 S. W. 803. 


In Seneker vs. Lusk, 190 S. W. 96, 
it was held that the mere knowledge of 
a shipper of strawberries of the defects 
in a refrigerator car, which he had 
ordered and the probable effect of 
shipping in such a defective car, would 
not necessitate a verdict for the carrier 
in an action for damages to the berries; 
in such case, the carrier could not avoid 
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liability on account of the shipper’ 
knowledge of the defects in the re. 
frigerator car, without showing that 
another car should have been so pro. 
vided that loss would have thereby been 
avoided to a material extent, but that q 
shipper is bound to protest against 
shipping in a defective car. 


Shipper’s Load and Count 


Pennsylvania.—Question: We would 
like your opinion on the following: 

We ship numerous truckloads of mate. 
rial which are loaded by our own ship. 
ping crew, and so far as we know, un- 
‘loaded by our customer’s employees at 
the other end. Some of the carriers seal 
their trailers on our property and mark 
the bill of lading “SL&C.” In the event 
of shortage, we naturally have'no claim 
against the carrier, provided that the 
seal is intact when the trailer was 
spotted for delivery. However, some of 
the carriers do not seal the trailers at all 
and do not show the notation “SL&C” on 
the bill of lading, even though the 
shipper actually did load and count the 
material. We employ both closed trail- 
ers and open-top trailers properly tarped. 
When the trailer is not sealed and the 
bill of lading carries no “SL&C’ nota- 
tion, do we have any basis for a claim 
when the customer insists that a short- 
age existed? 

Answer: The Bill of Lading Act, 
Section 21 thereof, carries the following 
provision: 

The carrier may also by inserting in the 
bill of lading the words ‘‘Shipper’s weight, 
load and count,’’ or other words of like pur- 
port indicate that the goods were loaded by 
the shipper and the description of them 
made by him; and if such statement be true, 
the carrier shall not be liable for damages 
caused by the improper loading or by the 
nonreceipt or by the misdescription of the 
goods described in the bill of lading. 






































In four-cases, namely, Ponchatoula 
Farmers’ Association vs. Ill. Cent. R. 
Co., 19 I. C. C. 512; In the Western Clas- 
sification No. 51, 25 I. C. C. 512; Louis 
iana State Rice Milling Co. vs. M. L. & 
T. R. Co., 34 I. C. C. 511, and San Fran- 
cisco Dairy Products Exchange vs. 
American Railway Express Co., 7 
I. C. C. 737, the Commission has con- 
sidered the matter of shipper’s load and 
count notations on bills of lading, the 
holding of the Commission in effect be- 
ing that, except at any of its public 
stations where it provides facilities for 
the receipt and delivery of freight, a 
carrier is justified in placing the qualify- 
ing notation “shipper’s load and count 
on bill of lading and that a carrier coul¢ 
not be required to send a representative 
to the shipper’s industry to check car: 
load freight loaded into cars at such 
industries. 

Since the facts of how the loss or in: 
jury occurred are generally within the 
exclusive knowledge of the carrier, the 
courts are liberal in permitting the 
claimant, by showing certain essential 
facts within his knowledge, to raise pre- 
sumptions which complete his case. 


A shipper, showing a delivery of goods 
to a carrier, and that they were not de- 
livered, makes out a prima facie case¢ 
against the carrier entitling him to dam- 
ages for loss, and to avoid such damages 
the burden is upon the carrier to prové 
its freedom from liability. Chicago, R. 1 
& P. Ry. Co. vs. Stouffer, 111 N. E 
809; Nustrot-Calahan Co. vs. Mo. K. & 
T. Ry. of Texas, 209 S. W. 775. 


When a shipper’s load and count nota: 
tion is placed on a bill of lading by the 






























> WORLDF october 25, 1947 


e shipper’s 
in the re. 
OWing that 
en SO pro- 
1ereby been 
, but that a 
est against 


ount 


We would 
lowing: 

ids of mate- 
r own ship- 
> know, un- 
mployees at 
earriers seal 
y and mark 
In the event 
ive'no claim 
2d that the 
trailer was 
er, some of 
railers at all 
. “SL&C” on 
though the 
id count the 
closed trail- 
perly tarped. 
led and the 
L&C” nota- 
for a claim 
hat a short- 


Lading Act, 
he following 


serting in the 
pper’s weight, 
is of like pur- 
ere loaded by 
tion of them 
ment be true, 
» for damages 
ng or by the 
ription of the 
riding. 


Ponchatoula 
fll. Cent. R. 
Vestern Clas- 
. 512; Louis 
vs. M. L. & 
1d San Fran- 
xchange VS. 
ss Co. 7 
ion has con- 
er’s load and 
f lading, the 
in effect be- 
of its public 
facilities for 
of freight, 4 
xy the qualify- 
1 and count” 
carrier could 
epresentative 
o check car: 
cars at sucl 


ne loss or in: 
ly within the 
> carrier, the 
rmitting the 
‘ain essential 
to raise pre: 
his case. 


very of goods 
were not de: 
na facie cas€ 
x him to dam- 
such damages 
rrier to prove 
Chicago, . 


1d count nota: 
lading by the 





The month of October, 1947, will be re- 
corded in the history of transportation as im- 
portant in keeping up standards in the field of 
transportation. As readers of Traffic World 


well know, in Baltimore, there was a three- 


way convention of these groups: 


The Associated Traffic Clubs of America 

The Associated Traffic Clubs Foundation 

The American Society of Traffic and 

Transportation 

Over 700 registered in for these annual 

conventions — over 30 states were repre- 

sented. .What transpired was documented in 

a six-page complete news report which was 

published in the October 11 Traffic World— 

some 12,000 words of news reported right on 
the spot by Traffic World’s editor. 


There was more done at. these Baltimore 
meetings to keep up standards in the field of 
transportation than at any assembled group 
and the same thing happens in keeping up 
publishing standards when the Associated 
Business Papers goes into action. | 


in Traffic 
and in Publishing 





During ABP Month—the month of October 


_ —we want especially to call your attention 


to some of the many things that ABP does in 
this direction. Here are just a few of them: 


(1) ABP helps in doing a better editorial job 


(2) ABP helps maintain high standards of 
operation 


(3) ABP through committees, round tables, and 
subdivisions is a clearing house for ideas 


(4) ABP produces helpful literature 


(5) ABP promotes better and more productive 
business paper advertising 


(6) ABP sponsors courses in business paper 
publishing in conjunction with leading 
universities 


(7) ABP maintains a full-time staff and office 
to help its membership 


These are just several of many things that 
ABP does to keep standards up in publish- 
ing; the sort of standards we try to maintain 
in publishing Traffic World for you. 


Message Number 4—the last of our October ABP series 
(Messages 1, 2 and 3 were published Oct. 4, 11, and 18 ) 
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carrier, the receipt given by the carrier 
as evidenced by the bill of lading, is a 
qualified one and it becomes a matter 
of proof, when suit is brought by the 
shipper, as to whether the amount speci- 
fied in the bill of lading was actually 
loaded. When it has been shown that a 
lesser amount was delivered at destina- 
tion, the fact that the loading and count- 
ing was done by the shipper without 
supervision or check by the carrier 
necessarily places upon the shipper the 
burden of showing that the amount 
stated in the bill of lading was in fact 
loaded into the car. 

The decision in Brewster -vs. New 
York, C. & H. R. R. Co., 129 N. Y. S. 
368,. indicate the form of proof which a 
shipper should offer in support of his 
allegation of loss or damage by a carrier. 

The clear seal record of the carrier is 
not conclusive of the fact, but merely 
evidence that no loss occurred while the 
shipment was in transit. 

See, in that connection, our answer to 


































1944 Traffic World under the caption 
“Liability of Carrier for Loss Under 
Clear Seal Record.” 

While we are not aware of any deci- 
sion of the courts or the Interstate 
Commerce Commission in which the 
application of the provisions of the Bills 
of Lading Act to motor common carriers 
has been at issue, it ‘would appear from 
the provisions of Sections 1 and 21 of 
the Bills of Lading Act that it applies 
to such carriers. 


Bills of Lading—Valuation “In Writing” 
—What Constitutes 


Massachusetts.—Question: Will you 
kindly advise if there are any cases that 
determine what the term “in writing” on 
a bill of lading in connection with re- 
leased rate traffic, means. A stamp has 
been prepared that shows “Value not 
over 50c per Ib.” ; 

Some carriers are taking the position 
that amount of value must be shown “in 
writing” in space provided on bill of 
lading and that rubber stamp notation 
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on the face of bill of lading showing 
value is not sufficient. 


A®%wer: We are unable to find cases re. 
lating to the bill of lading provision to}. 
which you refer. However, under the fol- 
lowing decisions, it appears that a valuation 
stamped on the bill of lading would be con- 
sidered ‘‘in writing’’: 


In Haven vs. Foster, 26 Mass. (9 Pcik) 
112, 19 Am. Dec. 353, it was held that 
the word “writing” in law, not only 
means words traced with a pen or 
stamped, but printed or engraved or 
made legible by any other device. 

In Horner vs. Mo. Pac. R. R., 70 Mo. 
App. 285, it was held that a stamped 
indorsement of an assignment of a bill 
of lading was a sufficient compliance 
with the Arkansas Statute requiring 
such assignments in writing. 

See, also in this connection, our an- 
swer to Kentucky, on page 241 of the 
January 30, 1947 Traffic World, under 
the caption “Signature—What Con- 
stitutes Valid.” 











































California on page 1484 of the May 27, 











International Airlines Adopt 
Standard Traffic Practices 


A single body of language for international airline trav- 
elers, as well as other standardizations of traffic practices, will 
become effective on a world-wide basis on international air- 
lines July 1, 1948, the International Air Transport Association 
has decided. The association, representing 63 airlines, is now 
in session in Rio de Janeiro, Brazil. Its actions were reported 
by R. O. Bullwinkel, vice-president-traffic, Northwest Airlines, 
who is representing his company at sessions of the association. 

The air traveler, said Mr. Bullwinkel, will soon be able to 
fly virtually anywhere in the world on a single standard ticket 
form, with a single standard check for his baggage, and he 
will receive the same treatment from all air carriers on such 
matters as discounts, baggage allowances and reservations pro- 
cedures. The I. A. T. A. discussions also brought agreement on 
a standard air waybill and consignment note for cargo, designed 
to expedite air shipments. 

“It is impossible to overestimate the consequences of the 
agreements in terms of convenience to the passengers,” asserted 
-Mr. Bullwinkel. ‘The passenger will know well in advance 
just what to expect from the airline no matter where he goes, 
whether New York, Shanghai, or Cairo.” 

Mr. Bullwinkel expressed the opinion that an international 
currency will have to be developed, as the next logical step 
in simplifying air travel. 


2,000 Planes Operating 


The international airlines have boosted the foreign air 
route network up from 300,000 to 500,000 miles, and in some 
instances traffic volume is being limited only by the number of 
planes available, the Northwest Airlines official stated. The 
airlines have 2,000 planes operating in the international field. 
They employ nearly 500,000 persons, and do more than $1,000,- 
000,000 worth of business annually. 


C. A. B. Raises Sights in 
Air Mail Pay Cases 


The Civil Aeronautics Board made public Octboer 22 six 
orders increasing, retroactively to various dates in 1946 and 
1947, temporary mail pay for air lines, and holding back the 
date on which a 35-cent rate an airplane mile would have gone 
into effect for those air lines. 

In each case, according to the orders, show-cause orders 
had been issued requiring the carriers to show why a 60-cent 
temporary rate for approximately the first six months of oper- 
ation, reduced by five cents at three-month intervals to a rate 
of we cents at the end of about 18 months should not be estab- 
lished. 

The 35-cent rate would have taken effect on various dates 
in September, November and December, 1946, and in January 
and May, 1947. The new orders establish the 60-cent rate for 
six-month periods, beginning on the date shown after the name 
of each carrier, with a drop of 5 cents at the end of the first 
period and at the end of each succeeding three-months period 
until the 35-cent rate would be reached: 






















No. 2468, Empire Air Lines, Inc., September 28, 1946; 
No. 2653, Southwest Airways Co., December 2, 1946; No. 2732, 
West Coast Airlines, Inc., December 5, 1946; No. 2741, Monarch 
Air Lines, Inc., November 27, 1946; No. 2801, Florida Airways, 
rege peg 10, 1947; No. 2897, Challenger Airlines Co., May 

In each case the rates apply over the entire system of the 
carrier, and are awarded without reference to a base poundage, 
with certain adjustments according to the number of airplane 
miles flown in a month. 

The Commission has also issued an order in No. 2931, 
Trans-Texas Airways, which it says commenced operations 
under a temporary certificate on October 11, awarding a tem: 
porary 60-cent rate October 11 through March 31, 1948, 55 
cents from April 1, 1948, through June 30, 1948, and dropping 
by five cents until a 35-cent rate is reached on and after April 
1, 1949. The rates are to be paid without reference to a base 
area and adjustments will be made according to mileage 

own. 

By the terms of the order, the proceeding will remain open 
until adequate experience and operating data have been ac: 
cumulated to supply a basis for determining a final rate of pay. 


C. A. B. Proposes Higher Mail Pay 
for Three Overseas Airlines 


The Civil Aeronautics Board, has issued a show cause 
order to each of the transatlantic air carriers, Pan American 
Airways, Inc., American Overseas Airlines, Inc., and Transcon- 
tinental and Western Air, Inc., proposing to increase the pres 
ent temporary mail rate of 75 cents a United States ton-mile for 
each of the carriers’ transatlantic operations, in accordance 
with a formula set forth in the orders. 


“The present temporary rate of 75 cents per United States}. 
ton-mile,” the board said, “was fixed in the latter part of 19469. 
at a time when Overseas and T. W. A. had only recently begut§: 
commercial international operations and the character of Pal 
Americans’ transatlantic operations had changed so sharpli§ 
from what it had been before the war that there was insufficien’ 
operating experience on which to predicate a final rate. The 
experience of the carriers during the 18 months from Januarj§ 
1, 1946, to date under the temporary rate indicated that this 
rate was too low in view of the developmental nature of the§ 
operations in this period. The show cause orders accordingly 
propose to increase the temporary rate for the period betweerg§ 
January 1, 1946 (February 5, 1946, in the case of T. W. A.) ancg 
July 1, 1947, to a rate of approximately 40 cents per airplane 
mile, which the reported operating results of the carriers fol 
this period indicates is more nearly the level at which a fina 
rate should be fixed.” 

The board’s announcement of its action continued as fol: 
lows: 


For the period on and after July 1, 1947, the show cause order 
propose to retain the 75-cent per United States mail ton-mile rate fol 
each of the carriers’ operations*west of the gateway points which mari 
the line between purely transatlantic operations and operations on the 
European, African, and Asiatic continents, Examination of the carrier 
reported operating results and the trend of costs and revenues indicatt 
that the present 75 cents per ton-mile rate may not be out of line with 
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a possible final rate fox the purely transatlantic operations which, in 
the case of all the carriwjs, show a remarkable similarity in traffic 
characteristics and which for each 2f the carriers represents the most 
profitable portion of its operations, For ; @ operations east of the gate- 
ways where, generally speaking, tha mj} ges are great, the mail thin, 
and the traffic light, it does not appea, uat the 75 cents per ton-mile 
rate will be adequate and, accordingly, the show cause orders propose 
to place these operations on an airplane mile basis and pay a rate of 
35 cents per airplane mile. This rate, on the basis of the available 
figures, appears more nearly proper as an interim basis of payment 
than the present temporary rate of 75 cents per United States mail ton- 
mile. 

Inasmuch as there have been marked expansions in the operations 
of each of the carriers during the period in which the present tem- 
porary rate was in effect and two of the carriers have been to a large 
extent in a developmental period, the reported operating costs cannot 
be taken as indicative of the cost to be expected in the future when 
operations have become more stabilized and expenses may be antici- 
ted to be at a lower level. Future costs are, however, subject neces- 
sarily to potentially wide fluctuations depending largely upon the 
progress of economic recovery in Europe. 

Subject to certain tentative cost adjustments, such as the temporary 
grounding of Constellation aircraft and the T. W. A. strike, and sub- 
ject to other tentative adjustments in investment, the temporary rate 
of 40 cents per plane mile for the 18-month period to July 1, 1947, will 
reimburse two carriers for their reported costs and provide some meas- 
we of return on investment, while cutting down substantially on the 
operating deficit of the third. The temporary rate for the period from 
July 1, 1947, is estimated on the basis of currently reported costs to 
more than cover break-even needs of all three carriers. All such esti- 
ea however, be regarded as highly tentative under existing 
conditions. 


MAIL PAY RATES TO BERMUDA 

By an order in No. 3006, Compensation for the Transpor- 
tation of Mail by Colonial Airlines, Inc., over its Bermuda 
route, the Civil Aeronautics Board has directed Colonial Air- 
lines to show cause why the board should not fix as “fair and 
reasonable” temporary rates of compensation for mail trans- 
portation between New York City and Hamilton, Bermuda, 
and between Washington, D. C., and Hamilton, rates based on 
a formula set forth in the board’s order, starting with a base 
rate of 25 cents an airplane mile without reference to base 
poundage for each month in which the average daily sched- 
uled mileage is not greater than the average daily designated 
mileage and does not exceed 1,767 miles. 

Under terms of the order, the rate per airplane mile would 
be adjusted as scheduled mileage in an iy month increased. 

The board said that Colonial had inaugurated service 
over its Bermuda route on August 1, 1947, that the board had 
not heretofore authorized payment of compensation for trans- 
portation of mail over Colonial’s Bermuda route, that Co- 
lonial’s working capital might be dissipated in the absence of 
such mail pay, and that at the present time there was not 
sufficiently defined operating experience to provide a sound 
basis for establishing a final rail rate. 


“Higher costs and lower nonmail revenues during the 
initial development period,” the board said, “reasonably jus- 
tify a higher temporary rate of mail compensation than will 


be required after a more normal development of the operation 
has been realized.” 


American International Airways 
Loses Its Operating Rights 


The Civil Aeronautics Board announced on October 17 it 
had adopted an order immediately suspending the letter of 
registration previously issued to American International Air- 
ways, Inc., as an irregular air carrier. This order, it said, 





ed American International Airways from engaging in any 
form of air transportation. 

The order also directed the carrier to show cause why such 
letter of registration should not be revoked for knowing and 
wilful violations of the civil aeronautics act and why the board 
Should not otherwise order the carrier to comply with appli- 
cable provisions of the Act. The board gave the airline 10 days 
in which to file an answer and set the matter for hearing as to 
permanent revocation of the registration letter. 

The order recited, among other things, that from informal 
investigation it appeared to the board that the carrier had re- 
cently engaged in foreign air transportation of persons, for 
which irregular air carriers have not had authority under sec- 
tion 292.1 of the board’s economic regulations since September 

10, 1947. One of the specific flights referred to was a flight 
destined for New York from Poole, England, which resulted in a 
forced landing of a Boeing B-314 flying boat, the “Bermuda 
Queen,” east of Newfoundland at sea on October 14, 1947. 
The facts recited that the carrier had operated flights of air- 

in commerce between New York, N. Y., and vicinity and 

Various other places “on which flights the carrier knowingly 
and wilfully has engaged in the carriage of persons and prop- 
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erty solicited from the general public for compensation and 
hire, some of which solicitation was performed directly by such 
carrier, and other of which solicitation was accomplished by 
various .freight forwarders and consolidators and travel and 
ticket agencies and bureaus for which such carrier performed 
transportation by aircraft pursuant to charters, leases and other 
arrangements.” 


PAN AM.-U. S. LINES AGREEMENT SET ASIDE 


In No, 2492, the Civil Aviation Board has ordered Pan 
American Airways and United States Lines to set aside, within 
90 days, an agreement entered into in 1935, under which the 
ship line acts as ticket agent for Pan American in various Eu- 
ropean countries, handles baggage for Pan American air pas- 
sengers, supplies weather and terminal facilities information, 
= which the two companies established air-water 
tariffs. 

In No. 2114, the C. A. B. ruled that John W. Hanes, of 
Millbrook, N. Y., might not sit on the boards of Pan American 
Airways, and its parent, Pan American Corporation, while con- 
tinuing to hold office as director and finance committee chair- 
man for United States Lines. The board said there had been 
an interlocking directorate since 1936, when the ship line ac- 
quired stock holdings in Pan American. 

In the two cases, the C. A. B. found that the two companies 
were basically in competition for first-class passenger business. 





Cincinnati-New York Case 
Ruling Made by C. A. B. 


The Civil Aeronautics Board in a supplemental opinion in 
the Cincinnati-New York case (No. 221 et al.) amended the 
certificate of Transcontinental and Western Air, Inc., for Route 
No. 2 to provide that Columbus or Dayton, O., be served on all 
flights which serve Cincinnati and Washington. At the same 
time the board denied all other petitions for rehearing and 
reargument, and all petitions for leave to intervene in this case. 

This amendment of T. W. A.’s certificate eliminates the 
present possibility of direct nonstop service from Cincinnati to 
Washington by T. W. A., which would be possible through 
approval by the board of nonstop flights under the previously 
effective certificate, according to the board. The board pointed 
out that “a complete record has not been developed in this pro- 
ceeding upon which to determine whether the public conveni- 
ence and necessity requires a non-stop competitive service be- 
tween these two cities” by T. W. A. and American. 

The board stated further that there was now pending a 
proceeding before the board wherein the issue of potential non- 
stop services between Cincinnati and other points on T. W. A.’s 
Route No. 58, and Washington would be in issue; the board 
believed that it was more equitable to allow the record to be 
developed in that proceeding than to reopen the Cincinnati- 
New York case for that purpose. 


AKRON AIRPORT PROPOSAL 


Examiner F. Merritt Ruhlen, of the Civil Aeronautics 
Board, by a proposed report in Nos. 2332, 2789, 2790, 2791, and 
2792, Akron Airport Case, has recommended that the C. A. B. 
authorize service to Akron, O., through the Canton-Akron Me- 
morial Airport by American Airlines, Inc., Eastern Air Lines, 
Inc., Pennsylvania-Central Airlines Corporation, and United 
Air Lines, Inc. He also recommended, in No. 2332, dismissal 
of a complaint of the city of Akron, alleging that air carriers 
certificated to serve that city intended to discontinue such 
service through the Akron municipal airport, owned by the 
city, and proposed instead to serve Akron through the more 
distant Canton-Akron Memorial Airport. Said the examiner: 


The increased margin of safety and the more reliable service which 
will be assured by the proposed transfer should result in more adequate 
service for the people of Akron than would be possible through the 
improved municipal airport despite the increased mileage between that 
city and the (memorial) airport. 


U. S.-HAWAIIAN AIR SERVICE INQUIRY 


Whether the public convenience and necessity requires 
establishment of airline service between Los Angles and 
Hawaii in addition to that now being performed only by Pan 
American Airways, Inc., under authority granted by the board 
in its “Docket No. 851 et al., the Hawaiian Case,” will be the 
subject of an investigation instituted by the Civil Aeronautics 
Board by an order in a proceeding docketed as No. 3166. 

Pending applications for service between Los Angeles and 
Honolulu could not conveniently be disposed of on the basis 
and status of the existing record in the Hawaiian case, the 
board said. Under its order, such applications, “together with 
such new applications as the parties to the Hawaiian case and 
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other prospective applicants may now wish to file for such 
service,” are to be consolidated into the proceeding now insti- 
tuted—No. 3166—by a “further appropriate order” of the 
board, and the proceeding will be assigned for public hearing ac 
before a C. A. B. examiner “at a time and place hereafter to 
be designated.” 





SLICK AIRWAYS ATTACK CARGO TARIFFS 


Slick Airways, a non-certificated air cargo carrier, has 
asked the Civil Aeronautics Board to suspend certain United Air 
Lines, Inc., American Airlines, Inc., and Transcontinental & 
Western Air, Inc., airfreight tariffs, effective, respectively, Oc- 
tober 25, October 29, and November 5. 

Slick said it would be “time-consuming repetition” to set 
out in the instant petition all of the matters included in its 
protest of September 25 against certain tariffs “of October 5,” 
although, it said, “everything contained therein applies with 
double force to the proposed tariffs complained of herein.” It 
said it wished to reiterate and incorporate in the instant petition 
“every statement contained in that complaint.” (See Traffic 
World, Oct. 4, p. 979.) 

The protestant said it was enough to present only one fact 
that had not heretofore been available—“that Slick Airways in 
September, 1947, carried 2,034,411 ton-miles of airfreight at a 
net profit of $13,910, and it is anticipated that, without the de- 
structive rates complained of, Slick Airways will continue to 
white financial statements in black ink, based upon revenue 
— from its previously effective Air Freight Tariff 

WER s tor 

Attached to its protest, was an appendix, “Rationale of 
Tariff of Slick Airways,” tracing the history of its operations. 
In the course of comments on the “irrationality” of the pro- 
tested tariffs, Slick said it was not unreasonable to inquire into 
the economic reasoning of the passenger lines “in computing 
a tariff that appears to return a revenue considerably lower 
than any known cost of doing business... .” 
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FLIGHT RECORDERS IN AIR TRANSPORT 

Flight recorders, registering plane altitude throughout 
flight as well as all vertical accelerations of the airplane in 
rough air or maneuvering, must be installed in all U. S.-flag 
aircraft engaged in scheduled transportation of passengers or 
cargo, by June 30, 1948, according to an announcement by Ad- 
ministrator T. P. Wright, of the Civil Aeronautics Administra- 
tion. Mr. Wright said the recorders to be installed would be 
superior to those in use up to June 9, 1944, “when the recorder 
requirement was repealed because of lack of materials for their 
manufacture.” Recordings by the new instruments now avail- 
able were made on a tape against time division at intervals of 
two inches for each hour, subdivided so that the hour and 
—* of a disabling accident could be positively fixed, he 
said. 
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AIR TRAVEL, ORIENT TO U. S., SIMPLIFIED 


Through its subcommittee on facilitation of international 
aviation, the Air Coordinating Committee has brought about 
legalized procedure for simplification of air travel to the United 
States from the Orient by elimination of double immigration 
and customs examinations in Hawaii and on the U. S. mainland 
and by the making of all such examinations in Hawaii only, so 
that air travelers may proceed to the mainland without further 
complications, T. P. Wright, administrator of the Civil Aero- 
nautics Administration, has reported. The examinations which 
now were confined to Hawaii, he said, included customs, immi- 
gration, agriculture and public health and affected air travelers 
= the United States from the Orient, Australia and New 

ealand. 
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BRANIFF HOTEL RESERVATIONS 

The obtaining of hotel reservations for its passengers over 
Braniff International Airways entire domestic system is now a 
part of the airline’s regular plane reservation service, Braniff 
officials have announced. Under the plan, a passenger requests 
his hotel space simultaneously with his airline space. Confirma- 
tion of the hotel reservation is made within a few minutes, the 
Braniff officials said. 


MONOGRAPH ON AIR TRANSPORTATION 


A 68-page monograph on “The Air Transportation Indus- 
try,” by Stuart G. Tipton, general counsel, Air Transport Asso- 
ciation of America, has recently been published by the Bellman 
Publishing Co., Boston, as one of a series of American industries 
monographs for use in schools and colleges. Each of the 75 
occupational booklets is designed to furnish information con- 
cerning personal qualifications for entering the field, scholastic 
training needed, employment opportunities, chances for ad- 
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vancement, and the advantages and disadvantages of working 
in the industry. 

Mr. Tipton presents a brief history of air transport, de- 
scribes each job in the industry, and lists the flying schools 
approved by the Civil Aeronautical Administration. An excel- 
lent bibliography is appended. 


FAST CHICAGO-NEW ORLEANS AIR SERVICE 

The fastest air service ever offered between Chicago and 
New Orleans via Atlanta was inaugurated October 15 with the 
introduction of four-engined DC-4 Silverliners by Eastern Air 
Lines into daily service between the cities, according to an an- 
nouncement by Captain Eddie Rickenbacker, president and gen- 
eral manager of Eastern Air Lines. Daily schedules will feature 
flights of 5 hours and 34 minutes between Chicago and New 
Orleans, and flights of 5 hours and 30 minutes between New 
Orleans and Chicago, he said. 


KATY BOARD MEETS IN HOUSTON 

Members of the board of directors of the Missouri-Kansas- 
Texas Railroad held their regular monthly meeting October 21 
in Houston, Texas, R. J. Morfa, chairman of the board, an- 
nounced. The meeting in Houston was in line with the Katy’s 
policy of holding board meetings in cities served by the rail- 
road. “This policy,” said Mr. Morfa, “was put in effect in the 
belief that it enables members of the board to become better 
acquainted with the territory the Katy serves, and at the same 
time allows leaders in on-line cities an opportunity to know 
Katy directors personally.” 


Cc. & O. HOTEL RESERVATION SERVICE 

One telephone call to the Chesapeake & Ohio Railway ticket 
office is all that is necessary to reserve one’s railroad ticket and 
hotel accommodations, the C. & O. announces. The new hotel 
reservation service applies to all cities and towns reached by 
Cc. & O. trains and its through sleeping cars. While the railroad 
cannot guarantee that the desired hotel accommodations will be 
available at all times, its travel representatives will do every- 
thing possible to reserve exactly the kind of accommodations 
desired. Confirmation of hotel reservation will be furnished 
travelers before departure if there is time, and if not, the C. & O. 
representative at destination will have the confirmation. 


TIMKEN-EQUIPPED STOCK CARS ON U. P. 

Shipper demand for high-speed livestock service since the 
Union Pacific Railroad began last March to equip 300 stock cars 
with Timken roller bearings has resulted in so much increased 
business that the railroad is spending $771,500 for an additional 
500 Timken-equipped cars, G. F. Ashby, U. P. president, has 
announced. “This stock service has reduced westbound schedules 
by more than 40 per cent through elimination of a stopover at 
Las Vegas, Nev., for water and feed,” said Mr. Ashby. “Now we 
are able to move livestock from Salt Lake City to Los Angeles 
in about 30 hours instead of 58 to 60 hours,” he added. Mr. 
Ashby also announced plans for the expenditure of $14,600,000 
for 650 miles of new rail, of which all but 18 track miles is 
heavy duty rail weighing 133 pounds a yard. 


N. & W. SERVICING EXPENDITURES 

Plans for the construction of an extensive new engine 
terminal in Winston-Salem, N. C., and new engine and shop 
facilities in Pulaski, Va., have been announced by N. & W. 
officials. Operations at the Winston-Salem terminal will be 
centralized in a single building, 244 feet long. At Pulaski, a 
brick and concrete structure, 50 by 140 feet, will combine engine 
house, shops, offices and wash rooms under one roof, the 
N. & W. officials said. The railway officials also announced the 
authorization of expenditure of more than $600,000 to complete 
the modernization of the N. &. W.’s camp cars. This will in- 
clude the purchase of 45 pullman all steel tourist sleepers, the 
conversion of 10 80-foot steel —"; coaches, 60 40-foot box 
cars and 13 36-foot box cars, the N. &. W. officials said.. 


CHANGES IN DOCKET 

Hearing in MC 21958, Sub. 1, assigned for October 17, at Charleston, 
W. Va., was postponed to a date to be fixed. 

Hearing in 29743, assigned for October 20, at Chicago, IIl., 
cancelled. 

Hearing in MC 3166, Sub. 8, assigned for October 21, at Fort Worth, 
Tex., was postponed to November 21, at Hotel Texas, Fort Worth, Tex., 
before Examiner Borroughs. 

Hearing in 29757, assigned for October 23, at Birmingham, Ala., 
was postponed to a date to be fixed. 

Hearing in MC 265, Sub. 13, assigned for October 23, at Camden, 

. J., was postponed to November 5 at U. S, Ct., Camden,’N. J., before 
Examiner Smith. 

Hearing in MC 58311, 
Worth, Tex., was cancelled, 

Hearing "in MC-F 3283, assigned for October 20, at Chicago, IIl., 
Was cancelled. 

Hearing in MC 25747, Sub. 20, assigned for October 24, at Camden, 

J., was postponed to a date to be fixed. 
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Docket of the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. iNew assign: 


on the Commission’s docket of 
dates later than herein shown will not 


October nt Ga.—State Comm.—Com:- 
mission Examiner Corcoran, and 
cooperating State Commissioners: 

MC-C 650—Investigation of bus fares. 


October 27—Atilanta, Ga.—Atlanta Biltmore 
Hotel—Examiner S : 

to Partly Unload 

October 21—Camden, 'N. J.—U. S. Ct.—Exam- 


iner Badian 
MC 107314 ar sSub. 1—John Annello, d/b/a 
Annello Bus Lines. 


October 27— a Pass, Tex.—Fed. Bldg.— 
Examiner and Jt. 


MC 96550—J. H. Rodriguez, "Eagle Pass, 
Tex., common carrier application. 
MC 96551—Benito Ibarra, Eagle Pass, Tex., 
common carrier application. 
MC 96552—Jesus M. Herrera, Eagle Pass, 
Tex., common carrier ap lication. 
C 96553—-Genaro Robles, gle Pass, Tex., 
common carrier application. 
C 96554—Amador Jimenez, Eagle Pass, 
Tex., common carrier application. 
96555—Valenti G. Garcia, Eagle Pass 
Tex., common carrier application. 
MC 96556—Teofilo C. Olivares, Eagle Pass, 
Tex., common carrier application. 
October 27—Meridian, Miss.—Lamar Hotel— 
—Examiner Russell: 
Fourth Section Application 22753—Cotton- 
seed products from south to southwest. 
1. & S. 5514—Cottonseed products Missis- 
sippi to W. T. L. 
October Te ent: Den aleoeanah Hotel 
—Examiner Snid 
2vbee—MeCormick Piling and Lumber Co. 


Sou. Pac 

October 27—St. Leute, Mo.—Mark Twain Ho- 
tel—Examiner Brown: 

Fourth Section Bg ay 22289 and 22647 

—Tanning extrac from south to Western 
Trunk Line Territory. 

Fourtn Section Appis. 17552, 17958, 18541, 

19100, 19433 and 22620—Automobiles in 
Southwest. 

October 27—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Banks: 

W-751, Sub. 2—Commercial Barge Lines, 
Inc., extension, Cincinnati. 

W-751, Sub. 3—Commercial Barge Lines, 
Inc., extension, Missouri River. 

October 27—Seattie, Wash.— Customs Ct., 
Fed. Offive Bldg.—Jt. Bd. 81: 

MC 26442, Sub. 1—Jaquith Transfer Co., 
~:~ iad Wash., common carrier appli- 
cation. 

October fo Wisebinaten, D. C.—Argument: 

9 Railway Mail Pay. 

October 27—Washington, D. C.—Jt. Bd. 112: 
MC 69281, Sub. 31—The Davidson Transfer 
and Storage Co., Baltimore, Md., common 
carrier application. 

October 28—Atlanta, Ga.—Atlanta Biltmore 
Hotel—Examiner Sharp: 

i % $. 6476—Peaches, South to official ter 
rito 


.a&s s 5476 (first supplemental)—Peaches, 
South to Official territory. 


October 30—Camde 
mc 1088 Ser ag 


asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 
be noted elsewhere. 


1. & S. 5476 (2nd pennenet)-~<Paaetinn, 
south to Official territory. 
— — N. J.—U. S. Ct.—Exam- 
ner 
MC 76430 Sub. 3—NMiller Transport Co., 
Inc., Philadelphia, Pa., contract carrier 
application. 
October lth ee York, N. Y.—641 Washing- 
ton .St.—Examiner ‘Cunnin gham: 
MC 1, Sub. 1—R. J. Wy ylie, Calverton, 
a’ x; common carrier apniiaation. 
a ae Express Company, Inc., 
MNew 3 York, Y., contract carrier appli- 


—- git Seattle, Wash.—Fed. Bldg.—Jt. 


MC 108045—A. V. Lane, Yakima, Wash. 
October 28—Washington, D. C.—Division 2 
and Examiner Walsh 
No. 29770—Increased hil carload rates, of- 
ficial territory. 
October 28—Washington, D. C.—Argument— 
Division 4: 
Finance 15623—West  Feliciana 
Company Abandonment. 
October camden, N. J.—U. S. Ct.—Ex- 
aminer Dunn: 
MC 109015—Spera Bros., U per Darby, Pa., 
common carrier se eye > 
MC 109036—Furman Evans Hendrix, Clifton 
Pe Pa., pontract carrier application. 
109092—G.’ L. Ledden, Mullica Hill, 
ee | o common carrier application. 
October 29—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 105: 
MC 32783, Sub. 60—Southeastern Greyhound 


Lines, "Lexington, Ky., common carrier 
application. 
MC 56753, Sub. 2—Phillips and Begley Co., 
— Ky., common carrier applica- 
on 


October 29—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 37: 


MC 56753, Sub. 1—Phillips and Begley Co., 
Lexington, Ky., common carrier applica- 
on 


Center. aga N. J.—State Comm.— 


MC 108887—P. Brega, Valley Cottage, N. Y., 
common carrier applicat on. 
October 29—New Orleans, La.—Hotel Jung— 
Examiner Russell: 
1.&S. 5481—Cotton, Alabama & Georgia to 
Gulfport and New Orleans. 
October 29—Seattle, Wash.—Olympic Hotel— 
ey Snider: 
& Ss —Free time for unloading at 
wr Ee, Wash, 
October 29—Spokane, Wash.—Davenport Ho- 
tel—Examiner Colfer: 
MC 43685, Sub. 3—Mercer Trucking and 
Contracting Co., Moscow, Ida. 


n, N. J.—U. S. Ct.—Ex- 
niger, aanatE®, Pa., con- 
ct carrier appltcat 


Mo 109011—S, Bok. "Philadelphia, Pa., 
contract carrier applicat tion. 


Railway 


TRAFFIC WORLD 


Omener Sees N. J.—State Comm.—jt, 


MC 108766—Green Flyer, Hillside, N. J. 
common carrier application. ; 
October 30—New York, N. Y.—641 Washing-f 
ton St.—Examiner Walsh: 7 
Finance 11040—St. Louis Southwestern Rail- & 
way Company Reorganization (Compensa- 
tion and Expenses). \ 
October 30—St. Louis, Mo.—Mark Twain Ho-f 
tel—Examiner Brown: : 
29542—Keith Railway Ba gp ~ Co. vs. 
Association of American lroads et al. 
October 3U—seattie, Wwash.—Hoiel Uympic— 
Examiner Snider: 
eee” seep Stores, Inc., vs. A.T. & S.F_ 


29772. -Pacific Gamble Rovinaes Co. et al 
vs. A. T. & S. F. et al 
October 30—Spokane, Wash. —Davenport Ho # 
tel—Jt. Bd. 81: 
~. bs ay Sub. 9—F. E. Brader, Yakima 


October 30—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 169: 

MC 100756, Sub. 21—J. J. Williams, Spo-f 

kane, Wash., common carrier application. * 
October 30—Washington, D. C.—Examiner® 
Harrison: oe 

MC 95136, Sub. 10—A. S. Yeatman, Mont- 

rose, Va., common carrier application. 
October ’31—Boston, Mass.—Hotel Lenox—Ex-f 
aminer Wilkinson: 

Finance 12131—Boston and Providence Rail- 
road Corp., reorganization, compensation 
petitions oe 

sau 4 31—Louisville, Ky.—Kentucky Hotel® 
1 


da. 105: 
MC 56782, Sub. 2—G & Y Transfer Line 
ae Ky., common carrier applica 


me °76436, Sub. 5—James A. Skaggs Transfe 


fer, Greensburg, Ky., common carrier ap-)) 


plicati on. ae 
MC 2 Sub. 1—Frankfort-Cincinnati Mo- 
tor Express, Frankfort, Ky., common car-§ 
rier application. ( 
October 3:—New Orleans, La.—Jung Hotel— 
Examiner Russell: 
Fourth Section Applis. 14932, 15235, 15816 
and 19636—Canned Milk to Florida.’ 
October 31—Seattle, Wash. —Olympic Hotel— 
Examiner Snider 
—-,- Hofert Co. et al. vs. A. T. & S. F 


t al. 
October Ear « say rao Wash.—Davenport Ho- 
tel—Jt 
MC 7746, Sub. 22—United Truck Lines, Inc., 
a —. Wash., common carrier applica 
tion. 
November 3—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Dunn: 
MC 107657, Sub. 1—Quick-Way Lines, Grea 
Barrington, Mass. 
MC 58692, Sub. 7—Chenango Valley Transit 
Binghamton, N. Y., common carrier ap- 


picetee. 

MC 108957—C. E. Rice, Waverty, Nu... 3 

mR... earrier applicatio 
November 3—Atilanta, Ga. ae <a Biltmore 
Hotel—Examiner Sharp: 

1. & S. 5523—Minimum charges between Of 
ficial and Southern points. 

23677—Minimum rates sa rail traffic bes 
tween North and South 

Fourth Section Appl. 17775—Minimum rates t 
from and to Southern points. 3 

Fourth Section Applis. 18662 and 18726—Min-f> 
imum rates between North and South. 

Fourth Section Appl. 19844—Cotton Bags 
—— South to Western Trunk-Line Ter- 
ritory. 

Fourth Section Appls. 19039 and 19698— 
Empty Beverage Carriers, returned from 
and to South. 

Fourth Section Appls. 19063 and 19220—Malt 
Liquor from St. Louis to South. te 
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